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farl:  prices 


The  general  level  of  farm  prices  declined  still  further  during  December 


hut  at  a  slower  rate  than  in  November.    On  December  15  the  index  of  prices 
received  by  producers  averaged  135  compared  with  136  on  Fovember  15,  140  on 
October  15  and  134  a  year  ago.    Somewhat  higher  average  prices  for  grains 
and  fruits  and  vegetables  were  more  than  offset  by  slightly  lower  prices  of 
other  commodities  particularly  meat  animals,  dairy  products,  and  cotton  and 
cottonseed.    Temporary  recoveries  occurred  during  the  first  and  last  weeks 
of  December  but  at  the  present  time  the  general  level  of  farm  prices  Is 
probably  no  higher  than  it  was  in  December  judging  from  central  market  price 
movements.     It  may  average  slightly  lower  in  January  and  February  than  in 
December  largely  as  a  result  of  considerably  lower  prices  of  butter  and 
seasonally  lower  prices  of  eggs,  which  may  more  than  offset  the  seasonal 
advances  of  other  commodities. 


The  general  level  of  commodity  prices  at  wholesale  markets  declined 
further  in  December,  reaching  the  lowest  level  of  the  year  about  the  middle 
of  the  month,  but  the  decline  was  at  a  slower  rate  than  in  preceding  weeks. 
A  temporary  improvement  in  agricultural  prices  occurred  during  the  last  half 
of  the  month  but  they  have  been  more  than  offset  by  recent  declines.  The 
present  year,  therefore,  begins  with  the  general  commodity  price  level  below 
that  of  any  month  in  the  past  two  and  a  half  years.    The  downward  movement 
in  the  general  commodity  price  level  is  likely  to  continue  until  there  is 
a  recovery  in  business. 

According  to  the  Annalist  weekly  index  of  wholesale  prices  the  December 
average  was  141  compared  with  142  for  November,  146  in  October  and  148  a  year 
ago.    The  lower  level  for  December  was  brought  about  by  lower  prices  of  non- 
agricultural  products  particularly  textiles  and  building  materials  and  by 
lov/er  agricultural  prices  particularly  foods.     On  December  31  prices  of  farm 
products  averaged  11  points  below  last  year's  level,  textile  products  17 
X-'Oints  and  fuels  seven  points  and  building  materials,  after  the  temporary 
advance  in  November,  averaged  lower  in  December  at  three  points  below  last 
year's  prices.     Prices  of  foods,  metals,  chemicals  and  miscellaneous  com- 
modities after  the  recent  declines  averaged  about  the  same  as  a  year  ago. 
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BUSINESS  COIIDITIOKS 

The  considerable  reduction  in  factory  employment  and  payrolls  which 
has  accompanied  the"  reduced  rate  of  industrial  activity  is  being  reflected 
in  the  prices  of  certain  farm  products  such  as  dairy  products  and  cotton. 
Marketings  of  these  products  have'  in  the  past  few  months  brought  lower  money 
incomes  than  for  the  same  period  last  year,  and  although  this  is  partly  due 
to  current  supplies  it  also  reflects  the  curtailed  buying  power  of  consumers. 
Ordinarily  the  lower  production  of  the  1929-30  season  should  be  selling  for 
prices  higher  than  those  of  the  winter  months  of  1928.     Instead,  the  present 
level  of  prices  received  by  jjroducers  is  just  about  equal  to  those  of  the  same 
period  in  the  1928  season. 

Reports  in  the  past  two  weeks  indicate  a  moderate  recovery  in  steel 
mill  operations  from  the  very  low  levels  reached  in  the  last  week  of  December 
and  a  slight  increase  in  employment  in  automobile  factories.    These  should 
tend  to  lessen  the  rate  of  decline  in  business  activity  in  general. 

So  far  the  business  recession  of  the  past  si::  months  has  been  greater 
than  that  of  the  last  si::  months  of  the  downward  movement  in  the'  recessions 
of  1927  and  1923.     The  recession  of  1923  was  followed  by  a  slight  temporary 
recovery  in  January  and  February  of  1924  and  a  continuation  of  the  decline  to 
a  low  point  in  July  of  1924.     On  the  other  hand  the  recovery  which  followed 
the  December  192  7  low  level  of  activity  continued  throughout  1928. 

The  chief  tendencies  in  financial  activity  that  have  accompanied 
the  December  recession  in  business  conditions  are  a  further  increase  in 
the  purchases  cf  United  States  securities  by  the  Federal  Reserve  Banks;  a 
further  export  movement  cf  gold;  a  further  decline  in  commercial  interest 
rates;  a  reduction  in  loans  for  commercial  purposes;  a  reduction  in  bank 
investments  and  an  increase  in  loans  on  securities,  the  latter  more  than 
offsetting  the  lower  volume  of  other  loans  and  investments.  Industrial 
stock  prices  for  the  month  of  December  averaged  practically  the  same  as  in 
Tovember  although  the  movement  was  downward  from  the  first  to  the  third  week 
and  a  partial  recovery  by  the  first  week  of  this  year. 

V7HEAT 

The  outlook  for  cash  wheat  prices  during  the  remainder  of  January 
and  February  has  not  changed  materially  in  the  past  month  and  the  indi- 
cations are  still  for  some  improvement  in  prices.     Cash  prices  continue 
to  work  upward,  but  slowly.     3oth  the  visible  supply  in  the  United  States 
and  the  world  visible  are  declining.    Export  demand  appears  to  be  im- 
proving.   After  February  the  market  is  likely  to  be  influenced  largely 
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by  we 'it her  Conditions  and  prospects  for  next  year's  crop.  Developments 
in  the  stock  market  may  also  have  some  effect  on  the  course  of  prices 
independently  of  weather  conditions.     Should  a  strong  market  develop  in 
February  there  may  be  a  reaction  in  Larch  or  April  affected  in  part  by 
the  prospect  of  the  reopening  of  the  Lakes  and  the  releasing  of  more 
Canadian  wheat.    A  moderate  rise  in  February,  on  the  other  hand,  might 
not  be  followed  by  any  marked  reaction.     Loss  than  normal  autumn  rainf  ill 
in  Canada  indicates  that  the  Canadian  spring  wheat  crop  is  not  likely  to 
be  better  than  an  average  crop  and  autumn  rainfall  was  unsatisfactory  for 
seeding  in  the  northwestern  part  of  the  United  States.      A   prospect  of 
heavy  winter  killing  in  the  United  States  or  in  Europe  probably  would 
materially  strengthen  the  world  markets  for  wheat  in  Hay  or  June  while 
average  or  less  than  average  winter  kill  might  result  in  prices  near  to 
or  only  slightly  above  the  present  price  level.    Stocks  at  the  end  of 
the  season,  June  30,  are  likely  to  remain  fairly  large  in  ITorth  America 
and  particularly  in  the  United  States  but  the  shortage  of  supplies  in 
the  Southern  Hemisphere  is  likely  to  be  a  strengthening  factor  in  the  June 
and  July  markets. 

The  farm  price  of  winter  wheat  as  of  December  1  averaged  106.5 
cents,  3  cents  above  the  price  of  winter  wheat  on  December  1,  1928;  the 
price  of  durum  was  88  cents  compared  with  72  the  previous  year;  and  other 
spring  wheat  was  102  as  compared  with  .91  the  previous  year.     These  December  1 
farm  prices,  of  course,  were  materially  influenced  by  the  decline  in  November. 
The  average  farm  price  as  of  December  15  was  108  as  compared  with  103  cents 
per  bushel  in  November.     The  average  of  the  prices  of    ill  classes  and  grades 
of  wheat  at  six  markets  increased  from  115  cents  per  bushel  for  the  week 
ended  November  15  to  126  cents  for  the  week  ended  January  3.    There  was  a 
sharp  rise  from  the  middle  of  November  to  the  middle  of  December,  followed 
by  a  decline  which  was  recovered  by  the  first  week  in  January. 

The  world's  sujpply  situation  is  unchanged.     The  amount  available, 
accounted  for  in  all  positions,   is  apparently  about  360  million  bushels 
less  than  for  the  past  season.    The  visible  supply  in  the  United  States 
has  been  reduced  by  about  20  million  bushels  from  the  peak  reached  at  the 
end  of  October,  but  it  is  still  40  million  bushels  above  the  visible  supply 
as  of  the  corresponding  date  a  year  ago.     The  world  visible  supply  has  also 
passed  its  peak  and  it  is  now  somewhat  be low  that  of  the  peak  of  a  year  ago. 

The  foreign  demand  for  our  wheat  to  date  has  been  disappointingly 
weak.     Large  crops  and  early  harvests  in  deficit  countries,  large  exports 
of  old  wheat  from  Argentina  materially  reduced  the  takings  of  wheat  from 
North  America  in  the  first  half  of  the  season.     Some  deficit  countries  will 
need  to  buy  more  during  the  remainder  of  the  season  and  they  must  turn  to 
North  America  for  a  good  share  of  their  requirements. 
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Cash  prices  gene r  ill,/  h  ivo  improved  their  position  relative  to 
futures.    The  average  price  for.  trie  remainder  of  the  season  is  likely  to 
be  above  the  average  for  the  season  to  date.    Considering  the  average  for 
the  season  to  date,  however,  .and  the  slowness  of  exports,   it  now  seems 
necessary  to  reduce  our  November  estimates  of  the  probable  averages  for 
the  entire  season. 
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The  prospects  for  new  crops  of  course  will  have  some  influence  upon  these 
averages  and  materially  affect  the  course  of  prices  in  the  latter  part  of 
the  season.    Heavy  winter  killing  in  the  United  States  or  Europe  would 
tend  to  raise  these  averages,  and  prospects  of  normal  crops  would  probably 
result  in  prices  near  the  middle  of  these  ranges. 

FLAX 

Unfavorable  yields  for  flax  in  the  United  States,  Canada,  and 
Argentina  have  resulted  in  a  crop  30  per  cent  less  than  last  year  and  the 
highest  prices  since  1920.    The  demand  for  linseed  oil  in  the  next  few 
months  is  not  expected  to  be  materially  changed,  but  some  slackening  in  the 
demand  for  linseed  meal  may  be  expected.     The  unusually  short  supplies  of 
flaxseed  in  the  United  States  are  expected  to  maintain  the  prerent  level  of 
prices  but  no  further  material  rise  is  anticipated. 

Flax  prices  advanced  materially  during  the  late  summer  months  and 
at  the  beginning  of  the  season  on  September  1,  prices  were  at  a  higher 
level  than  at  the  beginning  of  any  season  since  1920.    The  average  price 
of  No.  1  flaxseed  at  Minneapolis  during  June  was  ^'2.48  per  bushel;  then 
prices  advanced  sharply  so  that  the  average  for  September  was  ^3.23  and 
for  October  ^3.32  per  bushel.     Since  October  prices  have  declined  only 
slightly  and  averaged  J3.22  for  December. 

This  advance  in  prices  was  largely  due  to  poor  conditions  for  the 
growing  crop  in  the  United  States  and  Canada  and  unfavorable  planting  con- 
ditions in  Argentina.    These  unfavorable  conditions  resulted  in  a  crop  of 
only  18,06  7,000  bushels  in  the  United  States  and  Canada  compared  with 
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22,304,000  "bushels  in  1928  and  30,732,000  in  1927.    Argentine  production 
for  1929-30  is  estimated  at  55,627,000  "bushels  compared  with  82,791,000 
last  year  and  79,44^,000  in  1927.     The  total  supply  of  flax  in  these  three 
countries  is  31,401,000  "bushels  or  30  per  cent  less  than  last  year  and  the 
smallest  since  1923. 

The  acreage  sown  to  flaxseed  in  India  for  the  new  1929-30  season  at 
the  time  of  the  first  report,  which  was  issued  late  in  December,  was 
2,258,000  acres  or  12.1  per  cent  below  the  acreage  sown  at  the  same  time 
last  year.    The  total  acreage  sown  last  season  was  3,124,000  acres. 

Production  of  linseed  oil  during  the  year  October  1,  1928  -  September 
30,  1929  almost  equaled  the  record  production  of  1927-28,  and  consumption 
of  oil  was  the  greatest  for  any  year  on  record,  so  that  stocks  on  October  1 
were  reduced  to  the  lowest  point  since  October  1,  1925. 

The  demand  for  linseed  meal  during  trie  next  few  months  is  not  likely 
to  be  as  great  as  a  year  ago.    ^European  feed  supplies  are  considerably 
greater  than  last  year  due  to  the  unusually  favorable  crop  of  corn  and  other 
feed  grains  so  the  foreign  demand  for  linseed  meal  is  likely  to  be  lower 
than  last  year.    Although  the  supply  of  feed  crops  in  the  United  States  is 
somewhat  less  than  last  year,  prices  of  dairy  products  are  very  low.  The 
amount  of  linseed  meal  fed  to  dairy  cows  therefore  is  likely  to  be  less  than 
in  the  winter  of  1928-29. 

Linseed  oil  prices  have  advanced  materially  during  the  past  few 
months  and  this  may  result  in  some  substitution  of  soy  bean  and  other  drying 
oils  for  linseed  oil,  but  this  is  not  likely  to  be  great  enough  to  affect 
prices  significantly. 

The  present  high  level  of  flaxseed  prices  is  therefore  supported  by 
short  supplies,  and  prices  are  likely  to  remain  at  about  present  levels 
until  prospects  for  the  new  crop  become  a  factor  in  the  price  situation. 
Should  demand  conditions  become  more  favorable  than  now  expected  some  advance 
in  price  might  take  place  from  January  to  May,  but  prices  cannot  be  expected 
tc  advance  materially  from  the  present  high  levels. 


RICE 

Rice  prices  in  the  southern  belt  continue  firm  but  unchanged  since 
the  early  December  rise.    Supply  conditions  indicate  another  upward  movement 
in  prices  beginning  the  latter  part  of  January  or  early  February.    Stocks  of 
rough  rice  remaining  in  farmers'  hands  are  considerably  belov/  normal  and  mill 
stocks  and  wholesale  stocks  are  reported  to  be  about  the  same  as  last  year. 
The  well  established  practice  of  hand-to-mouth  buying  in  the  domestic  trade 
tends  to  keep  wholesalers '  stocks  relatively  low.    The  December  crop  estimate 
places  this  year's  production  in  trie  Southern  States  at  34  million  bushels 
as  compared  with  35  million  for  last  year,  making  the  season's  probable  total 
supply  of  cleaned  rice  993  million  pounds  this  year  against  1,058  million 
last  year. 
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Exports  from  southern  ports'  during  December  amounted  to  about  20 
million  pounds  as.  compared  with  44  million  for  the  same  month  last  year. 
Exports  for  the  first  five  months 'of  the  crop  year,  however ,  were  only  20 
million  pounds  less  than  the  105.5  million  total  for  the  corresponding  period 
last  year.     Porto  Eicon  sales  amounted'  to  58  million  pounds  from  August  to 
January  which  is  less  than  for  the  same  period  last  year,  "but  about  the 
same  as  in  1927, 

Prices  at  San  Francisco  for  California  rice  of  the  Japan  type  have 
shown  considerable  strength  during  the  past  few  weeks  owing 'to  the  relatively 
small  production.    The  December  estimate  of  production  was  six  million  bush- 
els of  rough  rice  as  compared  With  eight  million  for  1928-29.     In  terms  of 
cleaned  rice  these  estimates  are  equivalent  to  about  173  million  pounds  and 
224  million  respectively.    Sales  to  Hawaii  amounted  to  16  million  pounds 
from  August  to  ITovember,  being  the  same  as  last  year.    Supply  conditions  in 
the  Japanese  Empire  and  in  southern  Asia  indicate  at  present  that  the  price 
of  middle-  quality  brown  rice  at  Tokyo  will  not  average  mere  than  one  dollar 
per  hundred  pounds  over  the  price  of  No.  1  brown  rice  at  San  Francisco.  A 
slightly  larger  spread  is  necessary  to  permit  much  exportation  to  Japan. 

POTATOES 

The  general  level  of  potato  prices  remained  practically  unchanged  dur- 
ing the  greater  part  of  December.    For  the  country  as  a  whole  the  average 
price  received  by  growers  was  §1.35  per  bushel  on  December  15,  the  same  as  on 
Fovembcr  15,  compared  with  58  contc  a  -year  ago.    At  both  the  Chicago  and 
Hew  York  City  '.vhoiesale  markets,  prices  during  December  avenged  about  one 
per  cent  lower  than  during  ITovember,  the  average  December  price  at  New  York 
being  S3. Of  per  100  pounds  and  at  Chicago  y2.54.    At  both  of  these  markets 
prices  were  practically  at  the  level  for  the  comparable  period  of  1926  when 
the  potato  crop  was  about  the  size  of  the  present  estimated  production  cf 
326  million  bushels  in  the  35  lite  States.    During  the  last  part  of  December 
and  the  first  week  of  January,  potato  prices  advanced  somewhat  as  the  result 
of  severe  weather  conditions  during  ITovember  and  early  December  which  re- 
sulted in  reduced  supplies  at  city  markets. 

Marketings  in  December  as  indicated  by  car-lot  shipments  were  about 
11  per  cent  greater-  than  in  December  a  year  ago  and  also  about  1C  per  cent 
greater  than  in  December  1926.    Since  the  first  of  September  shipments  have 
been  about  4  per  cent  larger  than  those  of  the  last  four  months  of  1926  but 
have  been  about  11  per  cent  below  these  of  the  same  7)eriod  °f  1926.  Those 
shipments,  together  with  the  indicated  supply  for  the  season,,  suggest  a 
relatively  larger  supply  available  for  the  next  three  months  than  that  fcr 
the  comparable  period  in  the  1926-27  season.     So  far  this  month  as  in 
January  1927  prices  have  averaged  somewhat  higher  than  in  December.  But 
in  February  and  March  of  1927  the  January  gains  were  not  sust  lined  and  the 
level  of  potato  prices  receded  somewhat.    The  current  changes  that  ire 
taking  place  in  the  buying  power  of  consumers  is  another  factor  which  sug- 
gests the  possibility  that  the  price  advance  that  might  have  been  expected 
in  view  of  the  small  crop,  may  not  materialize. 
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In  the  Old  Bolt  -./.••ore  market  ing  of  flue- cur  eel  tobacco  is  still  in 
progress,  lata  Doc  ember  and  early  January  prices  showed  seasonal  declines 
due  mainly  to  increasing  proportions  of  lev;  grade  tobacco.     The  demand  situ- 
ation remains  favorable,  with  cigarette  tax  sales  approximately  12  per  cent 
above  last  year,  and  exports  about  equal  to  those  of  last  season. 

The  prices  of  Virginia  fire-cured  tobacco  have  remained  well  above 
those  of  last  season,  when  they  averaged  1G.6  cents  per  pound.    Although  the 
crop  is  larger  than  last  year,  the  quality  is  much  better.     Stocks  are  so 
materially  lower  that  the  total  supply  is  the  smallest  in  recent  years.  Ex- 
ports for  the  first  eleven  months  of  1029  were  larger  than  for  the  corresT 
ponding  period  of  1928,  and  domestic  consumption  appears  to  be  increasing. 

During  December  the  fire-cured  markets  in  western  Kentucky  and     •  ■  • 
Tennessee  averaged  from  2  to  3  cent s  per  pound  lower  than  a  year  ago,  but 
early  January  reports  show  some  recovery.     Contrary  to  early  expectations 
the  quality  of  the  crop  is  not  much,  if  any,  better  than  last  year.  The 
lower  prices  now  prevailing  are  due  to  the  fact  that  the  total  supply  is 
approximately  12  per  cent  larger  than  last  year,  while  consumption  is 
decreasing. 

Prices  in  the  Henderson  fire-cured  district  are  not  materially  differ- 
ent from  those  of  last  year,  when  they  averaged  12  cents  per  pound.  The 
quality  of  the  crop  appears  to  be  slightly  better  than  a  year  ago  and  the 
total  supply  is  slightly  smaller.    The  disappearance  of  this  type  has  declin- 
ed in  recent  years,  but  was  larger  for  the  year  ended  October  1,   1929  than 
during  the  previous  year. 

Bur ley  prices  during  December  averaged  6  to  8  cents  per  pound  lower 
than  in  1926,  when  they  averaged  30.3  cents  per  pound.     Prices  have  improved 
slightly  as  the  season  has  advanced.    Stocks  of  old  leaf  are  smaller  than  a 
year  ago  but  due  to  the  larger  crop  the;  total  supply  is  4  per  cent  larger. 
Conditions  indicate  a  season  average  price  about  mid-way  between  those  of 
21.4  cents  per  pound  for  1923,  and  26.0  cents  per  pound  for  1927. 

The  prices  for  the  1929  crop  of  I.Iaryland  tobacco  will  probably  be  about 
in  line  with  those  of  last  year,  the  average  of  which  was  the  highest  in 
recent  years,  27.3  cents  per  pound.     The  domestic  consumption  was  material- 
ly larger  for  the  year  ended  October  1,  1929  than  during  other  recent  years, 
and  exports  were  slightly  larger  than  during  the  previous  year. 

One -sucker  tobacco  prices  on  local  markets  during  December  averaged 
1  to  2  cents  per  pound  lower  than  a  year  ago.     The  crop  is  materially  larger 
than  last  year,  and  although  stocks  arc  smaller,  the  total  supply  is  4  per 
cent  larger  than  a  year  ago,  and  the  quality  of  trie  crop  appears  to  be  about 
the  same  as  last  year. 
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Prices  fully  equal  to  those  of  last  year  are  being  paid  for  Green 
River  tobacco  and  the  trend  of  the  market  is  upward.    The  1928  average  was 
11.6  cents  per  pound.    The  crop  is  50  per  cent  larger  than  a  year  ago  but 
stocks  of  old  leaf  have  bee::  materially  reduced  and  the  total  supply  is 
approximately  the  same  as  a  year  ago. 

The  prices  of  Virginia  Sun-cured  tobacco  have  remained  above  those  of 
last  year,  when  they  averaged  10.1  cents  per  pound.    The  total  supply  is 
slightly  larger  than  a  year  ago  but  the  quality  is  better.    The  disappearance 
of  this  type  has  gradually  declined  in  recent  years. 

The  1929  crop  of  Pennsylvania  Seedleaf  contains  less  low  grade  tobacco 
than  any  crop  of  recent  years,  and  indications  are  that  prices  will  be  higher 
than  the  13.9  cent  average  of  1928.    The  total  supply  shows  some  increase, 
notwithstanding  the  decrease  in  production.     Consumption  increased  in  1929. 

Prices  of  the  Miami  Valley  types  appear  little  changed  from  those  of 
last  year,  when  they  averaged  17.5  cents  per  pound.    Although  the  crop  is 
larger  than  in  1928,  stocks  and  total  supply  are  smaller.     Indications  are 
that  approximately  15  per  cent  of  the  1929  crop  will  be  used  for  stemming 
purposes  whereas  last  year  the  low  grades  were  used  for  short  fillers. 

Prices  of  Connecticut  Valley  Broadleaf  tobacco  are  materially  higher 
than  a  year  ago  when  they  averaged  21  cents  "per  pound.     This  increase  is  due  1 
mostly  to  the-  fact  that  only  about  16  per  cent  of  the  1929  crop -will  go  for 
stemming  jDurposes  compared  with  35  per  cent  in  1926  and  3C  per  cent  in  1927. 
The  total  supply  is  approximately  9  per  cent  smaller  than  last  year  but  con- 
sumption has  declined  in  recent  years. 

Prices  paid  to  growers  for  the  1929  crop  of  Connecticut  Valley  Havana 
Seed  have  been  materially  higher  than  in  1928,  when  they  averaged  24  cents 
per  poundo     The  crop  is  about  the  same  as  last  year  but  stocks  are  smaller 
and  the  total  supply  1C  per  cent  smaller.     Indications  are  that  approximately 
12  per  cent  of  trie  1929  crop  will  go  for  stemming  purposes  compared  with 
approximately  35  per  cent  in  1927  and  1928. 

Little  Wisconsin  tobacco  was  marketed  prior  to  January  1.    The  crop  is 
smaller  than  that  of  1928  but  indications  are  that  a  slightly  larger  propor- 
tion will  go  for  stemming  purposes.    With,  a  reduction  In  consumption  during 
the  past  year,  stocks  and  total  supply  are  larger  than  a  year  ago.  The 
apparent  general  shortage  of  stocks  of  good  binder  tobacco  is  a  strengthening 
factor  in  the  demand  s i t uat i on . 
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APPLES 

The  general  level  of  farm  prices  of  apples  advanced  between 
November  15  and  December  15  from  $1 .36  per  bushel  to  $1.43  compared  with 
#1.18  a  year  ago.    Since  September  15,  the  seasonal  advance  has  amounted 
to  approximately  13  cents  per  bushel  compared  with  about  20  cents  in  1927 
when  the  crop  was  about  17  million  bushels  less  than  the  present  estimate 
of  149  million  bushels  and  about  33  cents  per  bushel  in  1925  when  the 
crop  was  about  30  million  bushels  greater.    Although  prices  in  September 
and  October  of  this  season  were  practically  the  same  as  those  which  pre- 
vailed in  the  same  months  of  1927  a  season  of  lighter  supply  in  November 
and  December  they  have  averaged  somewhat  below  those  of  1927.     In  New  York 
State  the  December  farm  price  was  10  cents  higher  than  that  of  October 
and  in  Virginia  it  was  15  cents  higher,  but  in  Michigan  and  Washington, 
after  a  10  cent  advance  in  October  the  price  declined  5  cents  by  December  15. 

Marketings  in  September  and  October  were  somewhat  above  those  of 
1927  and  below  those  of  1925  but  in  ITovember  and  December  they  fell  also 
below  those  of  1927.     In  view  of  these  low  marketings,  and  present  prices 
a  reduced  demand  for  apples  in  these  two  months  is  indicated.    This  re- 
duced demand  is  probably  a  reflection  of  the  decline  in  buying  power  of 
consumers  and  of  the  lower  foreign  demand.    Recent  tendencies  in  the 
domestic  business  situation  suggest  that  it  may  act  to  restrain  the  advance 
in  the  general  level  of  farm  prices  of  apples  so  that  the  seasonal  rise 
may  not  bo  as  marked  as  in  1927. 


CORN 

Cash  corn  prices  for  the  next  few  months  are  expected  to  average 
above  present  levels.    Any  considerable  rise  in  the  near  future  would 
present  a  favorable  opportunity  for  farmers  to  dispose  of  their  surplus 
corn,  but  it  is  possible  that  the  prospective  improvement  may  be  delayed 
until  rather  late  in  the  season. 

The  United  States  average  farm  price  as  of  December  15  was  76.0 
cents  per  bushel  compared  with  81.0  cents  for  November  15.    At  Chicago 
and  St.  Louis  cash  corn  prices  during  December  averaged  the  same  to  a 
trifle  higher  than  during  ITovember,  while  at  Omaha  and  Kansas  City  prices 
in  December  were  below  the  November  levels.    No.  3  yellow  at  Chicago  aver- 
aged S7.5  cents  per  bushel  in  December  -against  8  7.6  cents  in  November.  This 
grade  of  corn  averaged  85.3  cents  per  bushel  the  week  ended  January  3  and 

84.5  cents  the  following  week. 

There  was  practically  no  change  made  by  the  December  crop  report 
in  the  estimated  production  for  the  1929  crop.    The  total  apparent  supply 
(including  stocks  of  old  corn  on  farms,  commercial  stocks  of  domestic  grain 
and  the  new  crop)  amounts  to  2,702  million  bushels  for  1929  against  2,875 
million  in  1928  and  2,698  million  bushels  in  1927. 

Receipts  of  corn  at  13  primary  markets  have  been  small,  being  18.7 
million  bushels  in  November  and  31.4  million  in  December  compared  with 

28.6  million  and  44.1  million  for  the  corresponding  months  of  1928.  In 
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the  five  years  1924  to  1928  November  receipt z  have  averaged  20.3  million 
"bushels  and  December  receipts  33.1  million.    As  a  result  of  small  receipts, 
stocks  have  increased  but  little  from'  their  low  levels  at  the  beginning 
of  the  season.    The  week  ended  January  4  the  visible'  supply  of  corn  (ac- 
cording to  the.  Chicago  statement.)  amounted  to  only  9.9  million  bushels 
which  is  the  smallest  visible  at  the  beginning  of  January  in  six  years. 
It  compares  with  18.9  million  bushels  a  year  ago  and  an  average  of  23.1 
million  for  the  past  five  years'.    Vet  process  grinding?  of  corn  amounted 
to  6.5  million  and  G.l  million  bushels  respectively  in  November  and 
December  compared  with  7.5  million  and  6.6  million  in  the  corresponding 
months  of  1928  and  an  average  of  6.7  million  and  6.0  million  bushels  for 
these  months  of  the  years  1924  to  1926. 

Indications  still  point  to  a  somewhat  smaller  demand  for  corn  to 
be  fed  to  hogs  than  a  year  ago,  and  present  low  butter  prices  may  reduce 
the  amount  of  grain  fed  to  dairy  cows.     Smaller  supplies  of  other  feed 
grains,  hov/ever,  will  help  to  maintain  the  demand  for  corn.  Although 
exports  of  corn  never  constitute  a  large  portion  of  the  total  crop,  they 
are  important  with  respect  to  that  proportion  of  the  crop  which  enters 
commercial  channels,  and  In  consequence  the  decline  in  export  demand  as 
compared 'with  last  year  is  of  some  significance. 

The  not  result  of  these  conditions  indicate  that  the  reduced  supply 
for  the  remainder  of  the  season  will  slightly  more  than  offset  the  decrease 
in  demand.     C^.sh  corn  prices  are  consequently  expected  during  the  next  few 
months  to  average  above  present  levels.    The  course  which  prices  will  fol- 
low will  depend  to  a  considerable  extent  upon  speculative  activities,  de- 
velopments concerning  the  utilization  of  the  crop  and  market  supplies. 
If  there  is  a  marked  rise  in  cash  corn  prices  during  January  or  February, 
this  may  be  followed  by  some  recessions  during  the  late  winter  or  spring. 
If  no  marked  improvement '  takes  pi  ice  during  January  or  February  the  rise- 
might  be  delayed  until  summer.     It   should  be  borne  in  mind  that  cash  prices 
are  nov  low  relative  to  futures,  especially  the  distant  futures.  Conse- 
quently those  farmers  who  can  now  contract  their  corn  for  sale  in  late 
spring  or  summer  can  assure  themselves  of  prices  better  than  the  cash 
prices  now  prevailing  provided  they  can  obtain  prices  In  line  with  the 
hay  and  July  futures. 


HOGS 

The  duration  and  extent  of  trie  seasonal  price  advance  on  hogs  now  in 
progress  will  be  governed  largely  by  the  policy  producers  follow  in  sending 
shipments  to  market.    Last  winter  prices  made  a  material  advance  from  mid- 
December  to  the  end  of  xlarch.    The  fact  that  the  course  of  prices  this  winter 
to  date  has  been  somewhat  similar  to  that  of  last  winter  may  result  in  a 
tendency  to  hold  back  shipments  in  anticipation  of  selling  at  higher  levels 
later.    Such  action  probably  A'ould  result  in  a  rather  sharp  advance  during 
January  and  early  February  followed  by  an  earlier  than  usual  decline  when 
late  './inter  marketings  tended  to  increase  supplies  above  those  of  the  corres- 
ponding period  in  1929. 
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Hog  prices  ?vt  Chicago  advanced  from  v9.19,  the  average  for  the 
first  week  in  December  to  $9.66  in  the  fourth  week  and  then  reacted  to 
$9 .44  the  first  week  in  January.     Price s  fluctuated  considerably  due  to 
material  variations  in  supplies  as  a  result  of  weather  conditions  affect- 
ing the  volume  of  hog  shipments.     The  average  December  price  at  Chicago 
was  0^.34  as  compared  with  $9>06  in  November  /and  v.6.61  in  December  1928. 

4ft or  making  new  low  points  the  third  week  in  December  prices  of 
fresh  pork  strengthened  materially,  with  prices  of  loins  advancing  from  10 
to  20  per  cent  by  the  first  week  in  January.    Much  of  this  advance,  however, 
probably  was  due  to  a  tempo r  iry  shortage  of  supplies  caused  by  unfavorable 
weather  curtailing  the  movement  of  hogs  to  market.    Current  prices  of  all 
fresh  cuts  are  considerably  above  the  levels. of  early  January  last  year. 
Prices  of  cured  products  "nave  shown  the  downward  tendency  common  at  this 
season  but  the  recession  since  ITovember  has  been  slight,  prices  of  some 
cuts  showing  no  change.     Compared  with  a  year  ago  prices  of  ham,  lard  and 
dry  salt  meats  are  slightly  lower  while  those  of  bacon  and  picnics  are 
higher . 

Hog  slaughter  in  December  was  12  per  cent  smaller  than  in  December 
1928,  but  was  larger  than  the  December  slaughter  of  the  three  years,  1925 
to  1927. 

The  decrease  in  storage  holdings  of  pork  and  lard  compared  with 
a  year  ago  is  one  of  the  elements  of  strength  in  the  current  hog  situation. 
Stocks  of  pork  in  storage . on  January  1,  amounting  to  625  million  pounds 
were  6.7  per  cent  smaller  than  those  of  Jonuary  1,  1929,  but  were  12.2 
per  cent  greater  than  the  5-year  average  for  that  date.    Lard  stocks, 
amounting  to  81.5  million  pounds  wore  4.4  per  cent  less  than  a  year  ago, 
but  38.8  per  cent  larger  than  the  5-year  average. 

The  large  exx>ort  movement  of  pork  raid  lard  in  recent  months  has 
lead  to  the  material  reduction  of  storage  stocks  from  the  high  levels 
existing  pri or  to  this  movement.    Exports  of  lard  in  November  exceeded 
those  of  ITovember  1928  by  15.2  million  pounds  or  22  per  cent,  and  wore 
53  per  cent  larger  than  the  3-year  average  for  the  month.    Exports  of 
pork  were  almost  58  per  cent,  or  11  million  pounds  larger  than  in  ITovember 
1928  and  were  42  per  cent  larger  than  the  3-year  average  for  the  month. 
This  increase  in  exports  has  been  due  to  seasonally  lower  prices  and  is 
not  likely  to  be  continued  at  higher  prices  in  the  face  of  larger  foreign 
production. 


CATTLE 

Total  cattle  supplies  furing  the  next  four  months  are  expected  to  be 
about  as  large  as  last  year,  but  with  fewer  tac  first  two  months  and  more 
the  last  two .    The  low  point  in  fat  cattle  prices  will  probably  come  later 
this  ye  ar  t  h  an  last. 
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Cattle  prices  during  December  vere  fairly  steady  with  a  seasonal 
downward  tendency  in  prices  of  "beef  steers,  but  with  a  strengthening 
tendency  with  the  lower  grades  of  butcher  cattle.    Compared  with  Decem- 
ber 1926,  the  decline  on  choice  beef  steers  vas  less  this  year,  on  good 
beef  steers  it  was  about  the  same,  while  medium  and  common  steers  de- 
clined this  year  and  advanced  last  year,  as  shown  by  vee^ly  average  prices 
at  Chicago. 

Receipts  of  cattle  at  7  leading  markets  in  December  Were  about  6 
per  cent  larger  than  in  December  1928,  but  inspected  slaughter  .vas  about 
1  per  cent  smaller  than  last  year  and  2C  per  cent  below  the  5-year  Decem- 
ber average.     Out-shipments  of  steeper  and  feeder  cattle  ./ere  larger  in 
December  *;his  year  than  last,  the  movement  into  7  leading  producing  States 
increasing  over  25  per  cent. 

The  estimated  number  cf  cattle  cn  feed  ir.  the  Corn  Belt  States  .vas 
about  the  same  on  January  1  this  year  as  last,  bat  there  was  some  decrease 
in  cattle  feeding  rencrted  from  the  vestern  States.     The  trend  in  cattle 
prices  during  the  next  few  months  will  be  determined  to  considerable 
extent  by  the  distribution  of  supplies  over  the  period.     It  seems  probable 
that  marketings  will  be  smaller  than  last  year  in  January  and  February 
and  larger  in  Ilarch  and  April.     This  vould  tend  to  bring  the  low  point  in 
fed  cattle  prices  later  than  last  year,  .Then  it  occurred  in  February. 

BUTTER 

'.Vith  butter  prices  already  at  a  low  level  following  the  recent 
drastic  declines  vhich  -'ill  probably  curtail  production  some  ./hat ,  and  the 
probable  increase  in  consumption  following  recent  declines  of  retail 
prices,  less  than  usual  seasonal  declines  in  prices  during  the  next  few 
months  are  probable. 

The  price  of  92  score  butter  at  Hew  Yor*  vas  around  45.6  c^nts'durin 
the  first  ieeX  of  December,     A  dec  lire  began  on  the  9th  vhich  carried  price 
ta  39  cents  cn  December  13th,  and  prices  remained  close  to  40  cents  for 
the  remainder  of  the  month,  except  for  a  temporary  rise  to  43  cents  on 
December  23.  due  to  transportation  difficulties.     There  have  been  addi- 
tional declines  since  the  first  of  the  year  and  the  price  vas  35§  cents 
cn  January  11.     The  average  price  for  December  -.'as  41. 1  cents  which  was 
9C4  cents  below  the  average  nricu  of  Dj comber  a  year  ago  ani  9.2  cents 
below  the  Decern be r  5-year  average. 

The  average  price  received  by  producers  for  butter-fat  in  the 
United  States  on  December  15  was  reported  as  41.9  cents  compared  with 
49.2  cents  on  December  15,  1928.     Reported  prices  in  Minnesota,  lova  and 
V/isconsin  vere  about  8  cents  below  1928,  while  rebrasta,  Kansas  and 
Oklahoma  vere  about  11  cents  below  tro  preceding  year.     Declines  have 
not  been  as  severe  in  the  east  and  south. 
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Receipts  of  butter  at  the  4  principal  markets  during  December 
were  45,076, COO  pounds  compared  with  4.1,045,000  pounds  a  year  ago.  Cold 
storage  holdings  on  January  1  were  81,837,000  pounds,  which 'were  186.9 
per  cent  of  the  holdings  a  year  ago  and  168.5  per  cent  of  the  5-year 
average.     There  was  a  reduction  of  29,780,0(0  pounds  during  the. month 
or  26.7  per  cent  of  the  December  1  holdings,  compared  with  a  5-year 
average  of  30,255,000  pounds  or  38.4  per  sent  of  the  December  V  5-year 
average  holdings. 

Production  appears  to  continue  slightly  above  that  of  last  year, 
due  both  to  an  increase  in  the  principal  butter  producing  areas  and 
diversion  of  surplus  milk  from  other  uses  into  butter.  The  unusually 
heavy  storage  stocks  are  becoming  increasingly  burdensome,  since  much 
of  the  butter  now  in  storage  must  be  disposed  of  by  the  first  of  May. 
There  is  some  indication,  however  #  that  more  than  the  usual  amount  of 
butter  vill  be  carried  over  into  next  season. 

POULTRY 

The  usual  seasonal  rise  in  poultry  prices  has  probably  begun, 
but  it  is  not  likely  that  the  increase  .vill  be  as'  great  as  last  year 
since  storage  stocks  are  unusually  high. 

Prices  of  fresh  killed  poultry  at  New  York  rose  slightly  dur- 
ing December.     Top  quotations  on  fowls  averaged  30.8  cents,. 2  cer.ts 
above  last  month  and  half  a  cent  less  than  last  year.     The  farm  price 
of  chickens  was  19.1  cents  on  December  15  compared  with  20.3  cents  a 
month  before  and  21.2  a  year  ago. 

Four  market  receipts  of  dressed  poultry  for  December  totaled  75.7 
million  pounqls  as  compared  with  68.5  million  in  December  1928.  Receipts 
since  September  1  are  about  13  per ■  cent  greater  than  for  tie  sane  period 
last  year.     Accompanying  these  larger  receipts  are  exceptionally  large 
storage  stocks.     There  were  140.0  million  pounds  of  frozen  poultry  in 
storage  on  January  1  as  compared  with  117.5  million  pounds  a  year  ago 
and  a  5-year  average  of  120.2  million  pounds. 

EGOS 

Egg  prices  luring  January  can  be  expected  to  make  their  seasonal 
decline,  but  in  view  of  the  low  storage  holdings  they  ire  likely  to  aver- 
age from  3  to  5  cents  above  the  levels  of  last  year,  when  fresh  extras 
at  New  York  averaged  43  cents.     The  decline  is  likely  to  be  sharper  in 
February  when  the  seasonal  increase  in  receipts,  then  the  main  source  of 
supply,  .vill  have  a  stronger  offset.     Bad  weather,  tying  up  transporta- 
tion, may  be  expected  to  cause  abrupt  but  temporary  rises. 

While  the  December  prices  of  the  better  grades  of  fresh  eggs  at 
JEfew  Yor,v  averaged  lo.yer  than  in  November,  cold  .veather  in  the  last  part 
of  the  month  cut  down  receipts  and  caused  sharp  temporary  rises.  Fresh 
extras  averaged  57.8  cents  slightly  less  than  in  November,  Pacific  Coast 
.extras  and  nearby  closely  selected  extras  were  60.0  cents  and  60.6  cents 
respectively,  5  cents  less  than  in  November.    Compared  with  December 
1928  these  prices  are  8  to  9  cents  higher. 


Four  markets  receipts  during  December  vere  579  thousand  cases,  an 
increase  of  SO  thousand  over  November,  27  thousand  over  last  December  and 
10  thousand  more  than  the  5-year  average.     The-  seasonal  increase  in  receipts 
which  has  now  begun,  should-  be  greater  than  last  year  as  there  are  mere 
poultry. 

Storage  holdings  continue  extremely  low  for  the  season  being  710 
thousand  cases  on  January  1  as  compared  with  862  thousand  last  year  and 
a  5-year  average  of  1,327  thousand  cases. 
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Lamb  prices  made  some  seasonal  advance  during  the  first  three  weeks 
of  December,  but  this  was  much  less  marked  than  in  December  1928,  and  loss 
than  usually  occurs.    A  part  of  this  advance  .vas  lost  during  the  last  week: 
but  was  regained  during  the  first  week:  in  January.     The  first  week  in  Decem- 
ber prices  in  1929  were  about  75  cents  lower  than  a  year  earlier;  in  the 
last  week:  they  were  around  $2.50  lower. 

Supplies  of  sheep  and  lambs  were  fairly  liberal  during  December. 
Receipts  at  7  leading  markets  and  inspected  slaughter  both  were  about  4 
per  cent  larger  than  in  December  1928  and  slaughter  was  4  per  cent  above 
the  5-year  December  average.     The  estimated  number  of  lambs  on  feed  January 
1,  19^0  was  about  700,000  head  or  15  per  cent  larger  than  on  January  1, 
1929  and  the  largest  number  in  recent  years.     The  large  supplies  of  lambs 
to  come  to  market  during  the  balance  of  the  season  .vill  probably  keep  prices 
below  the  levels  of  last  year  and,  if  receipts  become  irregular,  temporary 
gluts  may  occur.    Feeders  .vill  therefore  need  to  give  careful  attention  to 
the  distribution  of  receipts  so  that  gluts  may  be  avoided. 

700L 

Domestic  wool  prices  declined  considerably  early  in  December  then 
held  about  steady  until  the  latter  part  of  the  month  when  there  -//ere  slight 
further  declines.    Following  the  sharp  increase  in  prices  abroad  in  late 
October  and  early  November,  foreign  prices  have  been  declining  slightly 
and  the  tops  markets  have  been  rather  quiet.     Since  early  October  the  mar- 
gins between  foreign  and  domestic  prices  have  been  narrowed  to  some  extent, 
but  they  are  still  .vide  and  imports  of  wool  are  greater  than  they  were  a 
year  ago.     The  recent  decline  in  business  activity  caused  a  reduction  in 
domestic  wool  consumption  in  November,  although  the  total  consumption  for 
the  year  to  date  is  above  that  for  last  year,  shoving  the  effect  of  the 
high  domestic  demand  for  most  of  1929  and  the  lower  .vool  prices. 

•   in  December  domestic  vool  prices  declined  1  to  2  cents  a  pound 
on  a  grease- basis  at  3oston  and  1  to  6  cents  on  a  scoured  basis,  most  of 
the  decline  taking  place   luring  the  first  week  of  December.    V/ools  of 
64s  -  70s  -  80s  grade  (fine)   strictly  combing  declined  2  cents  on  a  grease 
basis  and  5  cents  on  a  scoured  basis.     Scoured  58s  -  60s  wool  fell  4^- 


cents  for  territory  and  '6  cents  for  fleece  wools.    Wools  grading  56s 
(3/8  blood)  declined  3  to  5  cents  on  a  scoured  basis.     Pulled  wools  also 
declined  1  to  3^-  cents  with,  the  greatest  declines  on' the  finest  grades. 

New  Zealand  pools'  at  Boston  declined  from  &J-  to  7-f-  cents  a  pound 
except  58s  which  declined  12|-  csnts  and  35s  -  44s  which  were  3§-  -  3fr  cents 
belcv  the  price  on  November  30.  Australian  wools  were  mostly  lit  -  4  cents 
le  ver  at  Boston  . except  58s  -  60s  which  were  7-J-  cents  lower.  Montevideo 
and  Buenos  aires  wools  in  bond  at  Boston,  declined  3  to  4  cents  a  pound 
grease  basis.  The  declines  in  prices  of  medium  grades  of  wool  indicate 
somewhat  larger  supplies  of  these  grades* 

Wool  prices  at  the  Australian  sales  declined  throughout  most  of 
December  with  a  little  rise  the  latter  part  of  the  month  and  subsequent 
declines '  again  in  the  first  part  of  January.    European  wool  top  markets 
have  been  quiet  during  December.    Machinery  activity  is  reported  to  have 
been  low  in  Great  Britain,  Belgium  and  Italy  but  fairly  high  in  France  and 
Germany.     Buyers  are  reported  to  be  hesitant  about  placing  orders  before 
the  opening  of  the  London  Wool  Sales  on  January  21. 

Receipts  of  domestic  wool  at  Boston  from  March  1  to  December  28 
have  been  about  3  million  pounds  greater  than  last  year.     Since  this 
increase  is  approximately  equal  to  the  increase  in  the  domestic  wool  clip 
it  suggests  that  probably  about  .the  usual  amount  of  f/ool  remains  to  be 
marketed  for  the  rest  of  the  present  season.     The  wide  margin  of  domestic 
oyer  foreign  prices  resulted  in  imports  of  combing  and  clothing  wool  for 
November  being  'approximately  2  million  pounds  greater  than  for  the  same 
month  in  1928,  and  for  the  period  January  1  to  November  30  being  about 
13  million  pounds  greater  than  for  the  s?jne  period  in  1928.     The  decline 
in  domestic  business  activity  has  been  reflected  in  the  consumption  of 
wool  which  fell  from  the  high  level  of  59  million  pounds  in  October  to 
47  million  pounds  in  November  as  compared  'with  50  million  pounds  in  Novem- 
ber last  year.     The  quantity  of  combing  and  clothing  wool  consumed  during 
November  was  the  lowest' for  any  month  in  1929  except  June. 

Total  world  production  is  now  pretty  well  toiown  for  the  season 
but  it  is  not  certain  what  policy  Australian  sellers  will  follow  in  dis- 
posing of  their  recent  clip.     It  is  reported  that  they  now  plan  to  extend 
the  selling  season  into  June  rather  than  to  complete  it  in  April  as  they 
usually  do. 

The  course  of  domestic  wool  prices  for  the  next  few  months  will 
be  determined  by  the  course  of  foreign  prices  and  the  develops nt s  in 
the  domestic  business  situation. 

COTTON 

Cotton  prices  fluctuated  very  little  in  December  but  made  their 
low  point  for  the  month  on  December  20,  and  averaged  nearly  2.5  cents 
per  pound  under  those  of  a  year  ago.     Although  American  production  in 
1929  was  greater  than  in  1928,  the  reduction  in  the  carryover  was  enough 
to  maie  the  world  supply  of  American  cotton  less  than  last  year.  The 
larger  crop  and  slower  export  movement  has  resulted  in  stocks  In  the 
United  States  being  higher  than  last  year  but  stocks  of  American  cotton 


in  European  ports  and  afloat  for  Europe  are  less  than  last  year,  and  the 
.vorld  visible   supply  of  all  cotton  is  only  slightly  higher  than  it  was 
a  year  ago.    Exports  are  still  running  below  those  of  a  year  ago,  but 
recently  the  European  marcets  have  shown  some  recovery  from  the  holiday 
quietness  and  the  Japanese  cotton  textile  industry  ;/as  even  more  active 
in  November  than  during  September  and  October.    Domestic  consumption  for 
the  four  months  ended  November  30 *  •  1929 ,  //as  slightly  larger  than  for  the 
corresponding  period  in  192S,  but  in  November  there  was  a  decline.  Sales 
of  cotton  textiles  declined  materially  in  October  and  November  but  .vere 
larger  in  December. 

December  cotton  prices  ranged  from  16.32  to  16.94  cents  per  pound 
at  the  ten  spot  markets  and  averaged  16.64  cents  compared  with  16.75  cents 
in  November  and  19,07  cents  in  December  1928.    The  decline  ./hich  brought 
cotton  to  the  low  point  of  the  month  came  in  the  third  weei  of  December 
when  stock  prices  again  declined.    Farm  prices  on  December  15  averaged  16 
cents    compared  ,/ith  15.2  cants  on  November  15  and  18  cents  on  December 
15,  1926. 

It  is  now  ./ell  established  that  the  supply  of  American  cotton  for 
the  present  season  is  less  than  for  last  season,  the  600,000  bale  reduc- 
tion in  the  carryover  more  than  offsetting  the  441,000  bale  increase  in 
production.     The  larger  production  and  slower  export  movement  have  re- 
sulted in  stocks  of  cotton  in  the  United  States  being  larger  no./  than 
they  were  a  year  ago.     The  foreign  visible  supply  of  Im^rican  cotton, 
however,  is  loss  than  it  was  a  year  ago,  and  the  .vorld  visible  supnly  of 
ill  cotton  is  only  280,000  bales  Larger  than  last  year,  according  to  the 
Commercial  and  Financial  Chronicle. 

The  November  decline  in  cotton  consumption -was  a  part  of  the 
general  recession  in  business  activity  and  ./as  preceded  by  a  decline  in 
sales  of  cotton  cloth.     The  .vee£ly  average   sales  fell  from  93  million 
yards  in  September  to  56  million  in  October,  44  million  in  November,  and 
then  rose  to  76  million  in  December,  according  to  reports  of  the  Associa- 
tion  of  Cotton  Textile  Merchants.     Last  year  the  weekly  sales  averaged 
75  million  yards  in  November  and  56  million  in  December.     Unfilled  orders 
had  fallen  to  342  million  yards  by  the  end  of  November  and  stocks  had 
risen  to  431  million  yards,  but  by  the  end  of  December  unfilled  orders 
had  risen  to  431  million  y.j^ds  and  stocks  on  hard  had  risen  to  461  million 
yards.     Shipments  ./ere  at  a  slightly  lo  x<r  rate  in  December  than  in  Novem- 
ber.    Production  of  cotton  cloth,  as  reported  by  the  Association,  fell 
from  a  ./eealy  average  of  71.6  million  yards  in  September  to  70.8  million 
in  October,  69.0  million  in  November  and  60.9  million  in  December  com- 
pared Tvith  68.4  million  in  November  end  69.8  million  in  December  last  year. 

Export  demand  is  still  lev/  and  European  cotton  market?  vere  quiet 
daring  the  holidays  but  recently  some  slight  improvement  is  reported  to 
have  ta.-cen  place  in  European  cotton  markets.     Total  exports  from  August  1 
to  January  10  were  4.4  million  bales  this  season  compared  .-ith  5.1  million 
last  season,  according  to  the  Commercial  and  Financial  Chronicle.  Low 
experts  in  recent  months  have  *ept  the  stocks  of  ^eerican  cotton  in  Euro- 
pean ports  and  afloat  for  Europe  from  rising  as  fast  as  they  did  last 
year,  and  on  January  10  they  totaled  only  1,852,000  bales,  466,000  bales 
less  than  a  year  ago,  according  to  the  Commercial  and  Financial  Chronicle. 
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The  British  cotton  market  was  quiet  during  the  holidays  and 
exports  of  yarn  and  piece  goods  for  November  were  belo-  those  of  last 
season  with  lo.v  silver  exchange  rates  making  it  difficult  to  trade 
with  the  silver  countries  of  the  Orient.    Recently,  however,  there 
appears  to  have  "been  some  improvement  in  the  cotton  trade  in  British 
and  some  Continental  markets.    Cotton  textile  production  is  still 
high  in  France  and  Italy,  the  only  important  countries  having  taken 
more  of  our  cotton  to  date  this  year  than  last,  and  in  Germany  some 
slight  improvement  in  consumer  demand  was  noted  in  October  and  Novem- 
ber although  no  material  change  in  consumption  appears  to  have  taken 
place.     The  cotton  textile  industry  of  Japan  is  very  active,  produc- 
tion of  yarn  md  cloth  being  even  greater  in  November  than  in  October, 
and  the  rise  in  the  value  of  the  yen  is  making  it  easier  for  Japanese 
mills  tc  purchase  American  cotton. 
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FARM  PRICES 

The  general  level  of  farm  prices  continued  to  decline  from  December  15 
to  January  15  but  was  still  slightly  above  a  year  ago.     On  January  15  the 
index  of  prices  received  by  producers  averaged  134  compared  with  135  on 
December  15  and  133  in  January  last  year.     The  lower  prices  for  butter,  eggs, 
cotton  and  grains  more  than  offset  the  advances  in  livestock  and  in  fruit 
and  vegetable  prices.    During  the  latter  half  of  January  and  the  early  part 
of  February  rather  marked  declines  have  occurred  in  grain  and  cotton  prices 
at  wholesale  markets  and  egg  prices  have  made  the  usual  seasonal  decline. 
Although  these  declines  have  been  offset  in  part  by  further  advances  in  hog 
prices  and  a  slight  improvement  in  butter  prices,  the  general  level  of  farm 
prices  probably  is  now  lower  than  on  January  15  and  somewhat  lower  than  in 
February  last  year.    During  the  next  few  months  tho  level  of  farm  prices  is 
likely  to  remain  below  tho  corresponding  period  of  1929,  when  it  was  136 
in  February,  140  in  I'arch,  and  136  in  April. 


THE  GENERAL  COIXODITY  PRICE  LEVEL 

The  general  level  of  commodity  prices  at  wholesale  markets  declined 
further  during  January  and  in  the  first  week  in  February  was  at  the  lowest 
point  since  early  in  1922.    Pearly  all  groups  of  commodities  have  declined, 
but  the  decline  has  been  more  2Dronounccd  in  farm  and  food  products. 

According  to  tho  Annalist  weekly  index  of  wholesale  prices  the 
January  average  was  140  compared  with  141  in  December  and  147  in  January  a 
year  ago.    For  the  first  week  in  February  the  all  commodity  index  was  138 
or  2  points  below  that  of  January  7  and  8  points  below  a  year  ago.  Prices 
of  farm  products  were  2  points  bolov'  prices  a  month  earlier  due  largely  to 
lower  wheat,  corn  and  cotton  prices,  and  were  10  points  below  last  year. 
Nearly  all  classes  of  nonagricultural  commodit ies  also  declined  from  the 
first  week  in  January  to  the  first  week  in  February.    Fuel  prices  declined 
4.3  points  belov;  prices  on  January  7  and  were  7,5  points  below  February  5, 
1929,  due  to  the  sharp  decline  in  bituminous  coal  prices.    Textiles  were 
3.6  points  lower  than  last  month  and  16.3  point s . below  a  year  ago  because 
of  lower  cotton  and  silk  prices.     Prices  of  foods,  metals  and  chemical 
products  also  made  material  declines  during  the  month  and  averaged  some- 
what below  a  year  ago.     Building  material  prices  made  slight  advances 
during  the  first  week  in  February,  but  were  still  slightly  below  the 
last  year. 


BUSINESS  CONDITIONS 

Industrial  activity  for  the  month  of  January  continued  at  a  low 
level  and  averaged  about  the  same  as  in  December.    During  the  latter  part 
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of  the  month,  certain  linos  of  activity  shoved  an  upward  tendency  such  as 
in  the  iron  and  steel  and  in  automobile  industries,  while  others  continued 
to  decline.    The  building  situation,  as  indicated  by  contracts  awarded 
during  January,  was  not  much  different  from  that  of  December,  the  in- 
creased awards  fcr  public  works  only  slightly  more  than  offsetting  the 
decline  in  residential  building. 

Interest  rates  remained  practically  at  the  December  level  through- 
out January,  but  in  the  first  week  of  February  the  New  York  Federal 
Reserve  Bank  further  reduced  its  rediscount  rate  from  4.5  to  4  per  cent. 
Industrial  stock  prices  averaged  somewhat"  higher  in* January  than  in  December. 
Some  improvement  in  the  business  situation  has  been  noted  during  the  latter 
part  of  January  and  early  February  but  it  is  still .too  early  to  Judge  whether 
this  marks  the  end  of  the  recession  which  began  in  1929. 


Y/HUAT' 

notwithstanding  the  recent  marked  decline  in  wheat  prices,  some  im- 
provement appears  likely  in  the  next  few  weeks.    'The  visible  supply  in  the 
United  States  has  declined  about  40  million  bushels  from  the  peak  in  October, 
but  it  is  still  larger  than  a  year  ago  by  about  37  million  bushels.  Ship- 
ments from  the  Southern  Hemisphere  are  considerably  smaller  than  a  year  ago 
and  shipments  from  the  United  States  are  increasing  slightly..    Stocks  in 
Liverpool  are  larger  than  a  year  ago  but  stocks  of  foreign  wheat  at  Continen- 
tal ports  are  comparatively  small  and  the  floating  supply  is  only  about 
half  as  large  as  a  year  ago.     It  still  seems  likely  that  European  demand  fcr 
foreign  wheat  will  increase  and  that  larger  quantities  will  be  taken  from 
the  United  States  in  the  latter  part  of  the  season.    The  condition  of  the 
winter  sown  crops  must  be  watched  closely  for  the  remainder  of  the  season. 

The  farm  price  of  wheat  in  January  averaged  107.5  cents  per  bushel, 
about  the  same  as  in  December  and  still  9  cents  above  the  average,  of  January 
a  year  ago.    The  prices  of  all  classes  and  grades  at  principal -markets  de- 
clined from  126  cents  per  bushel  the  first  week  in  January  to  118  in  the 
last  week  of  the  month.    The  prices  of  all  classes  shared  in  the  decline, 
hard  winter  wheat  declining  most  and  soft  red  winter  the  least  during  the 
month.    Since  market  prices  have  declined,  it  is  to  be  expected  that  February 
farm  prices  will  average  below  those  of  January. 

The  world  supply  situation  is  unchanged  from  a  month  ago.    The  second 
estimate  from  Argent ina  confirms  a  snort  crop  and  indicates  that  it  may  be 
even  shorter  than  indicated  a  month  ago.    The  visible  supply  in  the  United 
States  is  being  reduced  at  a  fairly  rapid  rate.    The  total  supply  remaining 
in  the  United  States  is  probably  somewhat  less  than  a  year  ago.    The  visible 
supply  continues  to  be  larger  but  not  enough  larger  to  offset  the  decrease 
in  farm  stocks.    Supplies  in  Canada,  Argentina  and  Australia  are  now  con- 
siderably 'smaller  than  a  year  ago. 

The  foreign  demand  for  our  wheat  has  continued  disappointingly  weak. 
While  low  prices  of  feedstuffs  and  rye  have  tended  to  weaken  demand  for 
wheat,  low  wheat  prices  in  many  deficit  countries  have  tended  to  encourage 
a  liberal  consumption  of  wheat.    Other  important  factors  in  the  situation 
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have  boon  a  declining  general  price  level,  difficult  financial  conditions, 
and  business  depressions,  which  have  tended  to  force  early  marketings  in 
many  countries,  and  to  encourage  hand-to-mouth  buying  on  the  part  of  con- 
sumers and  importers.     These  conditions  continue  to  be  a  factor  in  the 
situation  but  there  is  some  hope  for  wheat  prices  on  account  of  reduced 
supplies  available  from  the  Southern  Hemisphere  and  a  tendency  for  credit 
conditions  to  improve. 

It  is  still  too  early  to  make  any  definite  estimates  of  the  1930 
wheat  crop.    The  mildness  of  the  present  winter  in  Europe  may  not  be  favor- 
able for  the  repetition  of  good  crops  in  many  of  the  European  countries. 
Fall  seedings  and  the  development  of  plans  for  spring  seedings  in  Russia 
do  not  promise  any  great  increase  in  the  production  of  that  country.  Out- 
side of  Europe,  the  law  of  chance  would  indicate  a  crop  larger  than  the  1929 
crop.    The  world  carryover  of  old  wheat  at  the  end  of  the  season  probably 
will  be  fairly  large  but  smaller  than  a  year  ago,  with  very  small  supplies 
remaining  in  the  Southern  Heni sphere.    These  conditions  point  to  the  possi- 
bility of  a  favorable  market  in  I.Iay,  June  and  July,  unless  conditions  in 
Europe  should  become  favorable  for  another  large  crop  and  an  early  harvest. 

PIAX 

Flax  2^rices  have  remained  steady  during  the  past  month  while  linseed 
meal  has  declined  slightly  and  linseed  'oil  j^riees  have  remained  unchanged. 
The  supplies  of  flaxseed  and  linseed  oil  in  commercial  channels  and  the  lower 
demand  for  linseed  meal  indicate  little  if  any  improvement  in  flax  prices 
is  to  be  expected  during  the  next  few  months.    Farmers  with  flax  for  sale 
would  do  well  to  market  their  crop  at  present  prices. 

Flaxseed  prices  declined  slightly  during  the  first  half  of  January 
but  remained  firm  during  the'  latter  half  of  the  month  and  the  first  week 
in  February.    Farm  prices  for  flaxseed  on  January  15  averaged  «jj>2.80  per 
bushel  compared  with  ^2.88  in  December  and  £2.11  in  January  1929.  Prices 
at  primary  markets  also  were  lower  in  January  than  in  December,  the  average 
price  of  No.  1  flaxseed  at  Kinneapolis  for  January  being  £3.08  compared  with 
$3.22  for  December.    Since  January  15  flaxseed  prices  have  averaged  about 
§3.04  at  Minneapolis  and  on  February  4  were  v-3.0  7. 

Prices  of  linseed  meal  declined  somewhat  during  the  first  week  in 
February.    During  January  prices  at  Minneapolis  averaged  ^54.12  and  then 
declined  to  an  average  of  .^52. 50  for  the  week  ended  February  5.     Linseed  oil 
prices  declined  slightly  during  the  first  half  of  January  but  during  the 
latter  half  of  the  month  and  the  first  week  in  February  prices  remained- 
steady. 

Crushings  of  flaxseed  during  the  last  three  months  of  1929  (the  first 
quarter  of  the  1929-30  crop  season)  were  the  smallest  for  that  period  since 
1923.     Imports  were  large  during  the  last  quarter  of  1929  so  that  commercial 
supplies  of  flaxseed  on  December  31  were  only  slightly  less  than  at  the  same 
time  a  year  ago.    Smaller  amounts  of  oil  and  linseed  meal  passed  into  con- 
suming channels  during  the  three  month  period  than  a  year  earlier,  but 
stocks  of  oil  on  December  31  were  the  smallest  for  that  date  since  1924 
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because  of  reduced  production.    European  imports  of  flaxseed  have  been  un- 
usually low  since  the  sharp  advance ', in  flax  prices  last  fall,    with  plenti- 
ful supplies  of  cheap  feed  stuffs'  available  it  is  not  likely  that  European 
imports  will  increase  materially  until  flaxseed. can  be  obtained  at  lower 
prices . 

In  past  years  of  short  crops /there  has  been. a  tendency  for  producers 
to  hold  back  a  larger  proportion  of  the  crop  to  be  marketed  in  the  later 
months.     In  the  short  crop  years  1921  and  1922  market  receipts  at  the  prin- 
cipal markets  to  January  31  were  only  68  per  cent  and  60  per  cent  respective- 
ly of  the  total  yearly  receipts,  while  average  marketings  to  January  31 
are  about  78  per  cent  of  the  total.    Receipts  to  date  from  the  1929  crop 
indicate  that  a  greater  proportion  of  the  crop  than  usual  is  being  held  to 
be  marketed  in  later  months,  and  that  supplies  on  farms  are  somewhat  larger 
than  last  year.  "...  : 

The  present  high  level  of  prices  together  with  the  decline  in  linseed 
meal  prices,  the  smaller  imports  of  flaxseed  by  European  countries,  the  lower 
consumption  of  linseed  oil  and  the  larger  stocks  of  flaxseed  yet  to  be 
received  at  primary  markets  indicate  that  little  if  any  improvement  in  flax 
prices  is  to  be  expected  during  the  remainder  of  the  1929-30  marketing 
season.     Flax  prices  from  February  to  Hay  usually  remain  steady  or  decline 
slightly  and  then  from  Hay  to  September  adjust  themselves  to  trie  new  crop 
basis.    The  short  crop  of  1929  and  the  present  high  prices  make  it  seem 
likely  that,  with  average  conditions  for  the  1930  crop,  prices  will  tend 
downward  from  April  or  May  to  September. 

PICJD 

The  upward  trend  in  southern  rice  prices  which  began  during  the  latter 
part  of  January  is  likely  to  continue  for  the  next  few  months.     Prices  of 
cleaned  rice  will  probably  make  a  greater  proportionate  increase  than  rough 
rice.     Stocks  of  rough  rice  remaining  in  farmers'  hands  on  January  31  were 
lower  than  at  the  corresponding  date  of  any  year  since  1926.    Mill  stocks 
and  warehouse  stocks  also  are  reported  to  be  below  last  year. 

Exports  of  southern  rice  during  January  were  considerably  below 
December  and  were  also  lower  than  for  January  1929.     Porto  Paean  sales  for 
the  season  to  February  1  have  been  less  than  for  the  corresponding  period 
last  year  because  of  the  relatively  high  prices  of  lower  grades  of  rice. 
Domestic  buying  should  continue  at  about  the  1926-1929  level  in  spite  of  the 
higher  price  whereas  foreign  and  Porto  Rican  sales  will  probably  average  be- 
low last  year's  level  for  the  remainder  of  the  season. 

There  was  practically  no  change  in  the  price  of  California  rice  at 
San  Francisco  during  the  last  month.     It  is,  however,  likely  that  these  prices 
will  show  some  improvement  during  the  next  few  weeks  because  of  the  relatively 
small  rupplies  of  California  rice  this  year.    Domestic  and  Hawaiian  demand 
have  both  held  up  thus  far  to  the  level  of  the  same  period  last  year,  but 
foreign  demand  has  been  weak.    Japanese  prices  are  not  expected  to  show 
sufficient  advances  to  make  it  advantageous  for  California  to  export  signifi- 
cant quantities  of  milled  rice  to  that  country  within  the  near  future. 
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POTATOES 

The  average  f am  price  of  potatoes  for  the  country  as  a  whole  at 
$1.38  per  bushel  was  slightly  higher  on  January  15  than  on  December  15, 
when  the  average  was  $1.35  compared  with  59  cents  in  January  last  year. 
Market  prices  also  averaged  somewhat  higher  during  January... than  during 
December  but  lost  part  of  the  advance  by  the  end  of  the  month  and  during  the 
first  part  of  February. 

On  January  1  total  stocks  of  merchantable  potatoes  wore  84-  million 
bushels  or  nearly  50.  million  bushels  less  than  on  January  1,  1929,  and  about 
the  same  as  on  January  1  of  the  1926-2  7  crop  season.    Stocks  in  the  19 
ITorthern  States  were  74  million  bushels,  the  same  as  on  January  1,  1927,  but 
a  larger  portion  of  the  crop  this  year  is  located  in  the  Northeastern  States 
than  was  the  case  in  1926-27  and  this  fact  is  reflected  in  a  smaller  margin 
between  Boston  and  Chicago  prices  than  usual.    So  far  this  season  the  gener- 
al stability  in  potato  prices  has  been  similar  to  that  which  characterized 
the  movements'  between  November  1926  and  April  1927. 

During  January  car-lot  shipments  of  potatoes  amounted  to  nearly 
20,000  cars  compared  with  the  same  volume  a  year  ago  and  18,000  cars  in 
January  1927.    A  continuation  of  heavier  shipments  through  February  and 
March  would  move  a  large  portion  of  the  remaining  supplies  and  would  tend  to 
result  in  higher  prices  later  in  the  season.    Any  rise  in  price  is  likely  to 
be  more  marked  in  the  North  Central  area  where  the  supply  is  relatively  ligh-  . 
tor  than  in  the  Northeast.    Should  a  heavier  movement  of  potatoes  from  the 
Southern  States  materialise  this  spring,  as  a  result  of  the  increased  southern 
acreage,  it  would  ordinarily  tend  to  prevent  a  marked  rise  in  the  price  of 
northern  potatoes.     In  the  spring  of  1927  a  marked  rise  in  prices  took  place 
after  April  in  spite  of  an  increased  supply  of  early  potatoes  because  a  large- 
portion  of  the  supply  of  old  potatoes  had  been  marketed  in  the  earlier  months. 

C0HT 

The  trend  of  corn  prices  during  the  next  few  months  -./ill  depend  more 
than  usually  upon  market  movement  of  corn.    The  commercial  stocks  are  low  and 
receipts  and  shipments  have  been  small.    Should  farm  stocks  of  corn  on  March  1 
be  somewhat  be  lev;  last  year  some  increase  in  the  demand  for  corn  from  primary 
markets  may  be  expected  later  in  the  season.    Receipts  for  the  remainder  of 
the  season  are  expected  to  continue  light  and  an^   increase  in  demand  for  corn 
from  primary  markets  would  likely  result  in  some  advance  in  prices. 

The  average  farm  price  of  corn  declined  slightly  from  78.0  cents  on 
December  15  to  77.3  cents  on  January  15,  and  was  2.9  cents  below  the  average 
of  January  15,  1929.    The  price  of  No.  3  yellow  corn  at  Chicago  averaged  65.1 
cents  in  January  compared  with  8  7.5  cents  in  December  and  93  cents  in  January 
last  year.    Corn  prices  remained  fairly  steady  during  the  first  three  weeks  of 
January  and  then  declined  somewhat  during  the  latter  part  of  January  and  the 
first  week  in  February.    No.  3  yellow  corn  at  Chicago  averaged  83  cents  for 
the  week  ended  February  6  compared  with  85.3  cents  for  the  week  ended  January  4. 
and  95  cents  for  the  corresponding  week  a  year  ago. 
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The  principal  factors  causing  the  decline  in  corn  prices  during  the 
past  two  weeks  has  oeen  the  weakness  of  wheat  prices  and  slightly  larger 
receipts  of  corn  st  primary  markets*.     Although  receipts  have  increased 
slightly  in  recent  weeks  they  are  still  running  materially  below  last  'year. 
Receipts  at  13  primary  markets  from  November  1  to  February  1  were  80,847,000 
bushels  compared  with  110,765,000  bushels  for  the  seme  period  a  year  ago. 
Commercial  stocks  at  primary  markets  are  also  much  lower  than  a  year  ago  •• 
and  increasing  less  rapidly  than  is  usual  at  this  time  of  year.  Commercial 
stocks  on  iJ'eoruary  1  were  only  16,079,000  bushels  compared  with  28,797,000 
at  the  same  time  last  year  and  the  increase  in  commercial  stocks  during 
January  was  only  a-out  7.8  million  bushels  compared  with  a  usual  increase 
of  about  9.2  million  bushels.     The  more  normal  distribution  of. .the  1929 
crop  is  largely  responsible  for  the  smaller  movement  of  corn  this  year, 
but  the  slow  conditioning  oi  the  crop  ^nd  lower  prices  for  corn  have  also 
been  important  factors. 

The  number  of  hogs  on  January  1  was.  7.5  per  cent  less  than  a  year 
ago  and  the  smallest  since  1926.     Cattle  and  calves  on  farms  were  2.7  pcr 
cent  larger,   out  this  is  partially  offset  by.  a  2.8  per  cent  decrease  in 
horses  and  mules.     Prices  of  dairy  products  are  still  unfavorable  to  heavy 
feeding  of  dairy  cows.     Foreign  demand  for  c^rn  has  been  negiigiole  ?nd  is 
not  expected  to  increase.     The  demand  for  corn  for  commercial  uses  has  also 
been  materially  below  a  year  ago.     The  decline  in  hog  numbers  from  a  year 
ago  was  greater  than  the  decrease  in  corn  production  and  with  other  demand 
factors  less  favorable  than  last  year  it  is  probable  that  the  lower  supplies 
are  more  than  offset  by  lower  demand  and  that  prices  for  the  1929-30  season 
will  average  lower  than  in  the  1928-29  season,  wnen  the  price  of  No.  3 
yellow  corn  at  Chicago  from  November  to  i/iay  averaged  89  cents.     The  recent 
advance  in  hog  prices  and  decline  in  corn  prices,  however,  has  made  the 
corn  hog  ratio  more  favorable  to  heavy  feeding  and  is  likely  to  result  in 
some  increase  in  the  demand  for  corn. 

The  trend  of  corn  prices  during  the  next  few  months  will  depend  more 
.than  usual  upon  the  movement  to  and  from  primary  markets.     Commercial  stocks 
are  low  and  receipts  and  shipments  have  been  small.     Receipts  are  expected 
to  continue  light  for  the  remainder'  of  the  marketing  season,  therefore  it 
is  unlikely  that  lorices  will  continue  to  decline  oelow  the  levels  reached 
the  first  week  in  February.     The  severe  winter  weather  in  the  principal 
feeding  areas  and  the  large  amount  of  soft  corn  have  resulted  in  heavy 
feeding  and  supplies  of  corn  on  March  1  are  expected  to  be  somewhat  smaller 
than  a  year  ago.     Should  farm  stocks  on  that  d?. te  show  a  material  decrease 
wnen  compared  with  a  year  a&o  some  rise  in  prices  is  to  be  expected.  The 
more  distant  futures  r  se  still  higher  than  usual  in  comparison  with  present 
casn  prices  and  where  possible  it  may  De  profitable  for  farmers  with  good 
quality  corn  to  contract  it  for  future  delivery,  provided  they  can  contract 
for  prices  in  line  with  May  and  July  futures. 


HOGr ; 

hog  prices  nave  advanced  ste-  dily  since  the  seasonal  low  point 
readied  .tne  last  week  in  tloyemoer.     Tne  movement  of  prices  since  raid 
December  has  been  very  similar  to  tnat  of  lest  winter  but  tne  level  of 
prices  nas  been  a«out  50  to  75  cents  higher  than  a- year  ago.     The  advance 
now  in  progress  is  expected  to  continue  until  late  March  or  early  Ipril. 
Last  winter  the  seasonal  advance  in  hog  prices  was  checked  the  third 
week  in  March  after  the  weekly  average  at  Chicago  reached  $11.65.  Prices 
then  declined  gradually  until  the  last  week  in  May  when  the  weekly  average 
was  -310.57. 

Hog  prices  have  made  a  marked  advance  since  the  low  point  of  $9.02 
was  registered  late  in  Kovernuer  and  for  the  first  week  in  February  prices 
at  Chicago  averted  plO.«57.     Tne  average  of  $9.78  for  the  month  of  Jan- 
uary was  4.7  per  cent  higher  than  that  for  December,  6  per  cent  higher 
than  that   )f  January  last  year,  and  18.5  per  cent  above  that  of  January 
two  years  ago. 

Federally  inspected  slaughter  of  nogs  in  January  was  12.8  per  cent 
smaller  than  in  January  last  year  and  8.7  per  cent  less  than  in  January 
1928.     Slaughter  during  tne  first  four  months,  October  to  January,  of  the 
current  crop  marketing  year  was  1 ,24b ,000  head  less  than  in  the  same  period 
a  year  earlier.     This  is  a  decrease  of  6.3  per  cent.     Curing  the  first 
tnree  weeks  of  January  slaughter  supplies  were  considerably  smaller  than 
in  the  corresponding  weeks  of  1929.     Hore  recently,  however,  they  have 
exceeded  those  of  a  year  earlier. 

The  sharp  reduction  in  hog  marketings  in  late  December  and  early 
January  Eesulted  in  a  temporary  scarcity  of  fresh  port  products  in  distrib- 
uting centers,  consequently  prices  of  these  products  advanced  sharply. 
More  plentiful  supplies  in  recent  v/eeks  resulted  in  prices  of  these  products 
declining  almost  to  the  lowest  levels  reached  early  in  the  winter.  Prices 
ere  now  approximately  at  the  same  levels  of  a  yeao"  ago. 

Prices  of  cured  products,  excluding  dry salt  meats,  advanced  during 
January  and  are  now  well  above  the  prices  of  a  year  ago.     Lard  prices  con- 
tinue weak  and  are  bel^w  last  year's  levels. 

The  storage  situation  is  much  more  favorable  than  a  year  ago.  Stocks 
of  pork,  amounting  to  688.2  million  pounds  on  February  1,  were  17.9  per 
cent  less  than  a  year  earlier  and  only  .7  per  cent  larger  than  the  5-year 
average.     Lard  stocks,  amounting  to  92.7  million  pounds,  were  34  per  cent 
smaller  than  on  February  1,  1929  and  1.6  per  cent  less- than  the  5-year 
average. 

The  heavy  export  movement  of  hog  products  which  was  under  way  in 
the  fall  slowed  down  in  December  and  exports  of  pork  in  that  mmth  were 
only  3  per  cent  larger  than  in  December  192b.  Exports  of  lard  actually 
decreased  7  per  cent  below  December  1928. 
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CATTLE 

Small  supplies  of  cattle  in  January  held  prices  fairly  steady  and 
the  usual  seasonal  decline  did  not  take  place.    Any  considerable  relative 
increase  in  supplies  during  the.  next  few  months  would  probably  carry  prices 
to  a  somewhat  lower  level.  ..  .  _  ■.- 


Cattle  prices  during  January  did  not  make  their  usual  seasonal  de- 
cline.   As  a  result  the  level  of  beef  steer  prices  at  the  beginning  of 
February  was  about  the  same  as  it  was  at  jfciiat  date  in  1929,  whereas  through- 
out the  preceding  six  months  it  had  boen  considerably  below  the  similar 
period  of  the  preceding  year.     The  average  monthly  price  of  the  different 
grades,  of  beef  steers  at  Chicago  in  January  1930  was  from  40  to  50  cents 
lower  than  in  January  1929,  but  by  the  first  week  in  February  all  grades 
averaged  higher  than  in  the  similar  week  of  1929. 

The  prices  of  other  kinds  of  slaughter  cattle  did  not  change  greatly 
during  January  but  at  the  end  of  the  month  prices  on  all  kinds  except  choice 
heifers  were  somewhat  below  a  year  earlier.    The  greatest  change  from  the 
previous  year  was  in  low  grade  /cows  which  wore  over  a  dollar  lower.  Stocker 
and  feeder  steer  prices  in  January  this  year,,  while  higher  than  in  December, 
averaged  about  25.  cents  lower  than  in  January  1929. 

Supplies  of  cattle,  during  January  were  relatively  small.    Receipts  at 
seven  leading  markets  -  and  inspected  slaughter  were  both  about  3  per  cent 
smaller  than  for  January  1,929;  and  slaughter  was  9  per  cent  below  the  5-year 
January  average.    While  the  total  of  slaughter  steers  at  Chicago  in  January 
was  12  per  cent  smaller  than  a  year  earlier,  the  number  of  good  and  choice 
steers  was  over  55  per  cent  larger.    This  would  seem  to  indicate  that  cattle 
marketed  in  January  this  year  had  been  fed  somewhat  longer  than  those  marketed 
a  year  .earlier. 

The  .low  level  of  beef  cattle  prices  during  the  first  half  of  1929  was 
reached  about  the  middle  of  February  but  not  much  recovery  was  made  until  the 
end  of  March.     If  cattle  supplies  for  the  next  two  months  are  relatively  as 
small  as  in  January  it  is  probable  that  prices .during  these  months  will  not 
go  as  low  as  they  did  a  year  earlier.    Unless,  however,  there  is  a  consider-, 
able  improvement  in  the  beef  market  it  hardly  seems  probable  that  supplies 
equal  to  last  year  could  be  disposed  of  except  at  lower  prices. 

-uAa>iBS 

The  lamb  market  in  January  was -fairly  steady  until  the  end  of  the  month, 
when  largely  increased  supplies  resulted  in  a  sharp  break  in  prices.  .  Supplies 
for  the  next  three  months  will  be  relatively  large  and  prices  will  probably 
continue  on  a  low  level.  -  '■•  •  .  • 

Lamb  prices  in  January  were  steady  during  the  first  three  weeks  of  the 
month  but  started  to  decline  the  last  week.    This  decline  continued  into  \ 
February  and  by  the  second  week  of  that  month  prices  had  reached  the  lowest 
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level  for  February  since  1921.  "The  average  price  of  lambs  at  Chicago  in 
January  1930,,  while  below  that  of  January  1929,  was  not  greatly  different 
from  that  of  1928,  1927  or  1922;  but  in  those  other  years  prices  tended  to 
advance  during  the  month,  and  the  February  level  of  prices  was  above  January. 
The  only  other  recent  year  when  lamb  prices  at  the  beginning  of  the  year  were 
relatively  low  and  continued  to  decline  was  in  1921. 

The  supply  of  lambs  during  January  was  relatively  large.    Although  the 
receipts  at  seven  leading  markets  were  smaller  than  in  January  1929,  inspected 
slaughter  was  about. 7  per  cent  larger,  was  about  12  per  cent  above  the  5-year 
January  average  and  "the  largest  for  the  month  since  1914.    Because  of  the 
relatively  large  porportion  of  heavy  lambs,  price  discrimination  against  such 
kinds  became  increasingly  marked.    V/hen  prices  broke  they  declined  much  more 
than  did  light  weights.    Shipments  of  lambs  from  Colorado  and  western  Nebraska 
during  January  were  larger  than  in  January  1929  but  not  enough  larger  to 
materially  change  the  feeding  situation  in  that  area  from  what  it  was  on 
January  1 • 

Supplies  of  lambs  during  the  next  three  months  will  be  relatively  large 
and  little  recovery  in  prices  is  probable  until  numbers  in  feed  lots  are  re- 
duced to  a  level  comparable  with  numbers  at  the  same  date  in  other  years. 

V/OOL 

Prices  of  all  grades  of  wool  continued  to  decline  during  January  in 
both  foreign  and  domestic  markets.    The  greatest  declines  were  in  the  lower 
and  medium  grade  wools.    At  the  opening  of  wool  sales  in  Sydney  on  January  29, 
prices  were  fully  10  per  cent  below  the  close  of  the  first  sales  in  January. 
London  wool  sales  in  January  opened  with  prices  15  to  25  per  pent  below  the 
close  of  sales  in  December,  but  some  improvement  in  prices  for  higher  grade 
wools  was  shown  before  the  close  on  February  6.    The  difference  between  London 
and  Boston  prices  is  still  wide  being  about  equal  to  the  tariff  differential 
and  favorable  to  importation.    Wool  consumption  in  the  United  States  declined 
materially  from  October  to  December  and  was  at  a  level  somewhat  below  a  year 
ago. 

Prices  of  domestic  wool  during  January  declined  1  to  5  cents  on  a 
grease  basis  at  Boston  and  from  2  to  10.5  cents  on  a  scoured  basis.  Strictly 
combing  wools  of  64s-70s-80s  grades  declined  1  tc  2  cents  a  pound  on  a  grease 
basis  and  2  to  5  cents  a  pound,  scoured  basis.    Wsols  of  58s~60s  grade  fell 
4  to  5  cents  a  pound  on  a  grease  basis  and  5  to  7*6  cents  scoured  basis.  The 
greatest  declines,  however,  wore  on  wools  grading  56s  which  were  8.5  to  10.5 
cents  below  the  price  on  January. 4. 

ITew  Zealand  wools,  in  bend  at  Boston,  declined  from  10  to  12.5  cents 
excerjt  50s-56s  and56c-56s  which  declined  15  to  16  cents,  and  o6s-44s  which 
were  only  8.5  cents  below  January  4.    Australian  wools  were  mostly  7  to  10 
cents  lower  except  70s  which  were  only  5  cents  lower.    Montevideo  and  Buenos 
Aires  wools,   in  bond  at  Boston,  declined  4  to  7  cents  per  pound  on  a  grease 
basis . 
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The  wool  sales  were  reopened  at  Sydney,  Hew  South  Wales,  on  January  29 
with  prices  fully  10  per  cent  lov;er  than  at  the  close  of  the  first  sales  in 
January.    At  the  opening  of  the  London  wool  sales  on  January  21  prices  of 
merino  wools  were  15  to  20  per  cent  lower  and  crossbred  wools  20  to  25  per 
cent  below  the  close  on  December  4  but  closed  February  6  with  competition  much 
improved  with  prices  of  6^s-70s  wools  3  cents  higher  than  at  the  opening. 
Wools  of  58s  qualities  were  1  cent  higher,  56s  and  60s  were  unchanged,  and 
wools  grading  36s  to  50s  were  mostly  1  cent  be low  opening  prices.  Bradford 
and  the  continent  were  active  purchases. 

European  markets  for  wool,  tops  and  noils  have  been  quiet  during 
January.    Machinery  activity  is  reported  low  in  Belgium  and  Italy,  and  les- 
sened activity  is.  also  reported  from  France  and  Germany.    According  to  a 
cable  received  February  7  from  Consul  Thomson  at  Bradford,  the  depression  in 
the  wool  industry  and  unemployment  especially  in  the  fine  worsted .trade  is 
greater  than  at  any  tine  since  1926.    Buyers  appear  hesitant  about  placing 
orders  in  view  of  the  declines  in  raw  wool  prices. 

Receipts  of  domestic  wool  at  Boston  from  March  1,  1929  to  February  1, 
1930  have  been  about  6  million  pounds  or  3  per  cent  greater  than  last  year, 
Imports  of  combing  and  clothing  wools  into  the  Urited  States  during  December 
were  more  than  2  million  pounds  less  than  for  the  same  month  in  192S,  but 
for  the  calendar  year  1929  imports  were  11  million  pounds  greater  than  in 
1926.    V/ool  consumption  has  declined  rapidly  from  the  high  point  of  59 
million  pounds  in  October  to  47  million  in  November  and  38  million  pounds  in 
December  1929  compared  with  46  million  pounds  in  December  1926.     Ihc  quantity 
of  combing  and  clothing  wool  consumed  in  December  was  the  smallest  for  any 
month  in  1929.    The  total  quantity  of  wool  consumed  in  the  United  States 
during  1929,  however,  was  much  greater  than  in  the  last  few  years  and  amoun- 
ted to  over  565  million  pounds  compared  with  538  million  pounds  last  year. 

BUTTER 

Butter  prices  will  probably  remain  close  to  jjrosent  levels  for  some 
time  and  the  seasonal  decline  now  until  the  period  of  flush  production  will 
probably  be  less  marked  than  usual. 

The  price  of  92  score  butter  at  Pew  York  fluctuated  considerably  dur- 
ing January.    The  price  decline  from  37.5  cents  on  January  2  to  34.5  cents 
by  January  9,  reached  36  cents  on  January  23  ana  hud  duclined  to  36  cents 
on  January  31.    The  price  on  February  13  was  36 ,5  cents.    The  average  for 
the  month  of  January  was  36.6  cents  which  was  1^.3  cents  below  the  average 
for  January  1928  and  9.6  cents  below  the  5-year  average  for  January. 

The  average  farm  price  of  butterfat  for  January  15  was  36. 7  cents  or 
5.2  cents  below  December  and  10.9  cents  below  January  last  year.    The  depres- 
sion in  farm  prices  in  January  compared  with  January  1929  continued  to  be 
most  severe  in  the  central! zer  territories,  prices  in  Kansas,  ITebraska  and 
Missouri  averaging  15  cents  below  the  preceding  year.    Farm  prices  were  least 
affected  in  the  North  Atlantic  States  and  in  the  South  Atlantic  States  where 
they  averaged  7.8  cents  and  5.4  cents  below  1928. 
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Receipt?  at  the  four  principal  markets  during  January  were  49,283,000 
pounds  compared  with  50,526,000  pounds  in  January  1929,  and  45 „ 9 10, 000  pounds 
for  the  January  5-year  average.    Cold  storage  holdings  were  60,229,000  pounds 
on  February  1,  there  being  a  net  reduction  of  21,605,000  pounds  in  holdings 
during  the  month  compared  with  a  5-year  average  reduction  of  17,360,000  pounds 
in  January.    Holdings  on  February  1  were  35,482,000  pounds  above  those  of  a 
year  ago,  and  29,009,000  pounds  above  the  5-year  average. 

Production  appears  to  continue  above  that  of  last  year  for  the  country 
as  a  whole.    Reports  of  important  manufacturing  associations  indicate  a  con- 
siderable decline  in  production  in  the  centralizer  territories  and  small  in- 
creases in  the  principal  butter  producing  region.     Some  butter  from  factories 
which  formerly  were  shipping  sweet  cream  as  well  as  butter  from  milk  conden- 
series,  continue  to  arrive  on  the  market.    Retail  prices  of  butter  were 
materially  reduced  during  January  in  the  leading  markets.    'The  retail  price 
of  tub  butter  in  an  important  group  of  ITew  York  chain  stores  averaged  42.2 
cents  for  January  which  was  5  cents  below  the  December  average  and  about  12 
cents  below  the  average  of  January  1929.     These  lower  prices  appear  to  have 
increased  consumption. 

With  production  continuing  above  that  of  a  year  ago  and  storage  stocks 
still  large  no  sustained  advance  in  prices  above  present  levels  appears  prob- 
able.    The  extent  of  the  spring  decline  will  depend . largely  upon  conditions 
during  the  early .pasture  season  Which  cannot  now  be  foreseen.  -Prices  will 
probably  be  maintained  close  to  present  levels  for  some  time,  with  less  than 
a  usual  seasonal  decline. 


EGGS 

A  downward  seasonal  trend  in  ogg  prices  may  be  expected  until  early  in 
March,  though  temporary  rises  may  accompany' bad  weather.    The  levels  reached 
then  are  likely  to  be  maintained  during  the  rest  of  the  month.     In  two  years 
comparable  with  this,  1927  and  1928',  fresh  extras  at  Kew  York  averaged  35  and 
36  cents  in  February,  and  28  and  31  cents  in  March  respectively. 

The  prices  of  the  better  grades  of  fresh  eggs  at  New  York  declined 
steadily  during  January,  averaging  from  13  to  15  cents  less  than  in  December 
Fresh  extras  were  45.0  cents  as  compared  with  56.3  cents  in  December  and  42.7 
cents  in  January  1929.  -  Pacific  Coast  extras  and  nearby  closely  selected  extras 
were  45.4  cents  compared  with  60.5  cents  in  December  and  48  and  46.6  cents 
respect ively  a  year  ago.    During  the  first  two  weeks  of  February  prices  have 
risen  4  to  5  cents  under  the  influence  of  relatively  low  receipts. 

Four  market  receipts  during  January  were  858  thousand  cases,  slightly 
more  than  last  year  and  about  60  thousand  cases  more  than  the  5-year  average. 
While  the  increase  in  receipts  from  December-  to  January  this  year  was  some- 
what less  than  last  year,  probably  due  to  pullets  beginning  to  lay  later,  it 
was  well  above  the  5-year  average  increase.- 

United  States  cold  storage  holdings  of  eggs  on  February  1  were  139 
thousand  cases  as  compared  with  248  thousand  last  year  and  a  5-year  average  of 
237  thousand.    Storage  stocks  are  not  an  important  source  of  supply  at  this 
time  of  the  year. 
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POULTRY 

Tlie  seasonal  rise  in  poultry  -prices  will  probably  continue,  but  is 
not  likely  to  reach  as  high  a  peak  as  last  year  as  cold  storage  stocks  are 
unusually  large  and  prices  for  lame-  cuts  are  lower  than  a  year  ago. 

Prices  of  fresh  killed  poultry  at  "ew.  York  dropped  slightly  in  the 
early  part  of  the  month,   out  rose  steadily  during  the  latter  naif.  Top 
quotations  on  fowls  were  aoout  the  same  in  January  as  in  December,  aver- 
aging in  each  month  30.8  cents,  a  cent  less  than  January  1929.     The  farm 
price  of  chickens  rose  from  19.1  cents  on  December  15  to  19.8  on  January 
15,   out  were  still  nearly  two  cents  lower  than  in  1929. 

Receipts  of  dressed  poultry  at  four  markets  totaled  32.2  million 
pounds  for  January  compared  with  29.1  million  pounds  last  year.  Receipts 
since  September  1  are  aoout  13  ]per  cent  greater  tnan  last  year.  Accompany- 
ing tnese  heavier  receipts  are  exceptionally  large  storage  stocks.  Tnere 
were  141.5  million  pounds  of  frozen  poultry  in  storage  on  February  1  as 
compared  with  102.4  million  pounds  a  year  ago  and  a  5-year  average  of  122.4 
million  pounds. 

COTTON 

after  remaining  steady  during  most  of  January  cotton  prices  declined 
sharply,  reaching  the  low  point  on  Feoraary  6  of  14.57  cents  for  middling 
at  the  ten  important  spot  markets.     Prices  then  advanced  somewhat  and  aver- 
aged 15.25  cents  at  tnese  markets  on  February  13.     Consumption  of  cotton  in 
the  United  States  during  the  first  six  months  of  the  1929-3C  season  was 
aucut  lB8,G0u  bales  or  4  per  cent  less  than  in  the  same  period  last  year. 
Exports  during  tne  same  period  were  636,000  bales  or  12  per  cent  less  than 
in  the  same  period  last  year,  and  supplies  in  the  United  States  are  now 
larger  tnan  a  yet.r  aso.     4.ctivitj-  in  most  foreign  countries,  except  France, 
Italy  and  Cnina,  continues st  low  levels. 

Cotton  prices  fluctuated  within  nrrrow  limits  during  most  of  January, 
then  declined  sharply  the  last  of  the  month  end- during  the  first-week  in 
Feoruary.     The  average  price  of  cotton  at  ten  principal  spot  markets  aver- 
aged 16.56  cents  for  January  compared  with  16.54  cents  in  Decemoer  and  18.88 
cents  in  January  1929.     During  the  first  week  in  February,   prices  at  these 
markets  averaged  15.22  cents  or  1.42  cents  below  the  first  week  in  January 
and  at  the  close  of  the  wecK  averaged  only  14.82  cents.     The  average  farm 
price  on  Januvry  15,  of  15.8  cents  was  sligntly  below  the  price  of  16.0 
cents  for  December  15  and  2.1  cents  below  tne  farm  price  in  January  lest  year 

Price  declines  during  the  pest  few  weeks  are  e  reflection  of  the 
lower  demand  for  cotton  both  in  tne  United  States  end  in  foreign  markets. 
The  lower  consumption  of  American  cotton  in  foreign  countries  is  probably 
due  in  part  to  the  larger  supplies  and  lower  prices  of  Lndi  ;n   cotton.  Prices 
of  Indian  cotton  declined  more  rapidly  tnis  season  to  November  1st  than 
prices  of  American  cotton,   out  since  that  date  tne  price  spread  between 
American  and  Indian:  cotton  has  gradually  narrowed  and  on  January  31st  the 
spread  was  sligntly  narrower  than  at  the  oe^innin^  of  the  season. 
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Domestic  consumption  of  cotton  during  January  was  577,235  "bales 
compared  with  453,892  bales  in  December  and  668,266  bales  in  January  1929, 
according  to  the  Bureau  of  the  Census.     Domestic  consumption  during  first 
six  months  of  the  1929-30  season  was  3,319,837  bales  compered  with  3,447,645 
Dales  for  the  corresponding  period  of  1928  and  a  5-year  average  of  3,327,160 
bales  During  the  same  period. 

The  demand  for  American  cotton  in  foreign  markets  in  the  past  six 
months  has  been  low,  as  snown  oy  smell  exports.     For  tne  six  montn  period 
ended  January  31,  1930. exports  were  4,691,012  Dales  compared  with  5,576,724 
bales  for  tne  same  period  last  year.     The  decrease  in  takings  of  American 
cotton  has  been  most  marked  in  Russia,  England,  Germany  and  Japan.  Exports 
to  Russia  during  the  six  months  period  were  only  66  per  cent  of  a  year  ago, 
to  England  73  per  cent,   to  Germany  90  per  cent  and  to  Japan  80  per  cait  of 
lest  year.     Among  the  larger  countries  showing  increased  takings  of  American 
cotton  are  France  and  Italy.     Exports  to  France  and  I-tely  for  the  six  months 
were  108  per  cent  of  last  year. 

The  total  world  visible  supply  of  American  cotton  on  February  7,  1930 
was  5,498,308  bales  compared  with  5,402,360  bales  cn  the  corresponding  day 
a  year  ago,  according  to  the  Commercial  and  Financial  Chronicle.     Stocks  of 
American  cotton  in  ports  of  counted  interior  towns  in  the  United  States  were 
about  540,000  bales  larger  than  a  year  ago,  while  European  port  stocks  of 
American  cotton  and  American  cotton  afloat  for  Europe  were  about  460,000  bales 
less  than  last  year.     The  world's  visible  supply  of  cotton  other  than  Amer- 
ican was  530,000  bales  larger  than  a  year  ago  and  the  world  visible  supply  of 
all  cotton  was  8,078,000  bales  compared  with  7,451,000  Dales  at  the  same 
time  last  year. 

Sales  of  cotton  clotn  continued  at  a  liDW  level  during  January.  Ac- 
cording to  reports  of  tne  Association  of  Cotton  Textile  Merchants  the  weekly 
avarage  sales  fell  from  93  million  yards  in  September  to  44  million  in 
November.     Some  improvement  was  shown  during  December,   the  average  weekly 
sales  increasing  to  76  million  yards,  bat  a  large  part  of  this  improvement 
was  lost  during  January  when  weekly  s^les  averaged  only  58  million  yards. 
Although  production  was  low  and  stocks  decreased  slightly  from  461  million 
yards  on  January  1  to  453  million  yards  on  January  31,   it  exceeded  sales 
and  unfilled  orders  were  reduced  from  431  million  yards  on  January  1  to 
391  million  yards  on  January  31. 

Activity  in  the  cotton  textile  industry  in  England  continues  very 
quiet  and  tine  outlook  remains  uncertain.   Conditions  in  &ermany  are  also 
quiet,  while  activity  in  France  and  Italy  continues  good.     Conditions  in 
China  are  fairly  satisfactory.     Some  new  spindles  have  been  added  in  Chinese 
mills  which  will  soon  be  out  into  operation.     The  low  silver  exchange,  how* 
ever,  is  not  favorable  to  imports,  but  "this  is  not  expected  to  seriously 
affect  the  takings  of  American  cotton.     Conditions  in  Japan  are  less  favor- 
aole  than  in  China  and  it  is  reported  that  Japanese  spinners  have  agreed  to 
curtail  production  until  in  August. 
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THE  PRICE  SITUATION,  LARCH,  193C 


FARTI  PRICES 

The  general  average  of  farm  prices  received  by  producers  declined  3 
points  from  134  on  January  15  to  131  on  February  15  compared  with  136  a 
year  ago.    Somewhat  higher  prices  of  apples,  potatoes  and  chickens  and  a 
moderate  advance  in  hog  prices  between  January  15  and  February  15  were  not 
sufficient  to  offset  the  declines  in  most  farm  products,  particularly  in 
cotton,  wool,  wheat,  eggs  and  butter.    The  price  of  milk  cows  which  is  not 
included  in  the  index,  declined  from  §95*00  on  December  15,  1929,  to  $89*00 
on  January  15,  and  to  V85.G0  per  head  on  February  15.     Compared  with  prices 
a  year  ago,  those  of  February  15  of  this  year  were  all  lower,  except  flax, 
potatoes  and  apples,  commodities  in  which  the  supplies  are  considerably " 
smaller  than  a  year  ago.    The  farm  price  of  eggs  on  February  15  was  prac- 
tically the  same  as  that  of  February  1929.    Since  February  15  there  have 
been  further  declines  in  important  commodities  such  as  cotton,  wool,  butter 


and  eggs,  so  that  the  general  average  now  is  still  lower  than  on  February  15. 
7/hether  or  not  the  next  few  months  will  see  any  material  improvement  in  the 
general  level  of  farm  prices  will  depend  on  crop-  conditions  affecting  pros- 
pective supplies  of  farm  products  as  v/ell  as  on  demand  conditions,  which  at 
the  present  time  are  relatively  low. 
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Commodity  prices  continued  to  decline  during  February  a:.d  during  the 
first  part  of  March,.    According  to  the  Annalist  index  of  wholesale  prices, 
the  average  of  representative  commodities  was  135  for  the  first  week  of  Inarch, 
compared  with  138  for  the  first  week  of  February  and  147  a  year  ago.    Each  of 
the  major  groups  of  commodities  included  in  the  index  showed  declines  during 
this  period,  in  continuation  of  the  downward  tendency  in  evidence  since  last 
summe  r . 

The  recent  declines  in  both  agricultural  and  nonagricultural  prices 
while  in  part  due  to  supply  conditions  in  important  commodities  also  reflect 
the  business  situation  in  the  United  States  and  the  general  decline  in  com- 
modity price  levels  in  most  important  countries.    Turing  the  past  few  years 
commodity  price  indexes  abroad  have  been  gradually  declining.    Since  last 
September  they  have  fallen  as  much  as  5  per  cent  in  such  countries  as  England, 
Germany,  Italy  and  Japan. 

In  the  United  States  the  general  commodity  price  level  has  also  shown 
a  downward  tendency  since-  1925,  largely  as  a  result  of  progressively  lower 
levels  of  nonagricultural  prices. 


BUS  DISSS  COIIDITIOITS 

Industrial  production  in  February  averaged  somewhat  higher  than  in 
January,  but  general  business  activity  as  indicated  by  car  loadings  and 
employment  har  not  advanced  materially  from  the  relatively  lo*..r  level  for 
the  entire  month  of  last  December.     It  is  not  yet  evident,  therefore,  that 
the  upward  trend  in  business  following  the  recent  decline  has  yet  set  in. 

Luring  the  first  half  of  February  steel  and  automobile  production 
continued  the  expansion  from  the  low  levels  reached  in  December,  but  pro- 
duction declined  somewhat  toward  the  end  of  the  month  and  in  the  first  week 
of  March.     Building  contracts  awarded  failed  in  February  to  maintain  the 
slight  gain  of  January  and  the  distribution  of  goods  by  rail  failed  to  show 
the  usual  seasonal  advance,  so  that  car  loadings  were  below  the  January 
level.     Employment  in  factories  continued  to  pick  up  week  by  week  during 
January  arid  the  early  part  of  February  but  in  the  last  half  of  the  month 
declined  somewhat,  contrary  to  the  usual  seasonal  tendencies.    The  general 
level  of  factory  employment  in  February  remained  at  the  low  level  reached 
in  January.     The  general  situation  in  business  activity  is  roughly  indica- 
ted in  the  accompanying  figure  where  the  index  of  the  volume  of  production 
of  manufactures  and  of  mining  may  be  taken  to  represent  business  activity 
in  general;  and  the  index  of  factory  payrolls  may  be  taken  to  represent 
the  current  money  incomes  of  factory  wage  earners.    The  February  indexes 
arc  not  yet  available,  but  the  February  index  of  production  may  be  somewhat 
higher  than  that  of  January  and  the  index  of  payrolls  may  she./  the  usual  or 
somewhat  less  than  the  usual  seasonal  advance.     To  this  general  picture 
should  be  added  the  fact  that  the  prices  of  both  agricultural  and  ncnagri- 
cultural  commodities  have  continued  downward  to  date  and  that  in  the  past 
they  have  corresponded  closely  with  business  activity.     Interest  rates 
have  declined  still  further  in  February  and  at  present  they  reflect  the 
falling  off  in  demand  for  credit  from  business  and  commercial  sources, 
but  they  may  be  laying  the  ground  work  for  an  eventual  revival  in  business 
activity.    This  declining  demand  for  credit  is  also  reflected  in  a  decline 
in  bank  loans  for  commercial  purposes  during  February  when  usually  they 
advance.    Another  factor  which  may  tend  to  restrain  the  beneficial 
influences  of  cheap  money  is  the  decline  in  agricultural  prices  which  is 
tending  to  lower  the  money  incomes  of  farmers  below  their  incomes  at  this 
time  last  year.     Industrial  stock  prices  have  continued  their  recovery 
from  the  low  point  of  last  November. 

IiHiIAT 

The  world's  supply  of  Wheat  as  of  March  1  was  probably  about  200 
million  bushels  loss  than  the  supply  available  a  year  ago  but  a  reduction 
in  demand  and  a  world-wide  decline  in  the  general  price  level  have  depres- 
sed prices  below  the  level  of  a  year  ago  when  the  supply  was  unusuilly  large 
The  amount  of  wheat  remaining  in  the  United  States  is  probably  a  little 
larger  but  the  surplus  in  the  Southern  Hemisphere  is  considerably  less  than 
a  year  ago.     The  areas  seeded  nave  been  reduced  in  some  foreign  countries 
and  average  yields  would  result  in  smaller  crops  in  ITorth  Africa  and  some 
European  countries  but  larger  crops  ii:  Canada  and  Argentina.    The  April  1 
condition  of  the  wheat  crop  in  the  United  States  probably  will  be  an 
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important  factor  In  the  market  during  the  next  two  or  three  months.  Easier 
credit  and  stabilization  of  the  general  price  level  will  eventually  result 
in  a  stronger  demand  for  wheat. 

The  farm,  price  of  wheat  in  February  averaged  101  cents  per  bushel,  6 
cents  lower  than  in  January  and  3  cents  lower  than  a  year  ago.    Market  prices 
continued  to  decline  during  the  last  two  weeks  of  February,  dropping  from  an 
average  of  119  the  week  ended  February  15  to  114  the  week  ended  March  1. 

The  world's  supply  of  wheat  as  of  h'arch  1  was  smaller  than  on  March  1 
a  year  ago.     Supplies  remaining  in  the  United  States  were  a  little  larger 
than  a  year  ago,  but  Canadian  supplies  were  smaller  and  the  supplies  in  the 
Southern  Hemisphere  countries  much  smaller.     It  is  probable  that  the  sup- 
plies available  for  export  and  carryover  in  all  the  surplus  producing  coun- 
tries were  about  175  million  bushels  smaller  than  a  year  ago.     The  available 
supply  of  wheat  in  Europe  is  probably  somewhat  less  than  a  year  ago,  Germany 
has  a  smaller  supply  and  France  probably  a  larger  supply.     The  Balkan  coun- 
tries marketed  early  and  the  surpluses  in  those  countries  now  are  probably 
smaller  than  a  year  ago. 

The  wheat  stocks  on  farms  March  1  in  the  United  States  are  estimated 
to  be  about  129  million  bushels  as  compared  with  151  a  year  ago.    Wheat  has 
been  disappearing  from  terminal  markets  at  a  fairly  rapid  rate  since  the  last 
week  in  October,  having  been  reduced  by  about  44  million  bushels,  but  the 
visible  supply  is  still  r62  millions  in  excess  of  a  year  ago.     The  stocks  in 
mills  and  private  elevators  also  may  be  somewhat  larger  than  a  year  ago, 
making  the  total  supply  on  hand  March  1  slightly  larger  than  a  year  ago. 

The  exports  of  domestic  grain  from  the  United  States  to  March  1  were 
less  than  in  the  corresponding  period  of  a  year  ago,  but  the  reduction  in 
imports  leaves  the  net  export  in  excess  of  a  year  ago.     Imports  for  milling 
in  bond  to  March  1  amounted  to  only  5  million  bushels  as  compared  with  15  a 
year  ago.     The  net  exports  of  wheat  and  flour  in  terms  of  wheat  amounted  to 
109  million  bushels,  compared  with  106  million  a  year  ago.     In  both  years 
the  exports  for  this  period  have  been  small  in  relation  to  the  surplus, 
leaving  a  large  quantity  to  be  exported  during  the  remainder  of  the  season 
and  carried  over  into  the  next  season.     In  the  past  few  weeks  exoorts  have 
been  averaging  higher  than  last  year.     The  total  wheat  and  flour  exported 
from  January  1  to  March  1  amounted  to  20  million  bushels  compared  with  16 
million  a  year  ago.    With  the  supplies  available  in  the  Southern  Hemisphere 
during  the  next  few  months  much  smaller  than  a  year  ago,  the  United  States 
may  find  an  opportunity  to  export  more  than  last  year  in  the  next  three  or 
four  months,  but  a  large  amount  would  have  to  be  moved  to  reduce  the  carry- 
over to  a  normal  basis. 

The  foreign  demand  for  our  wheat  continues  disappointingly  weak. 
Apparently  the  deficit  countries  are  continuing  to  buy  on  a  "hand  to  mouth" 
basis.    Stocks  at  foreign  ports  except  British  ports  are  only  moderate. 
The  United  Kingdom  has  accumulated  relatively  large  supplies  at  ports,  but 
they  are  now  being  reduced.    Reports  indicate  that  some  of  the  European 
countries  must  begin  buying  more  freely  before  the  end  of  the  season.  Under 
present  conditions  they  will  not  buy  supplies  very  far  in  advance  of 


immediate  needs  and  the  carryover  of  old  wheat  in  importing  countries  at 
the  end  of  the  season  is  likely  to  be  small. 

Crop  reports  are  now  becoming  an  important  factor  in  the  wheat  market 
situation.     It  is  too  early  to  make  very  definite  estimates  of  probable  pro- 
duction in  the  coming  season.    Areas  seeded  in  countries  reported  tc  date 
are  slightly  less  than  in  the  same  countries  a  year  ago.    Several  of  the 
European  countries  have  reduced  their  wheat  areas  but  the  total  reduction 
in  Europe  is  not  likely  to  be  largo.     The  conditions  of  the  growing  crops 
are  generally  reported  to  be  fair  to  good  but  it  hardly  seems  likely  that 
European  crops  outside  of  Russia  will  be  as  large  as  in  the  past  season. 
The  same  may  be  said  of  the  crops  of  North  Africa.     India  is  beginning  to 
harvest  a  new  crcp.    Reports  to  date  indicate  that  the  area  may  be  slightly 
smaller  but  yields  may  be  slightly  better  than  a  year  ago.     It  is  not  likely 
however,  that  the  crop  will  be  large  enough  to  provide  an  exportable  sur- 
plus.   At  the  most,  it  will  take  India  out  of  the  market  for  wheat  from 
other  countries  and  small  amounts  may  be  shipped  early  in  the  season. 

An  announcement  of  the  Federal  Farm  3oard,  Thursday,  March  6,  con- 
tained the  following: 

"The  Grain  Stabilization  Corporation  will  continue  buying 
wheat  at  the  market  and  remove  from  the  market  whatever  additional 
quantity  that  may  be  necessary  to  relieve  the  pressure  and  prevent 
any  considerable  decline  in  wheat  prices.    The  Farm  Hoard  is  pre- 
pared to  advance  to  this  farmers'  organisation  "hat ever  funds  are- 
necessary  for  that  i;urpose. 

M   ...  The  Stabilisation  Corporation  is  prepared,  and  expects, 
to  take  delivery  of  all  grain  purchased  on  futures  contracts  and 
merchandise  it  as  the  market  conditions  will  permit." 


Prices  of  rough  rice  in  the  southern  belt  advanced  from  J3.75  to 
84.50  per  barrel  from  January  20  to  liar eh  1.    During  the  same  period  fancy 
Blue  Rose  milled  rice  prices  increased  from  3.88  to  4.3S  cents  per  pound. 
This  rise,  however,  was  not  fully  reflected  in  northern  markets.    The  in- 
crease in  rough  rice  prices  was  proportionately  greater  than  the  concurrent 
rise  in  cleaned  rice  prices,  consequently  cleaned  rice  prices  are  at  present 
somewhat  out  of  line  with  prices  of  rough  rice. 

Cleaned  rice  prices  are  expected  to  remain  around  present  levels  the 
next  few  weeks •    The  prices  cf  rough  rice  for  the  remainder  of  the  crop  year 
are  likely  to  be  influenced  by  certain  local  factors  such  as  the  distribu- 
tion of  rough  as  between  milling  areas  and  the  closing  of  come  mills  for  the 
season. 

Exports  of  American  rice  during  February  wore  less  than  for  January 
this  year  and  less  than  for  February  1929.     The  decrease  thus  far  this  year 
is  about  normal  for  the  price  advance.    Shipments  to  Porto  Rico  during 
February  were  relatively  small,  due  in  part  to  advances  in  prices  and  in 
part  to  relatively  low  purchasing  power  of  Porto  Rico.    Domestic  and  foreign 


sales  combined  are  reported  to  have  been  a  little  more  in  February  than  in 
January  but  considerably  more  than  in  February  1929. 

Stocks  of  rough  and  cleaned  rice  in  millers'  hands  on  March  1  were 
2,360.083  barrels  and  pockets  as  compared  v/ith  2,354,518  barrels  and  pockets 
on  the  same  date  last  year.     Stocks'  of  rough  rice  remaining  in  farmers' 
hands  on -March  1  wore  575,000  barrels.     This  indicates  that  the  total  supply 
for  the  remainder  of  the  season  is  the  smallest  since  the  corresponding 
period  of  1925. 


POTATOES 

The  general  level  of  farm  prices  of  potatoes  was  about  the  same  on 
February  15  as  on  January  15,  the  average  prices  received  by  producers  being 
$1.39  per  bushel,  compared  with  60  cents  a  year  ago.    At  the  central  markets 
prices  were  higher  during  the  first  part  of  February  than  in  January,  but 
declines  since  than  have  more  than  offset  the  earlier  advances  in  the  north- 
eastern markets,  While  prices  in  the  North  Central  area  have  b  -en  sustained, 
reflecting  the  relatively  smaller  supply  in  that  area  compared  with  that  of 
the  Northeastern  States.  . 

Marketings  as  indicated  by  car-lot  shipments  were  practically  the 
same  in. February  as  in  January  and  only  slightly  below  the  volume  shipoed 
in'  the  same  month  last  year.    For  the  balance  of  this  season  it  is  likely 
that  shipments  of.  old  potatoes  may  be  at  least  10  thousand  cars  less  than 
the  55  thousand  cars  shipped  last  year  after  March  1  and  this  would  tend  to 
sustain  prices  of  eld  potatoes  around  their  present  levels  during  the  next 
few  weeks.    Shipments  of  southern  potatoes  from  no*;;  on  are  generally  ex- 
pected to  be  in  larger  volume  than  last  year.     This  would  tend  to  prevent 
any  such  marked  advance  in  the  price  of  old  potatoes  as  took  place  after 
April  in  the  1926-27  season  unless  some  such  falling  off  in  the  shipments 
of  northern  potatoes  takes  piece  as  occurred  in  that  year.    Trices  of  new 
potatoes  averaged  about  $4.50  per  100  pounds  at  Nov;  York  in  the  first  part 
of  March.  . 


CORN 

Cash  corn  prices  at  principal  markets  averaged  lower  in  February 
than  in  J anuary ,  but  farm  prices  in  the  middle  of  January  were  maintained 
on  about  the  same  level  as  ■  in  February.     The  relative  strength  of  farm  price 
was  probably  due  in  part  to  the  improvement  in  the  quality  of.  the  corn 
being  marketed  from  farms,   in  part  to  the  relative  strengthening  of  prices 
in  deficit  areas,  especially  in  the  Southern  and  7/estern  States,  .and  prob- 
ably also  to  the  failure  of  local  sales  orices  even  in  some  surplus  areas  to 
follow  the  downward  trend  of  terminal  market  ericas,    while  sae  lies  are 
st.ill  small  Tor  this  season  of  the  year,   consumption  for  the  season  to  date 
has  been  somewhat  below  average.     The  recent  decline  in  market  prices  is 
the  result  of  generally  weak  commodity  markets,  the  decrease  in  consumption, 
and  the  low  prices  of  Argentine  corn.     However,  commercial  stocks  are  nou 
low.     These  stocks  ordinarily  reach  their  peak  in  hTarch  or  Aeril  and  should 
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they  "begin  to  doc  lino,  that  fact  would  probably  strengthen  the  market  within 
the  next  few  months. 

The  United  States  ay o rage  farm  price  of  corn  as  of  February  15  was 
77.4  cents  per  bushel,  compared  with  77.3  cents  for  January  15  and  86.8 
cents  for  February  15,  1929.     From  January  15  to  February  15  there  were  small 
.declines  in  farm  prices  in  the  Forth  Atlantic  and  ITorth  Central  States,  while 
in  the  South  Atlantic,  South  Central  and  V/e stern  States  there  were  small  in- 
creases.   At  the  principal  terminal  markets,  prices  of  cash  corn  averaged 
lower  in  February  than  in  the  preceding  month.    ITo *  3  yellow  at  Chicago  aver- 
aged 81.8  cents  per  bushel  in  February  compared  with  85.1  cents  in  January, 
while  all  classes  and  grades  at  five  markets  averaged  75.9  cents  per  bushel 
in  February  against  77.7  cents  in  January.    Though  the  decline  in  prices  was 
not  steady,  the  general  trend  was  downward  during  February.    From  a  level  cf 
67.0  cents  per  bushel  the  middle  week  of  January,  the  price  of  ilo *.  3  yellow 
corn  at  Chicago  declined  to  82.9  cento  the  first  week  of  February,  80.2  cents 
the  last  week  of  February,  and  the  first  week  of  march  averaged  79.4  cents 
per  bushel.  . 

Farm  stocks  as  of  March  1  are  estimated  at  989  million  bushels  compared 
with  1,021  million  a  year  ago  and  an  average  of  1,0  77  million  for  March  1  of 
the  five  years  1924  to  1928.    Commercial  stocks,  while  increasing  slowly,  con- 
tinue to  be  relatively  low,  amounting  to  26.3  million  bushels  at  the  close  of 
the  week  ended  March  8,  compared  with  37.6  million  on  the  corre spending  date  cf 
1929,  48.2  million  in  1928  and  49.8  million  bushels  in  1927.     Total  supplies afl 
of  I  larch  1,  including  farm  stocks  and  Brads treet T  s  visible,  amounted  to  1,014 
million  bushels  compared  with  1,058  million  a  year  ago  and  an  average  of  1,115 
million  bushels  on  that  date  of  the  five  years  1924  to  1926. 

Reported  wet  process  grindings  for  the  months  November  to  February 
this  season  amounted  to  26.7  million  bushels  compared  with  31,2  million  for 
the  corre spondiiig  period  of  list  season  and  an  average  of  26.2  million  bushels 
for  the  five  preceding  seasons.    During  February  such  grindings  amounted  to 
6.6  million  bushels  against  6.7  million  in  February  1929  and  an  average  of 
7.1  million  bushels  for  that  month  of  the  five  years  1924  to  1926.  Total 
disappearance  of  United  States  supplies,   including  domestic  disappearance 
and  exports  from  I-Tovember  1  to  March  1  of  this  season  amounted  to  1,689  mil- 
lion bushels  compared  with  1,317  million  last  year  and  an  average  of  1,752 
million  bushels  for  the  five  corresponding  periods  of  1923-24  to  1927-28. 

From  a  consideration  only  of  the  supplies  of  corn  and  other  feed  grains 
and  of  feed  requirements,   it  would  appear  that  prices  should  be  somewhat  abov 
present  levels.    However  tae  business  situation  and  the  general  grain  market 
situation  both  have  had  an  adverse  effect  upon  corn  prices.     In  addition  the 
large  1929  feed  grain  crops  of  Europe  and  the  consequent  lev;  prices  cf  \ 
Argentine  corn  have  resulted  in  the  threat  of  imports  from  Argentina.  The 
business- situation  has  resulted  in  checking  speculative  activity  and  most  of 
the  sx^eculat ive  commodity  markets  have  suffered  fro:;;  depression.  Further, 
the  depression  appears  to  have  resulted  in  a  decline  in  the  demand  for  corn 
products  and  hence  of  corn.     The  drop  in  butt erf at  prices,  which  is  in  part 
the  result  of  the  business  situation,  appears  to  have  had  especial  signifi- 
cance in  decreasing  the  demand  for  corn  in  the  dairy  States. 
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I  :.  -•■     ■  '   -HOGS  . 

The  seasonal  rise  in  hog  prices  which  had  been  underway  since  -late 
November  was  checked  the  third  week  in  February.    The  average  price  at 
Chicago  that  week . was  . ^10 •  83  compared  with  vr9.C2  for  the  low  week  of  the 
, winter.    Last  winter  prices  advanced  from      .50  in  mid-December  to  $11.65 
the  third  week  in  March. 

A  gradual  recession  of  50  to  75  cent?  since  February  22,  in  which 
prices  of  heavy  hogs  have  made  the  greatest  decline,  has  been  followed  by 
a  slight  recovery  the  second  week  in  I.Iarch.    Prices  for  the  past  two  weeks 
however,  have  been  from  50  to  75  cents  below  the  levels  of  a  year  ago. 
During  most  of  the  winter  they  were  about  this  much  above  last  winter's 
prices.     The  response  of  the  hog  market  to  recent  supply  conditions  indicates 
that  prices  are  likely  to  continue  near. current  levels  for  the  next  few  weeks 
and  then  begin  the  seasonal  decline  that  usually  starts  in  late  .April  when 
increasing  supplies  of  hogs  from  the  fall  pig  crop  reach  market. 

The  February  average  price  of  hogs  at  Chicago  was  ^10.67,  or  9.1  per 
cent  higher  than  that  of  the  preceding  month,  and  4.7  per  cent  above  that 
of  February  last  year.    Measured  by  the  usual  relat ionship  between  supply 
and  price  during  recent  years,  the  demand  for  hogs  this  season  has  hardly 
been  up  to  the  level  of  last  winter.    Federally  inspected  slaughter  in 
February  was" about  10  per  cent  less  than  in  February  last  year,  the  numer- 
ical decrease  amounting  to  more  than  443,000  head.    This  added  to  the  de- 
crease .up  to  the  end  of  January  makes  a  total  reduction  of  1,691,000  hogs, 
or  7  per  cent,  for  the  first  five  months  of  the  current  hog  marketing  year 
which  began  with  last  October.    With  7  per  cent  fewer  hogs  marketed,  the 
average  price  paid  in  the  past  five  months  was.  only  about  4  per  cent  higher 
than  that  of  last  winter. 

Although  prices  of  fresh  pork  advanced  during  February,  this  product 
was  forced  to  meet  greater  competition  from  increased  supplies  of  lamb  and 
poultry,  both  of  which  arc  selling  at  much  lower  prices  than  a  year  ago. 
Prices  of  cured  products  changed  but  little  during  February  at  ITew  York, 
but  made  a  fair  advance  at  Chicago.    With  the  exception  of  lard,  prices  of 
all  hog  products  early  in  T larch  wore  higher  than  a  year  ago. 

March  slaughter  supplies  are  expected  to  bo  as  large  as  or  larger 
than  those  of  llarch  last  year.    Supplies  during  the  middle  of  March  last 
year  were  reduced  sharply  by  weather  conditions  which  restricted  shipments 
to  market.     In  consequence,  the  monthly  slaughter  was  relatively  small, 
being  less  than  the  total  for  April  which  is  very  unusual.    Conditions  af- 
fecting shipments  in  larch  last  year  ire  not  likely  to  be  repeated  this 
season  and  marketings  for  the  month  to  date  indicate  a  slaughter  fully  as 
large  as  last  year.    Marketings  during  the  spring  months,  based  on  indicated 
supplies  and  their  distribution,  probably  -./ill  not  be  gro:itly  different  from 
those  of  trie  same  period  last  year,  although  a  slight  increase  would  not  be 
unexpected. 

The  storage  situation  continues  more  favorable  than  a  year  ago,  al- 
though a  larger  proportion  of  the  February  production  from  inspected  slaughter 
was  placed  in  storage  than  in  February  last  year.    Stocks  of  pork,  amounting 
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Heavy  hogs  have  been  selling  at  a  greater  discount  below  lighter 
weights  than  last  winter  and  the  margin  has  been  widening  in  recent  weeks. 
Since  the  relationship  between  corn  and  hog  prices  is  becoming  more  favor- 
able as  com  prices  decline  there  is  a  tendency  to  feed  hogs  to  heavier 
weights. 


With  the  storage  situation  stronger  than  a  year  ago  and  no  material 
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year  indicated,  the  level  of  hog  crises  raring 
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trial  situation. 
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products,  during  February,  the  strength  in  the  cattle  market  is  rather 
urusua-  ana  not  easily  explained.     Supplies  of  cattle  were  heavier  in  Febru-: 
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_arger,  but  because  of  tne  "heavy  outshipments  of  stocker  and  feeder  cattle, 
inspected  slaughter  was  1  per  cent  smaller  than  a  year  earlier  ana  15  per 
cent  below  the  5-year  February  average. 
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Compared  with  February  lest  year  the  prices  of  all  grades  of  beef 
steers  were  higher,  but  prices  of  butcher  cattle  except  well  finished  heifers 
were  somewhat  lower.     The  average  cost  of  cattle  slaughtered  was  probably 
but  little  different  for  the  month  in  the  two  years.     While  supplies  of 
choice  steers  at  Chicago  for  the  month  were  below  February  1929,   the  supply 
of  good  steers  was  larger  end' the-  average  price. was  73  cents  higher. 

One  supporting  situation  in  the  cattle  market  has  been  the  broad 
country  demand  for  unfinished  cattle.     Trie  shipments  of  stocker  and  feeder 
cattle  from  12  markets  into  seven  leading  feeding,  States  were  70  per  cent 
larg'er  in  February  this  year  than  last  and  for  January  and  February  were 
nearly  50  per  cent  larger.     The  average  price  for  such  cattle  in  February 
this  year  we's  ns  high  or  higher  than  last  year.     This  demand  can  be  ascribed 
to  the  prevailing  low  prices  of  feed  grains  and  to  growing  confidence  of 
cattle  feeders  in  the  cattle  situation  as -fet  cattle  prices  have  continued 
at  a  level  resulting  in  profitable  returns  from  winter  feeding  operations. 


BTJTTEE 

Butter  prices  usually- begin  a  seasonal  decline  in  April,  feufc  the 
recently  increased  consumption  at  lower  retail  prices  will  probably  retard 
this  decline  and  its  extent  will  largely  depend  upon  spring  pasture  con- 
ditions which  cannot  now  be  foretold  but  would  have  to  be  unusually  good 
to  be  as  favorable  to  heavy  Production  as  those  of  last  year.. 


The  lorice  of  y2  score  butter  at  New  York  was  36.5  cents  on  February 
1  and  the  month  closed  with  a  price  of  34.5  cents.     The  decline  came  prin- 
cipally from  the  17th  to  25th.     Trices  rose  during  the  first  week  in  March 
and  were  36  cents  on  March         The  average  price  for  February  was  35.7 
cents,   compared  with  36.6  cents  in  January  and  49. G  cents  in  February  1929. 

The  average  price  to  producers  for  butt  erf at  for  the  United  States 
on  February  15  was  35.4  cents,  12.4  cents  below  the  corresponding  date  in 
1929.     Prices  to  producers  were. lower  than  on  January  15  in  nearly  all 
States  except  in  the  centralizer  area  and  the  far  west  where  prices  were 
slightly  higher.     The  depression  in  butt erf at  prices  as  compered  with  a 
year  ago  continues  less  severe  in  the  North  and  South  Atlantic  States  than 
in  other  sections  but  the  discrepancies  between  regions  are  less  marked 
than  a  few  months  ago. 

Receipts  of  butter  at  the  four  principal  markets  during  February 
were  46,411,000  pounds  compared  with  46,646,000  pounds  in  February  1929 
and  44,422,000  pounds  for  the  5-year  average.     Cold  storage  ho  Id  in.,  s  en 
March  1  were  46 , 513 , @GC-  pounds ,  an  excess  of  34,603,000  pounds  over  March 
1,  1929. 

Production  of  butter  appears  to  be  about  the  same  as  for  the  cor- 
responding period  of  a  year  ago.     In  the  principal  creamery  butter  producing 
section  it  is  somewhat  above  a  year  ago,  but  this  is  largely  offset  by 
materially  lower  production  in  the  centralizer  territory.     The  amount  of 
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"butter  made  by.  condense ries  and  milk:  plants  seems  to  "be  decreasing.  Despite 
the  continued  low  level  of  "business  activity,  consumption  has  increased, 
largely  as  a  result  of  the  lower  level  of  retail  prices  reached  early  in 
January,  apparent  consumption  being  1.2  per  cent  larger  in  January  this  year 
than  last.     This  increase  has  apparently  been  continued  during  February. 
Retail  prices  of  tub  butter  in  chain  stores  in  Now  York  averaged  39  cents 
for  the  last  week  of  February  compared  with  55  cents  a  year  age. 

EGGS 

With  the  heavy  consumption  resulting  from  low  retail  prices,  the 
demand  for  eggs  for  storage  will  probably  neutralize  the  effect  of  seasonal- 
ly heavier  receipts,  which  reach  a  peak  in  April  or  Hay.    Egg  prices  during 
the  remainder  of  March  and  April  therefore  are  not  likely  to  change  material- 
ly from  their  present  levels. 

During  the  first  half  of  February  prices  of  the  better  grades  of  fresh 
eggs  at  ITcw  York  advanced  materially  under  the  influence  of  low  receipts,  but 
broke  sharply  in  the  latter  half  of  the  month  when  supplies  increased.  Fresh 
extras  rose  about  9  cents  by  February  15,  being  nearly  48  cents,  but  fell  to 
less  than  30  cents  by  the  end  of  the  month.     The  average  price  was  39. C  cents 
about  6  cents  below  a  year  ago  when  they  averaged  3C  cents  in  April  and  33 
cents  in  May;    3oth  Pacific  Coast  extras  and  nearby  closely  selected  extras 
averaged  about  42  cents,  or  nearly  3  cents  below  a  year  ago. 

Receipts  at  the  four  markets  during  February  were  heavier  than  last 
year,  being  1,043  thousand  cases  as  compared  with  769  thousand.    The  5-year 
average  for  February  is  1,059  thousand  cases.    IToarly  all  of  this  increase 
over  last  year  occurred  in  the  latter  part  of  the  month  and  has  continued 
into  March.    Storage  holdings  were  64  thousand  cases  on  March  1  as  compared 
with  11  thousand  last  year  and  a  5-year  average  of  53  thousand  cases.  In 
view  of  larger  supplies  and  lower  prices,  storage  stocks  are  likely  to  in- 
crease more  rapidly  than  last  year. 

POULTRY 

The  farm  price  of  chickens  rose  from  19.6  cents  on  January  15  to 
20.4  cents  on  February  15,  or  1.7  cents  below  last  year.    This  is  the  usual 
seasonal  advance.    While  some  further  seasonal  n.dvaucc  is  expected  during 
the  spring  months,  it  will  jorobably  not  be  as  great  as  last  year  since 
storage  stocks  are  large  and  other  meat  prices  are  low. 

Receipts  at  the  four  markets  during -February  were  23.8  million  pounds 
as  compared  with  32.2  million  in  January.     This  is  about  22  per  cent  more 
than  February  1929  and  25  per  cent  more  than  the  5-year  average.    At  this 
time  of  the  year  receipts  arc  declining  and  are  a  small  proportion  of  the 
annual  total. 

Storage  holdings  are  the  largest  on  record  for  March  1  being  133.1 
million  pounds  as  compared  with  89.1  million  last  year  and  a  5-year  average 
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of  109.6  million  pounds.    About  66  million  pounds  of  this  total  is  made  up 
of  broilers,  fryers  and  roasters,  while  on  Ilarch  1,  1929  there-  were  only  50 
million  pounds  of  these  classes  of  poultry.     There  are  17  million  pounds  of 
frozen  fowls  as  compared  with  8  million  last  year.    Early  reports  from 
hatcheries  indicate  a  material  increase  of  chicks  hatched  during  January 
and  February  compared  with  the-  same  months  last  year. 


IAMBS    •  ' 

The  lamb  market  continued  weak  during  February  and  prices  continued 
downward  during  most  of  trie  month.  .  During  the  last  week  of  the  month  the 
bulk  of  fat  lambs  at  Chicago  wore  selling  from  10  to  10.5  cents  with  the  top 
on  choice  light ' weight s  at  around  11  cents.     The  dressed  lamb  market  was  also 
weak  and  declining  during  the  month  as  the  trade  was  readjusting  itself  to 
distributing  the  increased  supplies.     By  the  first  week  in  Ilarch  this  read- 
justment was  made  and  some  improvement  in  wholesale  prices  -and  a  better 
clearance  was  reported.     This  was  reflected  in  some  improvement  in  live  lambs. 

Supplies  of  sheep  and  lambs  during  February  were  large.    Receipts  at 
seven  leading  markers  were  13  per  cent  larger  than  in  February  1929;  inspec- 
ted slaughter  was  24  per  cent  larger  as  compared  both  to  February  1929  and 
the  5-year  February  average  and  was  the  largest  for  the  month  on  record. 
The  proportion  of  heavy  weight  lambs   (over  94  pounds)  tended  to  decrease 
during  the  month,  while  the  proportion  of  unfinished  lambs  tended  to  increase. 
While  the  movement  of  lambs  from  Colorado  and  western  Nebraska  was  relatively 
heavy  during  February,  the  number  left  on  feed  March  1  was  estimated  at 
1,640,000  head  compared  to  1,210,000  head  at  that  date  a  year  ago.    The  move- 
ment of  feeding  and  shearing  lambs  from  12  markets  into  the  leading  Corn  Belt 
feeding  States  during  February  was  9  per  cent  smaller  than  in, February  1929, 
and  such  shipments  into  the  Colorado  feeding  area  wore  very  small .  Supplies 
of  fed  lambs  during  trie  next  two  months  will  continue  large.    Reports  from 
nearly  all  of  the  leading  early  lamb  States  indicate  that  the  crop  of  early 
spring  lambs  was  at  least  as  large  as  last  year,  with  growing  conditions  in 
most  areas  up  to  March  1  better  than  last  year.    Arizona  and  California 
spring  lambs  will  probably  be  moving  to  middle  western  markets  in  considerable 
volume  by  the  middle  of  April.    .Contracting  of  early  lambs  has  been  on  a 
very  limited  scale  to  date  as  buyers'  and  sellers'   ideas  of  probable  prices 
have  been  far  apart. 


WOOL 

•Following  the  drastic  declines  in  January,  wool  prices  have  been  more- 
stable,  although  further  declines  occurred  in  prices  of  medium  grades  of 
wcol.    Domestic  wool  consumption  in  January  rose  somewhat,  but  was  consider- 
ably below  that  of  last  year.     Imports  are  also  lower  than  last  year,  and 
the  margin  of  domestic  over  foreign -prices  has  decreased,  but  it  is  still 
wide.    The  foreign  wool  textile  situation  is  about  the  same  as  in  previous 
months  and  there  have  been  no  significant  developments  in  foreign  wool  prices 
but  tops  prices  are  lower.    Shipments  of  wool  from  Australia  for  the  last 
six.  months  of  1929  were  considerably  below  those  of  the  previous  two  years, 
showing  the  effect  of  Australia's  policy  of  retarding  the.  marketing  of  wool 
from  the  1929  clip,  a  policy  adopted  to  help  stabilize  wool  prices. 
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Fine  and  coarse  wools  at  Boston  have  held  about  steady  since  the 
early  part  of  February,  but  48s-50s,   56s  and  58s-60s  have  made  further  de- 
clines.    Prices  of  these  wools  have  been  unusually  high  compared  with  prices 
of  fine  wools,   so  that  these  changes  have  been  in  the  direction  of  more  usual 
relationships.     On  March  8,  56s  (3/8  blood)  Territory  combing  wools  at  Boston 
sold  for  67.4  cents  scoured  and  64s-70s-80s  sold  for  79  cents  whereas  on 
lecember  1,  56s  sold  for  86  cents  and  64s-70s~8Cs  for  88  cents  per  pound. 
Prices  of  foreign  wool  in  bond  at  Boston  remained  practically  unchanged  frcm 
February  8  to  March  8*     In  foreign  primary  markets  there  have  been  nc  new 
developments  except  for  some  further  declines  in  New  Zealand  and  South  Africa 
and  slight  increases  on  some  fine  wools  in  Australia  out  Bradford  tops  prices 
again  declined  in  the  first  week  of  March.     The  United  States  farm  price  of 
wool  on  February  15  averaged  25.9  cents  compared  with  35.9  cents  a  year  ago. 

Consumption  of  wool  in  the  United  States  rose  from  33  million  pounds 
in  December  to  39  million  in  January  compared  with  40  million  in  December 
1928  and  48  million  in  January  1929.     Imports  of  combing  and  clothing  wool 
into  Boston,  New  Y0rk  and  Philadelphia,  from  January  1  to  March  1  totaled 
15  million  pounds  this  year  and  33  million  last  year. 

The  tops  trade  in  Bradford  is  reported  limited  but  some  improvement 
has  occurred  in  the  worsted  trade  although  that  too  is  low.     Bradford  re- 
ports sales  for  the  British  market  below  normal,  and  for  the  foreign  market 
to  be  moderate  and  against  keen  competition. 

The  efforts  of  Australia  to  hold  back  wool  from  the  declining  markets 
have  resulted  in  shipments  from  July  1  to  December  31  being  12  per  cent  below 
1928  and  17  per  cent  below  1927.     The  Australian  clip  plus  their  carryover  at 
the  beginning  of  the  season,  however  gave  a  total  supply  for  the  1929-31 
season  practically  the  same  as  for  1928-29  and  larger  than  for  1927-28. 

COTTON 

Cotton  prices  broke  sharply  the  last  week  in  January,  and  except  for 
temporary  reactions,   continued  downward  through  February  and  into  March  when 
they  reached  the  lowest  levels,  which  were  the  lowest  since  the  1926-27 
season.     Exports  in  February  were  below  those  of  last  year,  as  they  have 
been  every  month  of  this  season  except  October,  and  the  decline  in  exports 
from  January  to  February  was  greater  this  year  than  last.     The  lower  domestic 
consumption  and  export  movement  this  season  have  left  larger  stocks  in  this 
country.     Abroad  the  stocks  of  American  cotton  are  low  but  stocks  of  foreign 
growths  are  larger  and  their  prices  are  low  compared  with  prices  of  American 
cotton,     According  to  reports  of  the  International  Cotton  Federation,  world 
consumption  of  American  cotton  for  the  first  half  of  the  season  was  less  for 
this  season  than  last  but  the  consumption  of  other  growths  was  greater.  The 
cotton  textile  industries  in  foreign  countries  are,  on  the  whole,  in  about 
the  same  position  they  have  been  in  recent  months,   some  minor  improvements 
taking  place  in  Europe,  but  the  opposite  oeing  true  for  Japan.     The  domes- 
tic situation  improved  slightly  in  February. 

On  March  10  middling  cotton  at  the  ten  spot  markets  averaged  13.67 
cents  per  pound,   the  lowest  price  since  April  of  the  1926-27  season  when 
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the  supply  of  American  cotton  was  more  than  4  million  bales  greater  than 
for  the  present  season.    For  February  the  price  averaged  .15.52  cents  com- 
pared with  16.04  cents  for  August  and  16.66  Cents  for  February  1929.  3?he 
farm  price  on  February  15  averaged  14.6  cents  compared  with  15.8  cents  for 
January  and  18.0  cents  for  February  1929. 

Exports  of  cotton  for 'the  season  to  March  1  totaled  5, £93, 000  bales, 
897,000  less  than  for  the  corresponding  period  of  last  season.    Exports  for 
February  amounted  to  402,000  bales  against  613,000  for  February  1929. 
February  exports  to  continental  Europe  Were  78  per  cent  as  large  as  last 
February,  those  to  Japan- were  46' per  cent,  and  those  to  Great  Britain  were 
50  per  cent  as  large  as  in  February  '  1929 .     [There  has  been  more  foreign  cot  toe 
imported  into  Europe  this  season  than  last,  and  recently  Japan  has  turned 
to  Indian,  taking  72,000  bales  more,  according  to  the  Commercial  and 
Financial  Chronicle,  from  January  30  to  February  27  this  year  than  last. 

Cotton  consumption  in  the  United  States  in  February  amounted  to 
495,000  bales,  compared  with  595,000  bales  last  February..  The  rite  of  con- 
sumption, was  slightly  lower  than  in  January  but  higher  than  in  December. 
For  the  season  to  March  1,  consumption  totaled  227,000  bales  less  than  last 
season,  whereas  up  to  November  1  it  totaled  110,000  bal?>s  more  than  for  the 
same  period  of  last  season.  In  other  words,  the  curtailment  in  consumption 
since  ITovember  1  has  amounted  to  337,000  bales  as  compared  with  correspond- 
ing months  of  last  year. 

World  mill  consumption  of  all  cotton  as  r<_rorted  by  the  International 
Federation  of  Cotton  Spinners'  and  Manufactures'  Association  totaled 
13,202,000  running  bales  for  the  six  months  ended  January  31,  1930,  an  in- 
crease of  430,000  bales  over  the  consumption  of  12,772,000  bales  for  the  cor- 
responding period  last  season.     The  consurr.pt ion  of  American  cotton,  however, 
was  7,083,000  running  bales,  a  decrease  of  530,000  bales  under  the  7,613,000 
last  season.     The  502,000  running  bales  of  Egyptian  cotton  consumed  represen- 
ted an  increase  of  5,000  bales;  the  2,985,000  running  bales  of  Indian,  an  in- 
crease of  411,000  bales;  and  the  2,632,000  running  bales  of  other  growths, 
an  increase  of  544,000  bales  over  those  for  corresponding  periods  last  season. 

Lower  United  States  consumption  and  exports,  together  with  a  slightly 
larger  supply  at  the  beginning  of  the  season  have  resulted  in  larger  stocks 
of  cotton  remaining  in  this  country  now  than  last  year.    On  March  1  the  ap- 
parent stocks  of  American  cotton  remaining  in  the  United  States  amounted  to 
8.1  million  bales  compared  with  6.8  million  Last  year. 

World  mill  stocks  of  all  cotton  on  January  31,  1930  totaled  4,931,000 
bales  compared  with  5,257,000  a  year  earlier,  according  to  the  Cotton  Feder- 
ation.   Since  American  mill  stocks  totaled  1,630,000  bales  against  1,766,000 
last  year,  foreign  mill  stocks  were  11  per  cent  smaller  than  on  January  31, 
1929.    World  mill  stocks  of  Indian,  Egyptian  and  Sundries  tot  ilea  2,139,000 
running  bales,  a  decrease  of  110,000  bales,  and  mill  stocks  of  American  cot- 
ton totaled  2,742,000  running  bales,  a  decrease  of  216,000  from  the  figures 
of  last  year.    United  States  mill  stocks  of  American  cotton  totaled  1,7?,5,00C 
bales  on  January  31,  1930  against  1,697,000  on  January  31,  1929.  Foreign 
mill  stocks  of  American  cotton  therefore  were  1,007, 'GOO  hales  this- y^ar  and 
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1,261,000  last.    The  Conner  dial  and  Financial  Chronicle  reported  stocks  in 
European  ports  and  afloat  for  Europe  on  January  31,  1530  at  1,749,000  bales 
against  2,214,000  last  year.    Foreign  mill  stocks  and  European  port  and 
afloat  stocks  of  American  cotton  we re  therefore  7.19,000  bales  less  than  last 
year.    A  similar  calculation  for  other  growths  shows  an  increase  of  only 
100,000  bales,  so  that  the  increase  in  stocks  of  foreign  cotton  in  these 
locations  failed  by  a  considerable  margin  to  offset  the  decrease  in  American. 

Conditions  in  the  cotton  textile  industries  of  European  countries  have 
made  only  moderate  changes  recently.    Conditions  are  still  unsatisfactory  in 
central  Europe,  but  in  Prance  and  Italy  there  "has  been  improvement  from  the 
slight  falling  off  of  the  past  few  months.    The  more  favorable  credit  situa- 
tion in  France  is  enabling  its  mills  to  compete  more  favorably  in  central 
Europe.    In  Great  Britain  there  has  been  some  improvement  in  the  exports  of 
cotton  piece  goods  and  yarn  but  they  are  still  below  last  year,  and  the 
lowering  in  interest  rates  appears  not  to  have  greatly  affected  the  demos tic 
situation  as  yet.     The  fall  in  silver  exchange ' and  rise  in  the  yen  is  hamper- 
ing Japan's  textile  trade  and  making  it  more  advantageous  to  buy  Indian 
cotton . 


There  was  an  improvement  in  both  rales  and  production  of  cotton  cloth 
in  February  as  compared  with  January,  according  to  the  Textile  Institute, 
but  the  levels  were  below  those  of  last  year.    '.Veekly  average  production 
rose  from  64.7  million  yards  in  January  to  66.7  million  in  February  com- 
pared with  73.2  million  in  February  1929  and  the  weekly  average  sales  rose 
from  56.4  million  in  January  to  70.0  million  in  February  compared  with 
85.2  million  in  Februarv  1929. 
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THE  PRICE  SITUATION,  APRIL,  1930 


far:.:  prices 

The  general  level  of  farm  prices  declined  sharply  during  the  first 
three  weeks  of  Larch  and  since  then  has  made  a  moderate  recovery.    From  an 
average  of  131  on  February  15  the  index  of  prices  received  "by  producers  de- 
clined 5  points  to  126  or  10  per  cent  below  the  level  of  last  year  and.  about 
as  low  as  it  was  in  the  first  part  of  1927.     Practically  all  farm  products 
shared  in  this  general  decline,  wheat  prices  declining  to  pre-war  levels  and 
egg  prices  showing  more  than  the  usual  seasonal  decline.    Among  the  commodi- 
ties not  included  in  the  index,  prices  of  milk:  cows  declined  another  ^4.00 
per  head  to  a  level  of  ^12.00  below  the  rjrices  of  last  March,  and  horses  and 
mules  advanced  seasonally,  but  less  than  last  year.     In  the  recent  recovery, 
marked  advances  have  occurred  in  grain,  cotton,  potato,  butter  and  apple 
prices,  but  prices  of  cattle,  hogs,  lambs  and  wool  continue  low.    The  present 
level  of  farm  prices  is  consequently  somewhat  higher  than  the  low  level  reach- 
ed in  Larch. 


THE  GENERAL  COIXODI-TY  PRICE  LEVEL 

The  general  level  of  commodity  prices  at  wholesale  markets  continued 
to  decline  to  the  middle  of  Larch,  largely  as  a  result  of  much  lower  agricul- 
tural prices,  but  recently  there  has  been  a  slight  recovery  also  as  a  result 
largely  of  better  prices  for  farm  and  food  products.    Eonagricultural  prices 
on  the  whole  have  shown  little  change. 

By  Larch  18  the  general  average  of  commodity  prices  at  wholesale,  ac- 
cording to  the  Annalist  index  declined  to  133.3  per  cent  of  pre-war  prices, 
but  recovered  about  1  point  by  April  1.     The  present  level  is  approximately 
11  points  lower  than  the  index  of  a  year  ago.    Farm  product  prices  fell  to 
126.4  on  Larch  18  and  recovered  to  127.9  on  April  1,  compared  with  144.2  last 
year.     Food  products  prices  remained  fairly  stable  during  March  but  advanced 
1.6  points  during  the  week  of  Aioril  1.     Textile  product  prices  averaged  lower 
during  the  last  part  of  Larch  than  during  the  first  half  and  about  14  per  cent 
below  last  year's  level.    Letal  prices  remained  practically  unchanged  during 
most  of  Larch  but  declined  1.5  points  to  121.4  during  the  last  week  of  the 
month.     Building  material  prices  and  prices  of  chemicals  arc  now  lower  than 
they  have  been  in  earlier  months  but  have  remained  unchanged  during  the  last 
three  weeks  of  Larch. 


The  weakness  in  metal  prices  appears  to  reflect  the  continued  weakness 
in  the  general  business  situation,  while  the  recent  recovery  in  agricultural 
prices  may  be  attributed  in  part  to  changes  in  actual  or  prospective  supplies 
and  in  part  to  a  reaction  from  recent  drastic  declines. 
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BUSIirESS  C0KDI£I0!7S 

•  business  activity  for  the  month  of  March  appears  to  have  boon  some- 
what lower  than  for  February.    After  allowing  for  normal  seasonal  trends, 
industrial  production  averaged  about  2  per  cent  less  in  llarch  than  in  Febru- 
ary, although  about  5  per  cent  above  the  low  point  of  last  December.  Freight 
car  loadings  of  merchandise  and  miscellaneous  goods  also  averaged  2  per  cent 
lower  than  in  February,  and  about  3  per  cent  higher  than  the  low  level  of 
last  December.     Electric  power  consumption  declined  about  2  per  cent,  to  the 
lowest  level  in  six  years.    Factory  employment  on  llarch  15  was  probably  no 
greater  than  in  February.    Activity  in  the  building  trade's  continued  at  a 
low  level.     Contracts  awarded  in  Larch  for  residential  buildings  remained 
low,  but  those  for  public  works  and  utilities  continued  to  show  marked  im- 
provement.    In  the  aggregate  contracts  awarded  for  the  month  were  about  5 
per  cent  lower  than  a  year  age.    Toward  the  end  of  2 larch  there  was  an  improve- 
ment in  output  of  automobiles  and  steel,  both  of  which  had  shown  seme  weakness 
earlier  in  the  month. 

These  general  indexes  point  to  a  level  cf  consumer  buying  power  at  pres- 
ent lower  than  in  the  preceding  months  and  for  factory  employees  alone  about 
11  per  cent  -below  that  of  Larch  1929  and  3  per  cent  below  Llarch  1928.  The 
market  value  of  meats  and  dairy  and  poultry  products  marketed  in  Larch  was 
about  15  per  cent  less  than  last  year. 

Financial  conditions  during  Larch  were,  on  the  whole ,  such  as  may  be 
expected  eventually  to  promote  an  improvement  in  the  business  situation. 
Interest  rates  declined  still  further,  Lew  York  commercial  paper  rates  falling 
below  4  per  cent  by  the  end  of  Larch.    This  unusually  easy  money  situation 
at  the  central  markets  reflects  the  Increased  purchases  of  government  securi- 
ties on  the  part  of  the  Federal  Reserve  System  and  increased  stocks  of  mone- 
tary gold  together  with  a  continued  low  demand  for  credit  for  commercial  pur- 
poses.   So  far  the  chief  influences  of  the  low  money  rates  may  be  seen  In  the 
increased  volume  of  building  contracts  awarded  for  public  works  and  utilities 
and  in  the  advances  in  the  prices  of  bonds  and  industrial  stocks. 

7KEAT 

The  world  wheat  supply  situation  has  net  changed  materially  in  the 
past  month,  but  the  world  market  situation  has  improved.     The  shortage  of 
the  Argentine  crop  is  beginning  to  be  felt.    Supplies  in  the  United  States 
continue  large  and  trie  carryover  of  wheat  in-  this  country  on  July  1  may  be 
about  as  large  as  on  July  I,  1929.    Should  the  April  forecast  of  winter 
wheat  production  be  borne  out,  the  surplus  of  h?.rd  winter  wheat  may  be  about 
the  same  as  at  trie  beginning  of  the  present  season.    However,  with  supplies 
in  Argentina  much  less  than  a  year  ago,  there  should  be  a  better  opportunity 
than  last  year  for  exporting  wheat  of  both  the  old  and  new  crops  in  July  and  ; 
August.    A  good  export  movement  in  these  months  would  tend  to  prevent  con- 
gestion in  the  domestic  markets  in. the  period  of  heaviest  marketing.     It  is 
too  early-  to  make  a  dcfir.ite  estimate  cf  the  probable  world  production,  but 
areas  seeded  and  conditions  reported  to  date  in  foreign  countries  indicate 
that  no  bumper  world  crop  is  likely  to  be  harvested  in  1930. 


The  farm  price  of  wheat,  as  .of  the  15th  of  I :  arch  averaged  92  cents 
per  bushel,  9  cents  lower  than  in  February  and  13  cents  lower  than  in  March 
a  year  ago.    Karket  prices  declined  to  the  middle  of  March  and  then  improved. 
The  average  of  cash  prices  of  all  classes  and  grades  at  si:-:  markets  declined 
from  119  cents  per  bushel  for  the  week  ended  February  14  to  99  cents  the 
week  ended  March  21.    To.  2  hard  winter  wheat  at  Kansas  City  declined  from 
113  to  98  cents  per  bushel.    Durum  declined  to  a  lower  level. than  that  of 
hard,  winter,  while  rod  spring,  soft  red  winter  and' white  wheats  held  to  high- 
er levels.     The  prices  of  futures  in  leading  markets  also,  fell  to  low  levels 
and  then  rose.     The  closing  price  of  Kay  futures  on  I  larch  15  at  Chicago  was 
under  107  cents  per  bushel  and  Liverpool  prices  under  104  cants.     By  April  5 
the  closing  price  cf  I/ay  futures  in  Chicago  had  risen  to  nearly  116  cents  per 
bushel  and  Liverpool  reached  nearly  120  on  April  4.    naturally  these  marked 
upward  movements  were  accompanied  by  some  fluctuations,  marked  rises. being 
followed  by  reces s ions  for  a  short  period. 

The  world  supply  situation  as  of  the  first  of  April  had  changed  but 
little  from  that  at  the  beginning  of  Larch.     Exports  from  surplus  producing 
countries,  continued  on  a  low  level.    Shipments  from  Argentina  have  continued 
moderate,  while  the  shipments  from  the  united  States  have  been  maintained 
about  on  a  level  with  the  small  shipments  of  a  year  ago. 

Visible  supplies  in  the  United  States  and  elsewhere  have  continued  to 
decline  but  are .still  large.    Foreign  demand  continues- weak  but  with  prospect 
of  improvement.- 

It  seems  likely  that  the  world  stocks  of  old  './heat  in  surplus  produc- 
ing countries  and  afloat  on  July  1  will  be  about  125  million  bushels  less 
than  at  the  beginning  of  the  present  marketing  season.    Unless  exports  in- 
crease materially  in  the  next  two  months,  the  carryover  in  the  United  States 
is  likely  to  be  about  as  large  as  a  year  ago.     The  carryover  on  farms  may  be 
smaller  but  the  visible  supply  and  holdings  of  interior  mills  and  elevators 
may  continue  larger  than  a  year  ago.     Stcces  in  Canada,  however,  may  be  some- 
what loss  and  in  Argentina  materially  less  than  a  year  ago.    Judging  from 
present  tendencies  it  would  seem  that  the  amount  of  wheat  afloat  is  likely 
to  be  smaller,  the  stocks  in  some  European  countries  lower  and  in  European 
ports  no  larger  than  a  year  ago. 

Areas  seeded  in  countries  reporting  to  date  total  131,682,000  acres, 
which  is  99.6  per  cent  of  a  year  agOo     India  is  beginning  to  harvest  a  new 
crop  which  may  be  somewhat  larger  than  a  year  ago.    The  Indian  crop  may  be 
large  enough  to  supply  domestic  recuirements  and  may  furnish  some  small  ex- 
port for  the  early  part  of  the  season.    Forth  Africa  will  begin  to  harvest 
soon.    Fairly  good  conditions  have  been  reported  to  date,  With  some  pros- 
pect of  loss  from  drought  and  locusts.     It  hardly  seems  likely  that  Forth 
Africa  will  harvest  as  large  a  crop  as  a  year  ago.     The  conditions  of  crops 
in  Europe  are  reported  to  be  fairly  good,  but  the  outturn  in  mcst  countries 
is  of  course  still  quite  uncertain.     It  still  seems  hardly  likely  that  the 
European  crop  outside  cf  Russia  will  equal  that  of  each  of  the  past  two  sea- 
sons.   Moisture  conditions  in  Canada  appear  to  be  better  than  a  year  ago, 
indicating  a  possibility  of  better  yields.     Private  reports,  however,  indi- 
cate some  reduction  in  acreage  which  may  partly  offset  any  increase  in  yields, 
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The  conditicn  of  winter  wheat  in  the  United  States  as  of  April  1  indi- 
cates that  the  abandonment  will  be  about  the  average ' of  11.8  per  cent  and  a 
crop  ef  about  550  million  bushels.    Should  farmers  carry  out  their  intentions 
to  reduce  spring  wheat  acreage,  average  yields  probably  would  result  in  a 
crop  Of  about  250  million  bushels  ef  spring  wheat.'  .The  to'tal  crop  in  the 
United  States  then  would  be  slightly  less  than  that  of  a; year  ago. 

The  condition  of  winter  wheat  in  the  several  States  indicate • a  materi- 
al reduction  in  soft  red  winter  wheat  but  the  maintenance  of. the  hard  red 
winter  wheat  crop.    An  analysis  of  the  figures  by  States  indicates' a  soft 
red  winter  wheat  cro£)  of  only  about  169  million  bushels,  as  compared  with 
191  million  produced  in  the  past  season  and  an  average  of ' 180'  million  in  the 
past  five  years.    Since  only  very  small  amounts  have  been' exported  from  the 
crop  of  the  pact  season,  it  is  likely  that  the  smaller  crop?. indicated  by 
April  conditions  would  net  result  in  an  exportable  .surplus,  of  soft'  red' winter 
wheat.    The  result  won  Id  be  the  maintenance  of  prices  of " soft  red  winter  wheat 
above  those  ef  hard  red  winter  wheat,  of  which  there  would  be  a  surplus  for 

export  .  •:.;'.•'': 


RICE  • 

Since  the  first  of  Liarch  prices  of  southern  rice  have  remained  prac- 
tically unchanged,  partly  because  an  abnormal  proportion  of*  the  relatively 
small  supply  was  in  millers'  hands  en  liarch  1.     During  Liarch  the  disappearance 
of  mill  stocks  was  relatively  large  and  stocks  as  of  April  1  are  reported  to 
be  lower  than  for  any  year  since  1927.    Total  remaining  supply  (stocks  in 
both  millers'  and  farmers'  hands)  is  less  than  for  the.  corresponding  period 
of  any  year  since  1925,  and  only  about  70  per  cent  of  the  total  remaining 
supply  on  April  1,  1929.     Prices  in  April  1929  were  about  one  half  cent  per 
pound  under  present  levels.     The  relatively  small  size-  of  the  remaining 
supply  of  rice  indicates  that  prices  of  southern  rice  may  advance  some  during 
the  next  few  weeks.    The  downward  trend" of  prices  of  other  commodities  may 
have  seme  influence  on  rice  prices.  -Probably,  however,  present  prices  do 
not  adequately  reflect  the  small  supplies  available  for  the  remainder  of  the 
season. 

Exports  of  rice  during  Liarch  were  considerably  less  this  year  than 
for  March  1929.     Exports  for  the  period  August  1  to  April  1  have  been  about 
24  per  cent  below  the  221  million  pounds  exported  during  the  corresponding 
period  last  year.    Shipments  to  Porte  Rico  for  the  crop  year,  to  April  1 
have  fallen  behind  these  for  the  corresponding  period  last  year  by  ab^ut  10 
per  cent.    Total  distribution,  however,  to  April  1  this  year  has  been  greater 
than  for  the  corresponding  period  of  any  year  for  which  records  have  been  i 
kent . 

I 

Prices  of  California  rice  are  expected  te  remain  around  £>resent  levels 
until  exports  improve.     Experts  ef  California  rice  have  been  relatively  low 
thus  far  this  season,  but  experts  of  this  variety  are  usually  heavier  during 
the  last  part  of  the  crop  year  than  during  the  first  part-    Shipments  to 
Hawaii,  however,  for  the  crop  year  to  April  1  have  been  above  those-  for  the 
corresponding  period  of  any  previous  year. 
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•  ..  •  •  POTATOES 

The  general  average  of  farm  prices  of  potatoes  on  Larch  15  at  137 
cents  per  bushel  was  2  cents  lower  than  on  February  15  and  compares  with 
58  cents  on  March  15  a  year  ago.    The  moderate  decline  for  the  country  as 
a  whole  represents  an  6  per  cent  decline  in  the  North  Atlantic  States  where 
shipments  have  been  very  large  and  a  3  per  cent  decline. in  the  East  ITorth 
Central  States  which  more  than  offset  advances  in  other  areas. 

At  the  central  markets,  prices  declined  to -the  middle  of  March  and 
then  advanced  moderately  during  the  last  half  of  the  month  and  markedly  during 
the  first  week  of  April.    At  the  present  time,  prices  at  Chicago  are  about 
50  cents  per  100  pounds  higher  than  on  March  15.     This  recent  advance  is 
apparently  related  to  a  marked  change  in  crop  prospects  in  the  Southeast 
where  large  acreage  increases  in  Florida  and  other  early  producing  States 
have  until  recently  pointed  to  the  possibility  of  unusually  heavy  shipments 
in  competition  with  old  potatoes.     It  is  now  estimated  on  the  basis  of  un- 
usually heavy  rains  in  Larch,  that  greatly  reduced  yields  in  Florida  will 
nearly  offset  the  increased  acreage  so  that  production  may  not  be  much 
greater  than  that  of  last  year.    Whether  or  not  the  recent  advance  in  old 
potato  prices  will  continue  to  be  sustained  will  depend  on  the  volume  of 
merchantable  stock  of  both  old  and  new  crop  potatoes  and  the  rate  at  which 
they  are  marketed.     The  recent  price  advance  came  about  a  month  earlier  than 
that  of  the  spring  of  1927  when  an  unusually  light  volume  of  old  crop  pota- 
toes was  shipped  to  the  central  markets  and  reports  of  damage  to  the  new  crop 
then  carried  prices  to  a  peak  by  the  middle  of  Hay.     In  the  spring  of  1926, 
following  the  very  light  crop  of  1925,  prices  advanced  to  the  end  of  Larch 
and  then  declined  throughout  April  and  Lay. 

Those  who  are  considering  whether  to  market  their  old  crop  potatoes 
at  present  improved  prices  or  to  wait  for  a  still  better  market  in  Lay  should 
bear  in  mind  that  the  April  and  Lay  markets  for  old  potatoes  are  highly 
erratic  because  of  the  great  uncertainties  as  to  market  supplies  of  both  old 
and  new  potatoes  and  that  a  fairly  strong  market  in  April  is  not  in  itself 
an  assurance  of  still  higher  prices  in  Lay. 

The  prospects  for  prices  of  new  crop  potatoes  are  in  part  dependent 
on  the  prices  of  old  potatoes  from  now  on  aiid  to  a  large  extent  on  the  vol- 
ume of  marketings  of  early  potatoes.    During  the  first  part  of  April  ship- 
ments from  Florida  and  Texas  have  been  somewhat  larger  than  those  of  a  year 
ago.     The  trend  of  new  potato  prices  may  be  expected  to  be  downward  as  the 
volume  of  marketings  from  the  Southeast  increases  seasonally  unless  an  un- 
usually high  price  for  ole*  potatoes  develops  in  t>. e  rent  fe;  %;eekc  as 
happened  in  Lay  of  1927.    Such  a  development  which  tended  to  check  the  nor- 
mal decline  in  new  p>otato  prices  between  April  and  June  has  occurred'  only 
once  in  the  past  nine  years . 
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Gash  corn  prices  averaged  lower  in  March,  than  in  February,  largely  as 
a  result  of  the  sharp  decline  which  took  place  about  the  middle  of  March. 
The  decline  was  followed  by  an  equally  sharp  recovery  and  during  the  latter 
part  of  March  and  early' April  prices  were  back  to  about  the  levels  of  early 
March  and  February.    Though  a  substantial  improvement,  from  present  -  levels 
may  not  occur  immediately,  conditions  seem  to  favor  a  strengthening  market 
before  the  end  of  the  season.    The  extent  of ' the  improvement  may  be  limited, 
however,- by  importations  from  Argentina.  1  .vt 

Farm  prices  for  corn  as  of  the  15th  of  the  month  were  lower  in  March  t 
than  in  February,  the  United  States  average  being  74 »5  cents  per  bushel  for 
March,  compared  with  77.4  cents  for  February  and  88.7  cents  for  March  1929. 
Declines  were  registered  in  almost  all  of  the  northern  and  Y/e stern  States, 
while  there  were  increases  in  most  of  the  South  Atlantic  and  South  Central 
States  and  in  some  of  the  Mountain  States.    At  the  principal  markets  of  the 
Corn  Belt,  cash  corn  prices  averaged  about  2  cents  lower  than  in  the  previous 
month;  Mo.  3  yellow  at  Chicago  averaging  79.7  cents  per  bushel  for  March 
against  81.8  cents  for  February,  and  Mo .  3  yellow  at  Kansas  City  averaging 
76 ol  certs  in  March  compared  with  77.6  cents  in  February.    The  course  of 
prices  was  marked  by  a  rapid  decline  during  the  second  week  of  the  month, 
followed  by  an  even  more  rapid  recovery.    Mo.  3  yellow  at  Chicago  averaged 
•79.4  cents  per  bushel  for  the  week  ended  March  7.     The  decline  brought  the 
average  for  the  following  week  down  to  74.3  cents,  but  for  the  week  ended 
March  22  the  average  was  79.8  cents  per  bushel;  and  prices  continued  to  im- 
prove slightly  for  the  two  following  weeks,  averaging  81.1  cents  per  bushel 
for  the  week  ended  March  28  and  82.6  cents  for  the  week  ended  April  4. 

Commercial  stocks  have  decreased  for  the  three  successive  weeks,  the 
total  decrease  for  the  three  weeks  amounting  to  1.7  million  bushels.  On 
April  5  commercial  stocks  amounted  to  25.2  million  bushels,  compared  with 
37.3  million  a  year  ago,  and  46.0  million  and  49.8  million  on  the  correspond- 
ing dates  of  1928  and  1927.     Visible  supplies  indicate  that  market  stocks  on 
'the  first  of  April  were  the  smallest  for  that  date  in  the  past  ten  years. 
Considering  the  size  of  the  crop,  receipts  at  13-  primary  markets  to  date  have 
been  fairly  large,  amounting  to  130.1  million  bushels  for  the  five  months 
November  to  March  compared  with  164.4  million  in  the  corresponding  period  of 
last  year,  173.8  million  in  1927-28,   111 .6 -million  in  1926-27  and  125.6  mil- 
lion bushels  in  1925-26.    Total  United  States  supplies  of  the  three  feed 
grains,  corn,  oats  and  barley  on  March  1  amounted  to  37.1  million  tons  com- 
pared with  40.4  million  a  year  previous  and  37.4  million  in  1928,  41.6  mil- 
lion in  1927  and  49.8  million  in  1926- 

Commercial  domestic  consumption  (as  indicated  by  wet- process  grindings 
and  disappearance  at  primary  markets)  while  below  the  levels  of  the  past  two  1 
seasons,  appears  to  be  fairly  large.    Reported  wet  process  grindings  for 
November  to  March  amounted  to  32.8  million  bushels  against  38.3  last  season, 
40.3  in  1927-28,  31.5  in  1926-2  7  and  34.3  in  1925-26.     Disappearance  at 
primary  markets  for  the  first  22  weeks  of  the  season  amounted  to  44.2  million 
bushels  this  year  compared  with  54.2  million  last  year,  59.4  million  in 
1927-28,  40.9  million  in  1926-27,  and  46.2  million  in  1925-26. 


With  domestic  statistics  indicating  a  rather  scanty  supply  of  corn 
and  other  feed  grains  now  available,  and  with  Buenos  Aires  corn  futures  at 
about  20  cents  below  Chicago,  foreign  conditions  may  be  of  more  than  usual 
importance  in  affecting  the  trend  of  corn  prices  in  trie  United  States;  Con- 
ditions have  been  unfavorable  for  the  Argentine  crop,  which  is  about  to  come 
to  market , • and  the  yield  is  thought  to.  be  low-    it  is  still  too  early,  how- 
ever to  judge  prospects  for  the  new  crops  of  feed  grains  in  Europe,  and  these 
prospects  are  likely  to  be  significant  in  determining  the  demand  for  Argentine 
corn  and  the  trend  of  Argentine  prices. 

Domestic  crop  developments  will  also'  be  of  importance  in  determining 
the- trend  of  corn  prices  during  the  remainder  of  the  season.    However,  sup- 
plies are  probably  small  enough  to  strengthen  the  market  before  the  end  of 
the  season  even  with  a  favorable  development  of  the  new  crop,  unless  imports 
become  an  important  factor.     So  far,  however,  imports  have  been  insignificant, 
amount ing  to  only  190,000  bushels  from  November  to  February.    Any  increase 
which  may  be  made  in  the  tariff  en  corn  would  reduce  the  likelihood  of  signi- 
ficant imports. 


HOGS 

The  decline  in  hog  prices  which  started  In  late  February  continued 
through  2 larch  but  was  checked  in  early  April  when  prices  steadied  and  made 
a  slight  recovery.     The  downturn  came  about  a  month  earlier  than  the  usual 
spring  decline  and  at  a  time  when  supplies  were  continuing  to  decrease,  thus 
reflecting  a  much  weaker  demand  situation  than  had  prevailed  earlier  in  the 
winter.     The  seasonal  increase  in  supplies  in  the  next  few  weeks  may  weaken 
the  market,  but  it  is  possible  that  these  larger  supplies  have  already  been 
die- counted. 

The  March  average  price  of  hogs  at  Chicago  ivas  £10.17  or  4.7  per  cent 
lower  than  that  of  the  previous  month  and  11.1  per  cent  lower  than  that  of 
March  last  year.    From  the  third  week  In  February  to  the  last  week  in  March 
the  weekly  average  dropped  from  £10.63  to  $9.69.     Last  year  prices  advanced 
during  meet  cf  the  corresponding  period. 

Federally  inspected  slaughter  in  March  was  6.9  per  cent  less  than  in 
March  last  year  and  was  the  smallest  fur  that  month  since  1925.  Slaughter 
during  the  first  six  months  of  the  current  hog  marketing  year,  which  began 
with  October  was  7  per  cent  smaller  than  in  the  sane  period  a  year  earlier. 
This  represents  a  reduction  of  1,945,00*0  hogs. 

Wholesale  prices  of  fresh  pork  in  Pew  York  advanced  sharply  during 
March  and  the  first  week  in  April  in  response  to  the  reduction  in  slaughter 
supplies.     Prices  are  new  above  those  of  early  April  last  year.    The  market 
for  cured  perk  products,  on  the  other  hand,  has  shown  some  evidence  cf  weak- 
ness.   Recent  prices  of  cured  cuts  are  bo low  those  of  a  year  ago  and  are 
lower  than  prices  in  February  and  March .    Lard  prices  have  remained  unchanged 
at  a  level  about  10  per  cent  lower  than  a  year  ago. 
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The  storage?  situation  continues  mere  favorable  than  last  year.  Stocks 
of  pork  amounting  to  753  million  pounds  on  April  1  were  18 .3  per  cent  less 
than  a  year  earlier  and  8*5  per  cent  less  than  the  5-year  average.  Lard 
stocks,  amounting  to  105  million  pounds  were  41.4  per  cent  smaller  than  on 
April  1,  1929  and  22.6  per  cent  less  than  the  5 -year  average. 

Exports  of  fresh  and  cured  pork  during  February  were  14.5  per- cent 
larger  than  in  February  1929,  but  there  was  a  slight  decline  in  lard  exports. 
The  total  movement  of  pork  and  lard  to  foreign  ports  therefore  was  only  3.7 
per  cent  greater  than  in  February  last  year.     Total  exports  of  pork  products 
excluding  lard,  for  the  first  five  months  of  the  current  hog  marketing  year 
were  23  per  cent  larger  than  those  fur  the  same  period  of  the  previous  year, 
and  IS  per  cent  greater  than  those  for  the  3-year  (1927-1929)  October  to 
February  average.     The  same  comparisons  for  lard  exports  show  an  increase 
of  0.7  per  cent  and  18  per  cent, 

Conditions  in  Europe  point  to  a  less  favorable  export  situation 
during  the  next  few  months.     Pork  prices  have  recently  declined  on  most  of 
the  European  markets  but  declines  in  feed  prices  on  the  Continent  are  re- 
ported as  being  even  greater,  so  the  hog-feed  ratio  continues  favorable  for 
pork  production  there.    This,  together  with  a  higher  German  tariff  on  pork 
products  which  became  effective  on  April  1,  will  tend  to  make  it  more  diffi- 
cult to  export  pork  to  Germany. 

Slaughter  supplies  of  hogs  in  April  will  probably  show  a  reduction 
under  the  larger-than -usual  supplies  of  April  last  year  somewhat  similar 
to  the  reductions  that  have  already  occurred  this  year.     Based  on  reports 
from  nine  important  centers,  the  reduction  during  the  first  two  weeks 
amounted  to  9.6  per  cent.     The  relatively  low  corn  prices  will  probably 
influence  some  feeders  to  market  their  hogs  at  heavier  weights  and  this 
may  tend,  to  delay  the  spring  marketings  of  fall  pig's.    Hogs  slaughtered 
in  January  and  February  were  somewhat  heavier  this  year  than  in  1929  and 
heavy  hogs  have  sold  at  a  greater  discount  below  lighter  weights  than  last 
winter.     This  margin  showed  some  tendency  to  narrow  during  March,  but  it  is 
still  relatively  wide. 


UjM.  j-  j.  -bill 

Supplies  of  cattle  in  April  and  Lay  arc  expected  to  exceed  those  of 
a  year  ago  and  it  is  doubtful  that  trie  movement  of  unfinished  cattle  to  the 
country  will  continue  at  the  relatively  high  rate  of  recent  months.  There 
are  indications  that  a  part  at  least  of  the  country  buying  this  year  was 
duo  to  the  anticipation  of  spring  grazing  requirements  made  possible  by  the 
abundant  supplies  of  hay  and  .low  priced  feeds. 

Cattle  prices,  after  an  advance  during  the  first  week  of  March, 
started  to  decline  and  reached  the  lowest  level  for  the  year  to  date  the 
third  week  in  I.Iarch.     Some  recovery  took  place  during  the  following  Week, 
but  prices  for  all  kinds  of  beef  cattle  were  lower  the  first  week  of  April 
than  a  month  earlier.     The  price  recovery  was  confined  largely  to  choice 
beef  cattle  and  to  low  grade  butcher  cattle.    Compared  to  prices  the  first 
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week  in  April  1929,  all  class  us-  and '-grade's  of  cattlu  wore  lower  this  year 
except  choice  beef  steers.  Veal  calf  prices  during  March  wuru  much  below 
March  1929,  reflecting  largely  the  low  iamb  prices  this  yuar. 

Receipts  of  cattle  Lt  'seven  leading  markets  during- March  wore  7  pur 
cent  larger  than  in  March  I9'29,  but  9  per  cent  beluw  the  5-year  March  aver- 
age; inspected  slaughter,  however,  was  3  per  cent  smaller  than  in  llarch 
1929  and  14  per  cent- below  the  5-year average .     This  difference  between 
trends  of  receipts  and  slaughter  was  due  to  the  continued  heavy  movement  of 
stocker  and  feeder  cattle  from  markets  in  March.     The  movement  of  such  cat- 
tle into  the  seven  loading  feuding  Status  was  45  per  cent  larger  th.  n  in 
Harch  1929  and  21  pur  cent  above  the  5-year  average.     For  thy  first  three 
months  of  1930  this  movement  was  47  pur  cent  larger  than  last  year,  15  pur 
cunt  above  the  5-year  average    nd  the  largest  in  six  years.    T-e  estimated 
number  of  cattle  on  feed  for  market  in  the  Corn  Belt  Status  on  April  1  this 
yuar  was  about  3  pur  cent  larger  than  on  April  1,  1929, 

Tlie  finish  of  cattle  marketed  during  'larch  -was  apparently  below  last 
year.  -  Receipts  of  choice  steers  at  Chicago  were  only  30  pur  cent  as  large 
as  in  March  1929  and  of  good  and  choice  combined  were  only  about  70  pur  cent 
as  large;  on  the  other  hand  common  buuf  steer  supplies  were  60  per  cent 
larger.    This  make-up  of  supplies  was  largely  responsible  for  the  relative 
strength  of  choice ■ cattle  compared  to  common,  and  thu  growing  premium  of 
heavy  slaughter  cattle  over  light  weights.     As  yet  there  has  been- little 
seasonal  advance  on  low  grade  cattle,  and  if  it  had  not  been  for  the  broad 
country  demand  for  unfinished  cattle  prices  of  low  grade  slaughter  steers, 
would  probably  have  declined. 


BUT TEH 

Butter  prices  have  advanced  sharply,  but  consumption,  even  at  the 
recent  low  prices,  has  only  slightly  exceeded  th_t  of  last  year  and 
storage  stocks  are  about  25  million  pounds  greater.     Spring  production 
does  not  promise  to  be  as  great  as  last  year,  however,  and  prices  will 
probably  decline  less  than  usual. 

Butter  prices  fluctuated  considerably  during  March  and  the  general 
trend  was  upward.    Ninety-two  score  butter  at  lluw  York  was  34  cents  on 
March  1,  reached  39.5  cents  on  March  18  and  was  57.5  cents  on  March  31. 
Thu  average  price  for  the  month  was  37.5  cents  which  was  1.6  cents  above 
the  average  for  February  and  11.1  cunts  below  the  average  of  March  1929. 
Prices  have  advanced  since  April  1  and  were  38.5  cents  on  April  12,  which 
was  6.5  cents  below  the  prices  on  the  corresponding  date  in  1929.  Prices 
paid  producers  for  but turf at  on  March  15  were  the  same  or  slightly  higher 
in  most  parts  of  the  United  States  than  on  February  15.     In  the  centralizer 
territory,  however,  the  advance  ranged  from  2  to  6  cents. 

Receipts  at  thu  four  principal  markets  during  March  were  53,299,000 
pounds,  exceeding  receipts  of  a  year  ago  by  about  2  per  cunt.     Cold  storage 
holdings  on  April  i  were  30,505,000  pounds,  which  was  24,971,000  pounds 
greater  than  those  of  the  same  date  last  yuar  and  21,991,000  pounds  above 
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the  5-year  average.    Elie  seasonal  increase  in  production  ./ill  shortly  he 
sufficient  tc  supply  market  requirements .entirely  by  fresh  butter.  Appar- 
ently the  present  storage  season  rwiil  begin  with  stocks  close  tc  20  mil- 
lion pounds  above  a  year  ago  and  a-  net  movement  into  storage  will  begin. 

•  Production  of  creamery -butter ■ in  February  is  estimated  between  1  and 
2  per  cent  less  than  last  year  and-has  apparently  continued  at  a  lower  rate. 
In  the  more  intensive  dairy  sections,  production  is  close  to  that  of  last 
year,  while  in  the  centralizer  territory  it  is  considerably  lower.     It  does 
not  now  appear  that  spring  production  will  be  as  great  as  that  of  a  year  ago. 
In  order  for  production  in  i;innesota,  Wisconsin- and  Iowa  to  be  as  large  as 
last  year,  it  will  require  pasture  conditions  close  to  those  early  in  the 
season  last  year  when  pastures  were- the  best  in  many. years.     In  the  central- 
izer territory  increases  would  have  to  exceed  by  10  to  25  per  cent  the  un- 
usually great  seasonal  increases  of  a  year  ago.     Consumption  of  butter  is 
only  slightly  larger  than  a  year  ago,  at  -materially  lower  retail  prices,  and 
will  probably  be  somewhat  lessened  by  the  recent  rise -in  prices. 

European  butter  markets  are  still  depressed  by  weakened  demand  and 
by  continued  heavy  supplies  from  the  Southern  Hemisphere.     The  Copenhagen 
quotation  as  of  April  10  was  equivalent  to  27.1  cento  per  pound  or  6.5  cents 
lower  than  a  year  ago,  and  lower  than  92  score  in  ?Tew  York  by  11.4  cents, 
an  abnormally  wide  margin  for  this  time  of . year •    The  new  season  for 
European  product  ion  will  thus  open  with  prices  already  lower  than  at  any 
time  during  the  entire  summer  of  last  year.    It  is  not.  probable,  however, 
that  imports  of  any  considerable  consequence  "./ill  take  place. 

EGGS 

With  heavy  receipts  of  eggs  and'  the  possibility  that  the  present 
large  storage  holdings  will  have  a  depressing  effect  on  the  demand  for 
storage,  it  is  not  likely  that  egg  prices  will  make  their  usual  slight 
seasonal  rise  in  April  and  May -and  a  small  decline  may  be  expected. 

The  prices  of  the  better  grades  of  oggs  at  Hew  York  during  March 
showed  little  change  from  the  levels  established  at  the  end  of  February. 
Fresh  extras  averaged  27.2  cents  for  the  month,  pacific  Coast  extras 
averaged  33.4  cents  and  nearby  closely  selected  extras  averaged  32. C  cents. 
These  prices  are  from  6  to  7  cents  lower  than  in  March  1929,  though  then 
a  late  winter  shortage  in  supplies  had  caused  abnormally  high  prices  in 
the  early  part  of  the  month.     Prices  of  fresh  extras  during  April  and  May 
1929  were  30.0  cents  and  32.9  cents  respectively. 

Receipts  of  eggs  during  I-.larch  were  15  per  cent  greater  than  in 
March  last  year,  being  1,992,000  cases  as  compared  with  1,734,000  cases 
and  a  5-year  average  of  1,803,000  cases.    Though  receipts  will  probably 
have  passed  their  peak  by  the  end  of  April,  they  are  likely  to  continue 
above  those  of  other  years. 

Cold  storage  holdings  on  April  1  were  2,169,000  cases  as  compared 
with  '559,000  cases  last  year  and  a  5-year  average  of  1,125,000  cases. 


Stocks  this  year  are  the  highest  on  record  for  April  and  may  tend  to  dis- 
courage storing  at  present  prices.     Stocks  of  frozen  eggs  were  49, 787,000 
pounds  on  April  1,  compared  with  34,913,000  pounds  last  year.     The  demand 
for  eggs  for  breaking  has  probably  been  an  important  influence  in  maintain- 
ing prices,  during  the  past  month,  tending  to  offset  the  unexpected  decline 
in  apparent  consumption. 

POULTRY 

While  the  seasonal  advance  in  the  farm  price  of  chickens  may  con- 
tinue during  the  spring  months,   it  can  hardly  be  as  great  as  last  year  or 
on  as  high  a  level  as  prevailed  then.     Storage  stocks  of  frozen  poultry 
are  large;  hatchery  reports  indicate  plentiful  supplies  this  spring  and 
summer;  prices  of  competitive  meats  are  low  and  may  weaken  the  demand  for 
poultry. 

The  farm  price  of  chickens  on  March  15  was  20.6  cents,  rising  from 
20.4  cents  on  February  15.     The  average  rise  for  this  period  during  the 
past  five  years  has  been  about  four-tenths  cf  a  cent.     The  price  this  March 
is  2.1  cents  below  that  of  Larch  1929,  which  compared  with  January  and 
February  prices  that  were  1.8  and  1.7  cents  respectively  below  those  of  the 
same  months  in  1929. 

Storage  holdings  of  frozen  poultry  are  still  large,  being  105.6  mil- 
lion pounds  on  April  1  as  compared  with  6G.7  million  pounds  last  year  and 
a  5-year  average  of  87. 7  million  pounds. 

Receipts  of  dressed  poultry  at  the  four  markets  during  March  were 
16.4  million  pounds  about  the  same  as  in  March  1929.    Receipts  will  probably 
begin  to  make  the  usual  seasonal  increase  soon  as  the  low  point  is  generally 
March  or  April.     Reports  from  hatcheries,  showing  a  substantial  increase 
in  numbers  of  salable  chicks  hatched  as  compared  with  last  year,  indicate 
that  spring  and  summer  receipts  are  likely  to  be  on  a  higher  level  than 
during  the  same  period  of  1929. 

Supplies  of  fed  lambs  in  April  will,  be  larger  than  last  year,  but 
will  not  be  relatively  as  much  larger  as  they  were  in  February  and  March. 
Supplies  of  spring  lambs  in  April,  on  the  other  hand,  will  be  smaller  than 
last  year.    Supplies  of  fed  lambs  will  probably  be  back  to  normal  by  the 
end  of  April  and  some  improvement  in  the  market  situation  is  then  to  be 
expected. 

The  lamb  market  strengthened  somewhat  daring  the  first  week  in  March 
and  then  began  to  decline  again.  ■  Prices  reached  the  lowest  level  of  the 
season  toward  the  end  of  the  month  when  the  top  price  on  slaughter  lambs 
at  Chicago  went  below  ^10. .00:  per  hundred  pounds.    They  were  nearly  down  to 
the  level  reached  in  February  1921,  and  trie  average  price  in  March  was 
probably  the  lowest  for  the  month  since  1915.    Feeding  and  shearing  lamb 
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prices  also  declined  to  lew  levels  the  average  cost  of  such  lambs  at  Chicago 
the  first  week  in  April  being  ^6  .u3  compared  to  .,jl6.63  the  similar  week  in 
±    j  » 

Supplies  of  lambs  during  March  continued  excessive.    'The  inspected 
slaughter  for  the  month  was  36  per  cent  larger  than  Larch  1929  and  32  per 
cent  above  the  5-year  average  and  the  largest  for  the  month  on  record. 
Slaughter  for  the  first  three  months  of  the  year  was  also  the  largest  for 
the  period  on  record.    While  shipments  from  Colorado  and  western  Nebraska 
during  Larch  were  very  heavy,  the  number  remaining  in  feed  lots  in  these 
areas  at  the  end  of  March  was  estimated  at  955,000  compared  to  765,000  a 
year  earlier.     The  marketings  of  spring  lambs  from  Arizona  and  California 
during  March  were  small.    !To  California  lambs  were  shipped  east  and  sup- 
plies at  California 'markets  were  relatively  small.     The  first  Arizona  lambs 
reached  Kansas  City  early  in  April  and  sold  for  12.5  to  13  cents,  compared 
to  upwards  of  17  cents  per  pound  for  the  first  shipments  in  1929.  Peed 
conditions  in  California  have  become  very  good  and  there  is  a  tendency  for 
growers  to  hold  their  lambs  to  put  on  weight  and  in  hopes  that-  the  market 
will  improve.    With  continued  favorable  feed  supplies  eastern  shipments  of 
California  lambs  may  be  as  large  as  last  year  but  they  will  be  bunched 
within  a  shorter  period  of  time,  largely  from  April  20  to  May  20. 

The  early  lamb  crop  in  other  areas  continued  tc  make  good  progress 
during  March  and  marketings  will  probably  be  a  little  earlier  than  last  year. 
The  indications  are  that  the  supply  of  new  crop  lambs  in  April  will  be  smal- 
ler than  last  year  but  in  Hay  and  June  will  be  larger.    Supplies  of  fed  lambs 
in  Hay,  however,  will  probably  bo  less  than  in  May  last  year. 

WOOL 

In  the  latter  half  of  March  domestic  wool  prices  declined  in  response 
to  the  lower  prices  registered  at  the  opening  of  the  London  Wool  Sales. 
Recent  prices  have  become  more  stable  however,  the  London  sales  closing  at 
about  the  opening  level,  and  some  improvement  in  prices  occurred  at  the 
final  Wellington  sale  on  April  9. 


On  April  5,  Boston  pricec  for  strictly  combing  Ohio  and  similar 
grease  wools  were  33.5  cents  for  56s  and  32  cents  for  64s, 70s, 80s-   -On. a 
scoured  basic  strictly  combing  Territory  wools  were  64.5  cents  for  56s 
and  76.5  cents  for  64s, 70s, 00s.    Prices  for  clothing  lengths  of  grease 
wools  were  3  cents  less  than  for  combing  lengths  on  56s  and  6.5  cents 
less  on  64s, 70s, 80s.    The  farm  price  on  March  15  averaged  25.7  cents  com- 
pared with  25.9  cents  in  February  and  35.5  cents  a  year  ago. 

Consumption  of  combing  and  clothing  wool  in  February  amounted  to 
25  million  pounds  compared  with  26  million  in  February  last  year.  February 
activity  of  woolen  spindles  totaled  61  per  cent  of  single  shift  capacity 
compared  with  61*7  per  cent  in  January  and  01.6  per  cent  a  year  ago,  and 
worsted  spindle  activity  was  59.2  per  cent  in  February,  54.9  per  cent  in 
January  and  66.7  per  cent  in  February  1929.     Imports  of  combing  and  clothing 
wool  at  Boston,  Philadelphia  and  Hew  York  have  been  only  half  as  large  so 
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far  this  calendar  year  as  last  and  stocks  in  bond  at  3oston  at  the  end  of 
February . were  14  million  pounds  this  year  and  30  million  last. 

Continental  wool  buyers  have  been  more  active  at  the  wool  sales  re- 
cently although  there  is  no  indication  of  materially  changed  consumer  demand 
for  the  Continent  as  a  whole.  '  In  Great  Britain  the  wool  industry  at  present 
is  dominated  by  the  strike  which' resulted  from  the  wages  dispute  and- which 
is  expected  to  continue  until  after  the  Easter  holidays.    Fo  doubt  present 
prices  already  discount  the  fundamental  conditions  conducive  to  the  strike. 


;  '-.         .  -  •  C0T2OJT 

Cotton  prices  have  recovered  ever  2  cents  a  pound  from  their  March 
low  point.     This  has  been  accompanied  by  some  increase  in  volume  of  trade. 
Although  basic  conditions  appear  not  to  have  changed  greatly,  reports  indi- 
cate that  trade  in  both  raw  cotton  and  cotton  textiles  was  retarded  during 
the  period  of  falling  prices,  and  apparently  there  has  been  an  opposite  ten- 
dency recently.     Stocks  of  American  cotton  in  European  ports  have  been  re- 
duced and  are  considerably  lower  than  a  year  ago,  although  this  shortage 
is  largely  offset  by  stocks  of  foreign  growths  larger  than  last  year.  As 
in  previous  months,  stocks  of  cotton  remaining  in  the  United  States  are 
larger  than  last  year. 

Middling  spot  cotton  at  the  ten  designated  markets  rose  from  13.67 
cents  per  pound  en  March  10  to  15.76  cents  for  the  week  ended  April  5. 
Prices  received  by  producers  averaged  13.6  cents  on  Larch  15,  or  1  cent 
lower  than  on  February  15  and  5  cents  lower  than  on  march  15,  1929. 

The  final  ginnings  figures  for  the  1929  crop  show  production  to  have 
been  14,621,000  bales  of  500  pounds  gross  weight.     The  September  forecast 
was  for  a  crop  of  14,625,000  bales.     The  total  supply  available  for  the 
season  is,  therefore,  essentially  the  same  as  indicated  by  the  fall  crop 
forecasts.    Apparent  supply  remaining  in  the  United  States  on  April  1 
amounted  to  7.1  million  bales  compared  with  5.7  million  a  year  ago.  The 
decrease  during  Larch  was  198,000  bales  less  than  a  year  age.    Stocks  in 
European  ports  and  afloat  for  Europe  on  March  28  totaled  1,580,000  bales 
or  360,000  less  than  last  year,  according  to  the  Commercial  and  Financial 
Chronicle.    Stocks  of  other  growths  in  European  ports  and  afloat  for  Europe 
as  reported  by  the  Chronicle  amounted  to  672,000  bales,  or  205,000  more 
than  last  year. 

Exports  for  Larch  were  78,000  bales  less  than  in  Larch  a  year  ago, 
being  478,000  bales  this  year  and  556,000  last.  Although  the  basic  con- 
ditions of  the  European  cotton  textile  trade  did  not  on  the  whole  change 
greatly  in  Larch  there  was  an  improvement  in  textile  sales  in  the  latter 
part  of  the  month,  partly  as  a  reaction  to  the  tendency  to  hold  off  pur- 
chases while  prices  were  declining.  Stocks  of  cotton  and  cotton  goods 
are  reported  to  be  low  on  the  Continent..    Activity  in  the  Japanese  cotton 
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textile  industry  has  receded  from  the  peak  reached  early  in  the  season, 
but  is  still  high.    Chinese  trade  in  cotton  textiles  has  improved  recently 
and  large  amounts  of  cotton,  are.  being- taken  from  India. 

Domestic  consumption  in  Larch  was  at  a  somewhat  lower  rate  than 
February,  the  total  for  the  month  being  509,000  bales  compared  with 
495,000  for  February  and  632,000  for  J.Iarch  last  year,     production  of  cotton 
textiles  was  slightly  below  the  February  level,  the  total  for  four  week 
periods,  being  261  million  yards  in  I  larch  and  267  million  in  February  1930 
against  296  for  March  and  293  for  February  .1929.    Sales  of  cotton  cloth 
rose  from  244  million  yards  in  February  to  292  million  for  Larch  and  compare 
with  356  million  last  Larch.     Shipments  were  slightly  lower  in  Larch  and 
unfilled  orders  at  the  end  of  the  month  rose  to  387  million  yards,  which 
compared  with  the  high  level  of  505  million  a  year  ago. 
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UNITED  STATES  DEPARTMENT  OP  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 


for  release  May  15,  1930 


THE  PRICE  SITUATION,  MAY  1930 


EARM  PRICES 


The  general  level  of  farm  prices  advanced  slightly  "between  March  15 
and  April  15  as  a  result  of  higher  prices  for  most  of  the  items  included 
in  the  index  except  livestock  and  wool*     Since  then  both  crop  and  livestock 
prices  have  again  declined,   except  cotton,  and  the  general  average  of  farm 
prices  during  the  first  half  of  May  was  lower  than  on  April  15, 

On  April  15  the  index  of  farm  prices  at  127  was  one  point  higher 
than  on  March  15  and  11  points  lower  than  on  April  15,  1929,'   The  advances 
between  March  15  and  April  15  of  3  points  in  the  index  for  grains,  one  point 
in  the  index  for  dairy  and  poultry  products  and  7  points  in  the  index  for 
cotton  were  partly  offset  by  a  5  point  decline  in  the  index  of  meat  animals* 
The  present  low  level  of  farm  prices  may  be  compared  with  the  low  levels 
reached  in  preceding  declines,  namely  110  in  June  1921,  129  in  May  of  1924 
and  125  in  April  of  1927» 


The  trend  in  commodity  prices  in  general  was  downward  during  April* 
According  to  the  annalist  weekly  index,  prices  on  May  6  were  at  the  lowest 
level  since  1916,  being  132  per  cent  of  1913  compared  with  135  during  the 
first  week  of  April  and  143  a  year  ago. 

Six  of  the  eight  groups  of  commodity  prices  included  in  the  Indrex 
averaged  lower  in  the  first  week  of  May  than  during  March  and  April,  the 
exceptions  being  building  material  prices  which  have  remained- unchanged  for 
several  weeks,  tho  on  a  lower  level  than  in  earlier  months,  and  fuel  prices 
which  advanced  noticeably  during  the  last  half  of  April. 

Farm  product  prices  according  to  the  annalist  index  averaged  125  or 
5  points  lower  on  May  6  than  on  April  8  and  14  points  lower  than  on  April  7 
of  last  year.    Pood  products  at  154  declined  3  points  during  the  month  and 
were  9  points  below  last  year's  level.     Textile  products  declined  4  points 
to  126  during  the  month  and  were  24  points  below  the  corresponding  date  last 
year*    Metal  prices  declined  8  points  to  113,  largely  as  a  result  of  the  con- 
siderably delayed  reduction  in  copper  prices,  and  15  points  below  last  year's 
index*    Puel  and  building  material  prices  at  150  are  only  4  points  below  last 
year's  averages* 

Since  the  peak  in  the  general  commodity  price  level  last  July,  prices 
of  farm  products  at  the  central  wholesale  markets  declined  from  147  to  125, 
prices  received  by  farmers  from  140  to  127  and  prices  paid  by  fanners  from 
156  to  about  153* 


THE  GENERAL  COMMODITY  PRICE  LEVEL 


Kic  trend  in  the  general  level  of  commodity,  prices  during  the  summer 
months  ".."ill  depend  in  pert  en  domestic  crop  developments,  particularly  the 
grain  and  cotton  crops  and  the  extent  to  which  low  interest  rates  here  and 
a  or  cad  ana  other  factors  .rill  serve  to  chech  the  downward  course  of  non- 
agricultural  prices  and  start  a  revival  in  industrial  activity. 

bu si ee S3  cohDmo:;s 

The  general  "business  situation  during  April  was  not  materially 
different  from  that  of  March.    Judging  from  data  so  far  available  general 
industrial  activity  in  ipril  probably  remained  very  close  to  the  lev  level 
reached  so  far  this  year,  while  factory  and  mining  production  combined 
remained  somewhat  above  tho  low  level  of  last  December.    Such  general 
measures  cf  business  activity  as  freight  car- loadings  and  electric  power 
consumption  showed  the  lowest  levels  of  this  recession  in  March  with  possibly 
a  slightly  improved  level  in  April.    Building  activity  continues  lev;,  though 
scmo'vhat  above  the  very  lev,*  level  of  last  December,  as  indicated  by  contracts^ 
awarded.    During  both  March  and  April  contracts  av/arded  failed  to  shov;  the 
usual  seasonal  increase.     These  measures  of  business  activity  together  with 
declining  commodity  prices,  indicate  that  no  general  improvement  has  yet 
tafcen  place  in  the  c-v.pioyrr.ent  situation  and  in  the  buying  power  of  consumers, 
She  lower  level  of  purchasing  power  during  April  as  compared  with  that  of  a 
year  ago-  continued  to  be  reflected  in  the  prices  of  agricultural  products. 

During  April  interest  rates  were  further  reduced  reflecting  increased 
monetary  gold  supplies  in  the  United  States  and  the  continued  large  volume  cf 
additional  credit  made  available  by  the  Federal  Besorve  banks ,  but  the  low 
interest  rates  at  Hew  York  have  only  in  part  been  reflected  in  rates  charged 
to  customers  in  the  eastern  industrial  centers  and  to  a  still  smaller  extent 
in  the  southern  and  western  States  (according  tc  data  cf  the  Federal  Ee servo 
Board).     So  far  the  period  of  low  money  rates  lias  had  no  appreciable  influcnc-: 
in  expanding  commercial  banh  credit.    Ease  in  the  ITew  Yorh  money  market,  how- 
ever, has  been  gradually  extending  to  other  parts  of  the  country  and  this 
usually  leads  to  a  cheapening  of  commercial  credit  and  facilitates  on  improve- 
ment in  business.    Industrir.l  stock  prices  after  a  fairly  continuous  recovery 
since  December  declined  during  the  last  part ' of  April  and  tho  first  week  in 
Llay,  but  turned  upv/ard  again  in  the  second  we  eh  of  May. 

■There  is  little  in  prospect  tc  indicate  that  tho  buying  power  of  con-j 
sumers  during  tho  next  month  or  two  will  be  materially  different  from  that  at 
present,  but  improvement  './ill  of  course  take  place  as  business  reacts  to  low" 
interest  rates  and  to  other  factors  that  may  stimulate  business  activity. 


The  foreign  demand  for  wheat  continues  poor  but  some  improvement  is 
probable  in  tho  no::t  few  months.    Crop  conditions  reported  tc  date  do  not 
indicate  any  material  reductions  in  production  such  as  occurred  in  Canada 
last  year.    The  carryover  in  tho  United  States  will  be  large  but  otochs  on 


hand  July  1  in  foreign  countries  arc  lilicrly  to  be  smaller,  especially  in 
Argentina.    With  smdll  stocks  in  Argentina,  conditions  will  probably  result 
in  export  at  ions  of  United  States  -.meat  early  in  the  season  "being  larger 
than  last  year. 

Hay  1  conditions  indicate  that  the  hard  '.:intcr  wheat  crop  ffisgf  bo 
about  5§-  per  cont  less  than  a  year  ago,  and  stocks  of  old  wheat  remaining 
in  the  Southwest  arc  only  moderate.    Farm  stocks  are  relatively  low  and  the 
terminal  markets  excepting  Kansas  City,  arc  being  fairly  well  cloarad  for 
the  now  crop.    The  smallncss  of  the  Argentine  supplies  to  be  shipped  should 
leave  the  way  clear  for  exporting  from  the  Gulf  ports  in  June  and  July  much 
more  wheat'  than  was  e::pcrtcd  from  those  ports  a  year  ago,    The  soft  rod 
winter  './heat  crop  appears  likely  to  bo  15%  per  cent  less  than  that  of  1929. 
This  would  provide  no  deportable  surplus  of  this  wheat.    The  white  '..heat 
crop  is  also  smaller  but  the  reduction  in  that  crop  may  be  offset  in  largo 
part  by  larger  stocks  on  hand  in  the  Northwest.    The  opportunity  for  export- 
ing from  the  Northwest  should  be  at  least  as  good  as  a  year  ago.    The  situa- 
tion-with  reference  to  the  spring  wheat  crops  remains  to  be  determined  by 
sccdings  and  growing  conditions.    Prospects  of  another  good  crop  in  North 
Africa  and  in  southern  Italy  indicate  that  the  foreign  outlet  for  durum 
wheat  is  not  likely  to  bo  much  if  any  bettor  than  a  year  ago. 

The  farm  price  of  ..heat  as  of  April  15  averaged  95  cents,  slightly 
above  the  average  for  March  and  4  cents  above  the  average  of  pro-war ,  1910- 
1914  April  prices.    The  improvement  of  the  April  prices  over  March  was  due 
to  the  rather  marked  rise  in  prices  from  the  middle  of  March  to  the  middle 
of  April,  but  that  improvement  has  been  lost  in  the  past  few  weeks.  The 
average  of  all  classes  and  grades  at  si::  markets  for  the  week  ended  Inarch 
14  was  102  cents  per  bushel,  and  continued  to  decline  to  99  cents  the  follow- 
ing week,  but  increased  to  108  cents  for  the  week  ended  April  11.     This  was 
followed  by  a  decline  to  an  average  of  99  cents  a  bushel  for  the  first  week 
in  Hay.    Prices  have  fallen  nearly  to  the  lov;  point  of  the  1928-29  season. 
In  the  wool:  ended  May  51,  1929  prices  of  all  classes  and  grades  at  six  markets 
averaged  95  cents  per  bushel ,  and  this  was  the  lowest  weekly  average  for  the 
season. 

Changes  in  the  prices  of  Ho.  2  rod  winter  wheat  at  St.  Louis,  of 
wo  stern  whito  at  Seattle,  and  of  durum  have  been  somewhat  loss  than  in  tho 
prices  of  other  classes  of  wheat  at  their  principal  markets.    Tho  price  of 
ITo.  2  red  winter  at  St.  Louis  increased  from  115  cents  per  bushel  the  third 
'week  In  March  to  120  tho  second  week  in  April,  and  then  declined  to  T15  the 
wcok  ended  May  2.    In  the  sane  period  No.  2  hard  winter  at  Kansas  City  in- 
creased from  an  average  of  98  cents  to  107,  and  then  declined  to  97. 

May  futures  at  Chicago  declined  from  tho  April  peak  of  ll&f-  cents  por 
bushel  April  8,  to  100  cents  on  hay  5.    The  decline  In  futures  was  moro  marked 
in  Chicago  than  in  Winnipeg,  Liverpool  or  Buenos  Aires.    This  sharper  decline 
may  bo  attributed  in  part  to  tho  fact  that  tho  xipril  rise  was  sharper  in  tho 


United  States  th.an  elsewhere,  and  in  part  to  the  fact  that  the  approach  of 
the  harvest  in  the  United  States  has  a  more  direct  hearing  on  the  futures 
markets  here  than  upon  the  markets  of  other  countries. 

The  prospect  for  the  1930  world  wheat  crop  is  quite  uncertain.  The 
area  reported  in  17  countries  amounts  to  130  million  acres,  which  is  3 
million  acres  or  2  per  cent  less  than  harvested  in  the  same  countries  in 
1929.    The  corresponding  areas  in  1929  amounted  to  over  50  per  cent  of  the 
total  world  area  as  reported  for  the  season.    The  most  significant  reduction 
has  been  due  to  heavier  winter  killing  in  the  United  States.     It  may  he 
remembered  that  the  area  seeded  was  45,400,000  acres,  about  2  per  cent 
greater  than  the  area  seeded  for  the  1929  crop.    However,  farmers  reported 
abandonment  to  May  1  amounting  to  11  per  cent  of  the  area  seeded,  in  com- 
parison with  6.5  per  cent  of  the  area  seeded  for  the  1929  crop.    The  area 
reported  in  16  foreign  countries  totals  91  million  acres,  which  is  one 
million  less  than  for  the  1929  crop.    Foreign  crop  areas  may  bo  further  - 
reduced.    Reports  generally  indicate  some  reduction  in  Canadian  spring  wheat 
seedings.    in  analysis  of  factors  influencing  seedings  in  recent  years  in- 
dicates that  the  total  Canadian  area  may  not  exceed  24  million  acres, 
1,225,000  less  than  in  1929. 

Condition  reports  and  forecasts  of  crops  to  date  do  not  provide  a^ 
satisfactory  basis  for  estimating  the  total  1930  world  wheat  crop.    The  in- 
dicated reduction  in  the  winter  wheat  crop  of  the  United  States  from  578  to^ 
525  million  bushels  is  about  offset  by  an  indicated  increase  in  the  product! 
of  India  from  316  to  368  million  bushels.    North  ifrica  is  beginning  to  har- 
vest a  new  crop,  and  reports  indicate  that  North  African  crops  will  be  about 
equal  to  those  of  the  previous  season.    Fall  and  winter  weather  seem  to  in- 
dicate about  average  yields  in  Canada,  which  would  produce  a  crop  somewhat 
larger  than  that  of  1929.    European  conditions  arc  generally  fair  to  good. 
Recent  reports  indicate  that  northern  European  countries  may  have  ootter 
crops  than  last  year.    The  Italian  crop  has  made  an  excellent  growth  but  may 
be  unusually  susceptible  to  injury  from  rust.    Northern  France  is  reported 
to  be  in  very  good  condition  but  southern  France  has  suffered  from  too  much 
rain.    Weather  conditions  In  the  next  few  weeks  will  determine  whether  the 
1930  European  harvest  will  be  ecual  to  or  less  than  the  1929  harvest. 

World  stocks  of  old  wheat,  July  1,  are  likely  to  be  quite  large  but 
somewhat  smaller  than  a  year  ago.    Stocks  In  the  United  States  now  soom^ 
likely  to  be  as  large  as  or  larger  than  a  year  ago.    Canada  and  Australia 
will  also  have  on  hand  large  stocks,  but  Argentine  supplies  vail  be  reduced 
to  .a  low  level.    The  amount  of  wheat  afloat  and  the  stocks  in  European  and 
Oriental  ports  will  be  only  moderate. 

The  foreign  demand  situation  is  not  yet  very  promising.  Commodity 
prices  have  fallen  all  over  the  world.    Interest  and  discount  rates  have 
declined  to  the  lowest  level  of  any  recent  year,  but  no  material  expansion 
in  credit  with  its  stimulation  to  industrial  activity,  however,  has  so  far 
taken  place.    Many  countries  have  raised  their  barriers  against  Imports  on 
account  of  price  levels.    In  some  European  countries,  however,  smaller 


-  5  - 


domestic  crops  might  result  in  some  relaxation  of  tlioso  barriers.  The 
most  hopeful  factors  "in  the  foreign  demand  situation  are:  Argentina 
lias  no  large  surplus  to  dispose  of  on  foreign  markets;  the  stocks  in 
Oriental  markets  have  "been  reduced  to  normal  or  lower  levels;  Liverpool 
stocks  have  been  reduced  to  a  normal  level;  stocks  at  other  European 
ports  arc  only  moderate;  and  it  is  probable  that  as  soon  as  it  becomes 
evident  that  the  decline  in  commodity  prices  has  been  checked  and  credit 
becomes  easier,  importers  will  begin  to  buy  more  freely  in  anticipation 
of  future  needs. 

RICE 

Prices  of  southern  rice  have  advanced  about  one-eighth  of  a  cent 
per  pound  during  the  past  tv/o  weeks  in  response  to  present  small  stocks. 
The  total  remaining  supply  on  May  1  was  only  about  70  per  cent  as  largo 
as  the  amount  which  disappeared  into  market  channels  in  May*  June  and 
July  last  year.    Although  market  demand  may  be  lower  in  the  next  tv/o  months 
than  for  the  corresponding  period  last  year,  this  may  be  slightly  more  than 
offset  "by  the  low  stocks.    Exports  of  rice  during  April  amounted  to  15 
million  pounds  which  was  considerably  less  than  for  April  1929  but  about 
the  amount  expected  at  the  prevailing  'price  level. 

Prices  of  California  rice  have  remained  practically  unchanged  during 
the  past  month  and  scorn  likely  to  continue  so  for  the  next  month.    Sales  of 
California  rice  to  Hawaii  continued  at  a  relatively  high  level  during  April. 
Exports  for  the  crop  year  to  Hay  1  have  been  low  but  the  important  export 
movement  usually  comes  in  the  last  months  of  the  crop  year. 

POTATOES 

The  average  farm  price  of  potatoes  for  the  country  as  a  whole  at 
146.1  cents  per  bushel  was  9  cents  higher  on  April  15  than  on  March  15  and 
91  cents  higher  than  in  April  of  last  year. 

The  advance  was  general,  but  was  greater  in  the  Forth  Atlantic  and 
in  the  East  North  Central  States,  than  in  the  western  States.     In  the  South 
Atlantic  States  prices  declined  slightly.    The  higher  price  level  in  April 
appears  to  have  been  due  largely  to  adverse  weather  conditions  in  the  south- 
east which  have  reduced  yields  per  acre  and  removed  the  prospect  of  serious 
competition  between  new  and  late  crop  potatoes.    The  slightly  lower  level  of 
prices  in  the  southern  States  reflects  the  seasonally  increasing  shipments 
of  the  new  crop  from  the  South. 

Market  prices  also  averaged  higher  during  April  than  during  March. 
At  Chicago  the  April  average  at  $3.51  per  100  pounds  was  54  cents  higher 
than  in  March  and  at  Hew  York  the  April  average  at  J2.99  was  20  cents  higher, 
the  greater  advance  on  the  Chicago  market  reflecting  the  relatively  lighter 
supply  of  potatoes  in  the  North  Centred  States  than  in  the  North  Atlantic. 
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The  April  advance  was  not  sustained  during  the  first  two  weeks  of 
May  when  prices  both  at  New  York  and  at  Chicago  averaged  somewhat  below  the 
high  prices  in  April. 

Compared  with  prices  which  prevailed  at  this  time  in  the  spring  of 
1927  when  the  late  crop  supply  was  of  about  the  same  size  as  this  year, 
prices  are  now  somewhat  higher.    This  appears  to  be  due  largely  to  the  lighter 
market  supply  of  new  crop  potatoes,  which  to  the  end  of  April  of  this  year 
amounted  to  4,291  cars  compared  with  5,438  cars  in  the  same  period  of  1927. 
Shipments  of  late  crop  potatoes  in  April  of  this  year  amounted  to  15,642  cars 
compared  with  15,556  in  April  of  1927 „ 

The  level  of  prices  for  old  potatoes  during  the  next  few  weeks  will 
depend  on  the  volume  of  shipments  of  both  old  and  new  potatoes.     In  the  past 
few  years  a  volume  of  new  crop  shipments  in  May  more  than  twice  the  April 
shipments  has  lowered  the  level  of  prices  of  old  potatoes.    During  the  first 
week  in  May  the  daily  rate  of  shipments  of  new  crop  potatoes  has  been  nearly 
three  times  the  average  daily  rate  in  April,  and  this  relatively  heavier 
volume  has  been  accompanied  by  lower  prices  of  late  crop  potatoes. 

The  prices  of  new  crop  potatoes  averaged  $4.70  per  100  pounds  in 
April  but  declined  to  about  $4.40  by  May  8*    During  the  past  seven  seasons 
1923-1929  the  peaks  in  new  crop  prices  at  Jfew  York  were  reached  around  the 
second  or  third  week  in  May  and  then  prices  declined  to  lower  levels  in 
June,  except  in  1927  when  because  of  unusually  light  shipments  of  late  crop 
potatoes,  prices  advanced  to  a  peak  in  the  first  week  of  June  and  declined 
thereafter, 

COM 

Cash  com  prices  averaged  somewhat  higher  in  April  than  in  March. 
The  increase  over  March  levels  occurred  at  about  the  first  of  the  month 
and  during  the  latter  half  of  April  prices  declined  somewhat.    The  strength- 
ening of  the  market  appears  to  have  been  occasioned  la.rgely  by  declining 
commercial  stocks*    However,  receipts  during  April  were  plentiful  and  with 
fairly  favorable  conditions  for  planting  of  the  new  com  crop,  prices  weak- 
ened during  the  latter  half  of  April.    Despite  the  plentiful  receipts  during 
April,  supplies  appear  to  be  unusually  snail  for  this  time  of  year,  and  the 
smallness  of  supplies  is  likely  to  become  an  increasingly  important  market 
factor  during,  the  summer.    However,  as  long  as  whea.t  prices  remain  at  present 
levels  this  will  tend  to  restrict  improvement  in  "fciio  corn  market. 

Farm  prices  as  of  April  15  averaged,  for  the  entire  United  States, 
78.3  cents  per  bushel,  compared  with  74.5  cents  a  month  earlier  and  87.5 
cents  per  bushel  in  April,  1929.    Increases  were  fairly  general  throughout 
the  country  except  in  the  North  Atlantic  and  Middle  Atlantic  States.  Cash 
prices  at  the  principal  terminal  markets  also  averaged  higher  in  April  than 
in  March. 
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Mb.  3  Yellow  at  Chicago,  which  had  averaged  79.7  cents  during  March, 
rose  to  82. 8  cents  per  "bushel 'the  week  ended  April  4  and  83.3  cents  the 
following  week.    It  then  declined  to  81.1,  81.5  and  79.3  cents  per  bushel 
for  the  three  weeks  ending  April  18,  25  and  May  2.    The  average  for  the 
entire  month  of  April  was  82.0  cents  per  bushel  compared  with  89.8  cents 
for  April,  1929. 

During  the  month  of  April  receipts  at  14  primary  markets  amounted 
to  22.1  million  bushels  compared  with  15.4  million  last  year  and  a  five-year 
average  (1925-1929)  of  13.7  million  bushels.    These  relatively  large  receipts 
appear  to  have  been  an  important  factor  in  the  weakness  of  the  market.  How- 
ever, commercial  consumption  also  appears  to  have  been  relatively  large  dur- 
ing the  month,  reported  wet  process  grinding s  amounting  to  6.6  million  bushels 
compared  with  6.0  million  last  year  and  an  April  average  of  the  5  years  1925- 
1929  of  6.5  million  bushels.    Despite  the  large  receipts,  commercial  stocks 
have  continued  to  decrease,  having  fallen  from  a  peak  of  27.0  million  bushels 
March  15  to  17.4  million  May  10.    The  present  level  of  commercial  stocks 
compares,  with  25.8  million  bushels  on  the  corresponding  date  of  last  year. 
The  visible  supply  as  reported  by  the  Chicago  Board  of  Trade  amounted  to  17.1 
million  bushels  on  May  10  compared  with  22.8  million  a  year  previous  and  an 
average  for  the  corresponding  date  of  the  past  five  years  of  28.0  million 
bushels. 

The  foreign  situation  is  likely  to  continue  to  be  of  importance  in 
the  com  market  during  the  summer  and  fall.    In  the  first  official  estimate, 
the  corn  crop  of  Argentina  is  placed  at  253  million  bushels.    This  figure 
is  21  million  bushels  larger  than  the  official  estimate  of  last  year*s  crop* 
Trade  estimates  place  the  crops  of  both  years  at  considerably  larger  figures. 
Weather  unfavorable  to  marketing  is  likely  to  delay  the  export  movement  of 
the  Argentine  crop.    If  European  feed  crops  should  be  large  this  season,  im- 
ports into  the  United  States  from  Argentina  or  the  possibility  of  such  imports 
would  tend  to  hold  down  prices  in  the  United  States.    In  event  of  poor  crops 
of  feedstuffs  in  Europe,  however,  the  foreign  situation  might  not  have  much 
tendency  to  hold  down  prices  in  the  United  States  during  the  coming  summer. 
Any  increase  in  the  tariff  rate  on  corn  would  lessen  the  possibility  of  im- 
ports and  improve  the  prospects  for  prices  in  the  United  States. 

In  the  domestic  situation,  the  course  of  receipts  and  commercial 
stocks  and  the  prospects  for  the  new  crop  will  be  of  especial  importance  in 
affecting  the  market.    Ordinarily  receipts,  after  reaching  a  peak  in  mid- 
winter, decline  through  late  winter  and  early  spring  and  then  are  larger  again 
in  the  late  spring  or  early  summer,  with  May  the  first  spring  month  in  which 
they  show  an  increase.    This  year,  however,  April  receipts  were  larger  than 
those  of  March  -  a  thing  which  has  not  occurred  since  1919.    It  is  probable 
that  this  situation  has  been  due  to  unusual  weather  conditions  and  that  the 
largeness  of  April  receipts  does  not  indicate  unusually  large  supplies  still 
to  come  from  farms.    Nevertheless  receipts  will  probably  be  closely  watched 
during  the  next  few  months  as  indicative  of  commercial  supplies,  and  their 
course  may  be  expected  to  affect  prices.    With  present  low  commercial  stocks, 
any  marked  falling  off  of  receipts  would  be  likely  to  cause  stocks  to  fall  to 
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extremely  low  levels  arid  to  result  in  higher  prices*    Indications  are  that 
farm  stocks  on  April  1  77 ere  somewhat  smaller  than  a  year  age.    Though  the 
reduced  nnmber  of  hogs  on' f arsis*  will  ter.d  to  r since  farm  censuraetion, 
suppli  es  of  other  feed  .trains  alsc  apt  e  or  tc  "ce  at  relative! v  It  77  levels , 


HOGS 

Hcg  prices  in  April  fluctuated,  over  a  narrow  range  and  were  cor- 
siderably  "below  the  levels  of  April  1929,  notwithstanding  that  slaughter 
snpplies  were  about  7.5  per  cent  smaller.     The  lever  level  of  trices  this 
spring  is  a  reflection  of  the  weaher  demand  for  a. eats  ana  lard  tlaat  has 
developed  in  domestic  and  foreign  markets  in  the  past  two  months,  larger 
snpplies  are  in  prospect  during  the  next  few  weeks,  when  1929  fall  pigs 
reacn  marxet  in"  volume.    While  a  seasonal  advance  in  prices  probably  will 
develop  in  late  Jnne  or  early  July,  when  supplies  usually  decrease,  the 
extent  of  such  a  rise  will  be  influenced  "07  any  material  changes  in  the  in— 
has  trial  situation. 

Following  the  decline  of  about  a  dollar  in  hog  prices  in  March  there 
was  a  recovery  of  about  40  cents  during  the  first  two  weeks  of  April  which 
was  practically  all  lost  in  the  second  two  weeks.    The  monthly  average  at 
Chicago  for  April  was  $10,  or  17  cents  per  100  pounds  lower  than  that  of 
one  previous  month  ana  SI. 41  lever  than  that  of  April  last  year,     "he  weekly 
sveraae  for  the  first  fall  week  of  May  was  310.03.    The  spread  in  prices  of 
the  different  weight  groups  has  narrowed  as  the  season  advance a  ana  is  about 
half  as  wide  as  a  year  ago. 

Federally  inspected  slaughter  in  April  was  7.5  per  cent  less  than 
an  April  last  year  hat  was  larger  than  in  April  of  any  other  year  except 
-923  ana  _924.     l~he  total  reduction  in  slaughter  supplies  for  the  first 
seven  months  of  the  current  hog  marketing  year  which  began  with  last  October 
now  numbers  2,225,000  head  as  compared  with  the  previous  year.    This  represents 
a  decrease  of  seven  per  cent. 

•htoiesale  prices  of  pork  loins  in  17 ew  York  declined  sharply  luring 
--a:ra_  and  aae  first  week  in  May  "cut  prices  of  other  fresh  pork  were  reduce i 
only  moderately.    Some  recovery  took  place  during  the  second  week  in  May 
out  prices  are  still  below  the  levels  of  a  year  ago.    prices  of  cured  pork 
products  held  up  better  at  Hew  York  than  at  Chicago  daring  April  and  early 
...ay.    At  Yew  York  a  level  slightly  higher  than  that  of  last  year  was  main- 
tained but  prices  were  materially  below  those  of  1929  at  Chicago,    lard  prices 
continued  relatively  low  at  a  level  about  10  per  cent  under  that  of  a  year 
ago.    The  current  differentials  between  prices  of  hog  products  in  markets 
abroad  and  those  in  this  country  compared  with  a  year  age  indicate  that  the 
foreign  demand  for  American  products  has  developed  greater  weakness  than  the 
acmestic  lamani,  and  this  probably  has  lean  one  of  one  oust  important  factors 
m  causing  the  general  weakness  in  the  hog  market  situation  this  spring© 
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me  storage  situation  continues  favorable  with  stocks  of  pork  and  lard 
relatively  small.    Stocks  of  pork,  amounting  to  712.4  million  pounds  on  May  1 
were  22.9  per  cent  smaller  than  those  of  a  year  earlier  and  12.5  per  cent 
less  than  the  5-year  average  on  that  date*    Lard  stocks,  amounting  to  104.9 
million  pounds,  were  45.2  per  cent  smaller  than  on  May  1,  1929  and  25.9  per 
cent  smaller  than  the  5-year  May  1  average. 

Exports  of  fresh  and  cured  pork  during  March  were  1.8  per  cent  larger 
than  in  March  1929.    Lard  exports,  however,  declined  7  per  cent.     There  ap- 
pears to  be  little  prospect  of  any  material  improvement  in  the  export  situa- 
tion as  lard  stocks  have  "been  increasing  in  Europe  and  larger  supplies  of 
hogs  in  Denmark  and  Germany  will  probably  come  to  market  during  the  remainder 
of  the  year. 

Slaughter  supplies  of  hogs  in  May  are  likely  to  be  slightly  larger  than 
those  of  May  last  year.    H0g  slaughter  at  nine  important  centers  for  the  reek 
ended  May  9  was  11.9  per  cent  larger  than  that  in  the  corresponding  week  in 
1929.    In  recent  weeks,  this  indicator  of  total  federally  inspected  slaughter 
has  "been  low,  as  it  showed  a  decrease  of  11  per  cent  for  April  while  the  re- 
duction at  all  plants  for  the  month  was  only  7.5  per  cent. 


wii-L  IJLull 

Prices  of  all  kinds  and  grades  of  cattle  declined  during  April.  This 
decline  was  equally  marked  with  the  lower  grades  of  beef  steers  and  nearly 
all  kinds  of  butcher  cattle,  which  usually  advance  in  price  curing  April  and 
with  choice  cattle  which  usually  decline  during  this  month.    This  decline 
carried  beef  steer  prices,  except  for  choice  heavy  cattle,  "below  the  low 
point  of  the  first  half  of  1929  reached  in  Eehruary.     Comparison  with  prices 
early  in  May  in  recent  years  shows  all  kinds  and  grades  of  cattle  this  year 
considerably  below  1929  and  1923,  with  some  kinds  of  butcher  cattle  but  little 
higher  than  in  1927,  and  with  veal  calves  lower  than  1927.    The  usual  season- 
al price  advance  on  lower- grade  steers  and  butcher  cattle  from  January  to  May 
has  been  absent  this  year,  all  of  such  cattle  being  lower  at  the  end  of  April 
than  at  the  "beginning  of  January. 

Weakness  in  the  cattle  market  has  reflected  the  weakness  in  the  beef 
market.     This  has  been  particularly  marked  in  the  demand  for  boneless  "beef 
used  largely  for  sausage  purposes.    Early  in  May  the  market  for  such  meat, 
was  reported  as  very  poor  and  the  prices  for  low  cutter  cows  reached  the  low- 
est level  for  some  years. 
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Decreasing  consumer  demand  rather  than  increasing  supplies  was 
responsible  for  the  weakness  in  the  cattle  market.    Both  receipts  at  7 
leading  markets  and  inspected  slaughter  of  cattle  in  April  were  4  per 
cent  smaller  than  in  April  1929  and  slaughter  was  10  per  cent  "below  the 
5-year  April  average.    While  total  supplies  of  "beef  steers  at  Chicago  were 
2  per  cent  larger  than  in  April  a  year  ago,  the  number  of  choice  and  good 
steers,  combined,  was  19  per  cent  smaller,  with  choice  steers  only  28  per 
cent  as  large.    Calf  slaughter  in  April  was  1  per  cent  smaller  than  in  April 
last  year  and  for  the  first  four  months  of  1950  Y/as  the  same  as  in  1929. 
Reports  as  to  the  number  of  cows  and  heifers  slaughtered  during  the  first 
quarter  of  1930  show  a  decreo.se  of  about  2  per  cent  from  1929.     There  seems 
to  be  no  indication  as  yet  that  dairy  producers  are  following  the  advice  of 
leaders  in  the  industry  to  reduce  numbers. 

The  demand  for  stocker  and  feeder  cattle  in  April  was  much  smaller 
than  during  the  preceding  three  months.     Shipments  into  the  seven  leading 
feeding  States  in  April  this  year  were  about  8  per  cent  below  April  1929, 
whereas  for  the  first  quarter  of  this  year  they  were  nearly  50  per  cent 
larger  than  last.    Prices  of  stocker  and  feeder  steers  which  usually  advance 
during  April  declined  this  year. 


BUTT3H 

May  creamery  butter  production  will  probably  be  below  that  of  a  year 
ago.    Trade  output  in  April  appears  to  have  been  slightly  larger  than  a  year 
ago  but  at  prices  averaging  about  12  per  cent  lower  and  there  is  no  indica- 
tion of  an  immediate  increase  in  demand.    Recently  the  foreign  situation 
has  weakened  so  much  that  imports  would  follow  any  material  advance  in  the 
domestic  market.    Moreover  the  seasonal  increase  in  domestic  production  is 
just  beginning  to  exceed  current  consumption  requirements. 

The  price  of  92  score  butter  at  Hew  York  was  higher  in  April  than 
in  March,  averaging  33.5  cents.    This  was  1.2  cents  above  the  March  average 
price  and  6.9  cents  below  the  average  price  of  April  1929.     The  price  rose 
from  373  cents  on  April  1  to  39^  cents  on  April  19  and  declined  to  37^  cents 
on  April  28.    The  price  on  May  12  was  36  cents.    Prices  paid  producers  for 
butterfat  were  higher  in  most  States  on  April  15  than  on  March  15.    The  in- 
crease was  slightly  greater  in  the  centralize!*  territory  and  prices  in  that 
section  were  about  as  far  below  those  of  a  year  ago  as  other  portions  of  the 
principal  hatter  producing  area,  in  contrast  to  the  situation  a  few  months 
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ago  when  prices  in  the  central! zer  territory  were:  relatively  much  lower. 
Prices  in  all  the  principal- butter  -States,  were ,  however,  about  10  cents 
"below  April  15,  1929.    Retail  prices  in  the  principal  ?-  .w  York  grocery 
chains  averaged  44. 5  cents  for  April  1930  which  was  about  6  cents  "below 
the  average  for  April  1929.    In  January  prices  in  these  same  chains  .aver- 
aged 11.6  cents  "below  January  1929.    Prices  are  at  present  41  cents. 

Receipts  at  the  4  principal  markets  were  56,5.62,000  pounds  during 
April  or  about  2  per  cent  above  April  1929,    Cold  storage  holdings  were 
22,948,000  pounds  on  May  1,  an  excess  of  17 ,025, 000  pounds  over  those  of 
a  year  ago  and  15,809,000  pounds  above  the  5-year  average.    Although  May  1 
storage  holdings  were  below  April  holdings,  a  net  into  storage  movement  is 
now  underway. 

Creamery  butter  production  during  March  is  estimated  at  about  3  per 
cent  "below  March  1929  and  trade  reports  indicate  that  it  has  continued  at 
a  lower  rate  during  April  and  early  May.    Pasture  conditions  in  the  princi- 
pal producing  States  on  May  1  and  May  temperatures  appear  to  influence  May 
production  materially.    Pasture  conditions  were  not  as  favorable  on  May  1 
as  a  year  ago,  averaging  78  as  compared  with  89  in  19299  in  the  10  leading 
"butter  producing  States*    Trade  output  appears  to  have  been  slightly  larger 
than  that  of  a  year  ago. 

The  weakness  of  the  foreign  markets  is  much  more  serious  than  at 
any  time  since  1926,  when  British  demand  was  seriously  weakened  by  prolonged 
labor  disturbances.     Small  importations  of  Danish  and  New  Zealand  butter 
have  been  reported  at  New  Y0rk.    The  margin  between  New  Y0rk  and  Copenhagen 
on  May  8  was  about  10.0  cents  which  is  about  the  same  as  a  year  ago.  There 
is  no  immediate  prospect  of  a  strengthening  of  foreign  markets.    While  no 
important  importation  is  anticipated,  the  low  level  of  foreign  prices  would 
prevent  any  marked  rise. of  prices  in  our  markets* 

EGGS 

Egg  prices  usually  advance  in  May  and  June  but  the  advance  this  year 
may  not  be  very  material.    Receipts  will  probably  continue  as  heavy  as  last 
year;   storage  stocks  are  high;  the  seasonal  demand  for  hatching  and  breaking 
is  near  an  end;  and  apparent  consumption  which  increased  during  the  first  3 
weeks  of  April,  has  dropped  off  since  Easter,  and  early  warm  weather  may 
prevent  an  increase  in  consumption. 

The  prices  of  the  better  grades  of  eggs  at  New  York  changed  little 
during  April  from  the  levels  established  in  March.    Fresh  extras  averaged 
27.5  cents  compared  to  30.0  cents  a  year  before.    Following  a  decline  of 
accent  at  the  end  of  April  the  price  has  been  close  to  26  cents  during  the 
first  ten  days  of  May.    Last  year  the  average  price  for  this  grade  was 
32.9  cents  in  May  and  June, 

Receipts  of  eggs  at  the  four  primary  markets  in  April  were  the 
heaviest  for  the  month  since  1927,  being  2,553,000  cases,  about  2  per  cent 
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greater  than  last  year  and  7  per  cent  greater  than  the  5-year  average. 
While  the  seasons!  flush  of , production  is  probably  past,  yet  receipts  are 
likely  to  he  relatively  large  for  several  months. 

Cold  storage  holdings  of  eggs  on  May  1  were  5,751,000  cases  compared 
with  3,952,000  cases  last  year  and  a  5-year  average  of  4,515,000  cases. 
Stocks  this  year  are  the  highest  on. record  for  May  and  this  may  tend  to  dis- 
courage storing.    Stocks  of  frozen  eggs  on  May  1  were  77.1  million  pounds 
compared  to  51e8  million  pounds  last  year.    The  diversion  of  eggs  into  creak- 
ing plants  and  hatcheries  has  no  doubt  helped  to  maintain  the  price  the  last 
two  months.    The  season  for  extensive  "breaking  and  hatching  operations,  how- 
ever, is  drawing  to  a  close. 


POULTS! 

The  farm  price  of  chickens  is  making  its  seasonal  advance  which  usually 
continues  until  it  reaches  a  seasonal  peak  during  May  or  June  hut  it  is  on 
a  lower  level  than  last  year.    Storage  stocks  of  frozen  poultry  are  large; 
hatchery  reports  indicate  plentiful . supplies  this  summer  and  prices  of  com- 
petitive meats  continue  low  and  may  weaken  the  demand  for  poultry. 

The  farm  price  of  chickens  on  April  15  was  21.1  cents,  an  advance  of 
.5  cents  of  the  month  before.    The  price  this  April  is  2.7  cents  below  that 
of  April  1929  which  compares  with  February  and  March  prices  that  were  1.7 
and  2.1  cents  respectively  below  those  of  the  same  months  in  1929. 

Storage  holdings  of  dressed  poultry  are  still  large  being  77.5  mil- 
lion pounds  on  May  1  as  compared  with  52.9  million  pounds  last  year  and  a 
5-year  average  of  64.5  million  pounds.    Offsetting  the  effect  of  these 
larger  storage  stocks  is  heavier  consumption  than  last  year.    The  apparent 
consumption  during  March  and  April  was  about  40  per  cent  greater  than  for  the 
same  period  last  year. 

Receipts  of  dressed  poultry  at  the  four  markets  during  April  were 
17.5  million  pounds,  about  a  million  pounds  more  than  in  April  1929.  The 
seasonal  increase  in  receipts  has  probably  begun  and  is  likely  to  be  on  a 
higher  level  than  last  year.    Reports  from  hatcheries  in  March  continue  to 
show  substantial  increases  in  numbers  of  salable  chicks  hatched  as  compared 
with  last  year  indicating  heavy  summer  receipts  of  broilers  and  fryers. 


■  LAKBS 

Lamb  prices  continued  low  during  all  of  April.    After  a  small 
recovery  during  the  first  week,  they  again  declined  and  reached  the  lowest 
point  of  the  year,  to  date,  about  the  middle  of  the  month  when  the  top  on 
wooled  lambs  at  Chicago  reached  &9~75«     Th'3  average  price  of  lambs  during 


O^ril  was  .the"  lowest  -  for  t ho  mouth '  since  1914.  fcie-  decline  in  spring  lamb 
prices  Was  larger  than  with  aged  lambs*  the  top  on  Arizona  spring  lambs  a.t 
Kansas  City  going  from  13  to  llj  cents* 

Supplies  of  lambs • during  April  continued  excessive,    Inspected,  slaugh- 
ter for  the  month  was  24  per  cent  above  April  1929,  and  38  per  cent  above,  the 
5-year  April  ...average.  .  The  increased  slaughter  was  due  to  the  increased  number 
of  fed  lambs  since  spring  lamb  slaughter  was  no  larger  than  in  April  1929* 

The  number  of  lanbs  on  feed  in  Colorado  and  western  Nebraska  at  the  end 
of  April  was  less  than  at  that  time  a  year  earlier,  275,000  this  year  compared 
with  290,000  last  year.     Compared  with  other  recent  years  the  supply  was  rather 
large.    Eastern  shipments  of  California  lambs  in  April  were  much  smaller  than 
in  April  1929.    While  supplies  from  that  State  in  May  will  be  liberal,  there 
is  much  uncertainty  as  to  what  the  total  will  be.    The  present  price  situation 
discourages  the  eastern  shipment  of  everything  but  choice  lambs,  but  any  con- 
siderable improvement  in  prices  will  result  in  large  numbers  of  medium  and 
good' lambs  being  shipped  east. 

WOOL 

Domestic  wool  prices  held  steady  for  the  first  three  weeks  of  April 
then  declined  again  "but  trade  at  Boston  improved  considerably  in  the  second 
week  of  May  and  prices  for  that  week  held  firm.    The  recent  price  declines 
were  most  severe  on  medium  fleece  wool.    Prices  of  foreign  wools  in  bond  at 
Boston  have  held  unchanged,  however,  except  for  declines  on  some  medium  grades 
of  Australian  and  Argentine  wools*    At  the  Australian  wool  sales  demand  is 
reported  stronger  and  prices  mostly  firm  and  considerably  above  the  February 
and^ March  levels,  although  recently  there  has  been  a  weakness  in  prices  of 
medium  wools*    The  London  Wool  Sales  opened  May  13  with  sales  very  brisk  and 
prices  unchanged  to  10  per  cent  higher  than  at  the  close  of  the  previous  ser- 
ies.   Tops  and  yarn  prices  at  Bradford  have  risen  and  the  strike  is  reported 
to  be  causing  a  shortage  of  semi-manufactures.    On  the  Continent  buying  of 
wool  yarns  has  increased  and  more  confidence  is  reported  in  wool  prices.  A 
part  of  the  continental  trade  improvement  probably  has  resulted  from  the 
curtailment  of  activity  at  Bradford. 

Stocks-  of  wool  in  foreign  primary  markets  in  April  were  larger  than  a 
year  ago  and  there  is  a  desire  to  dispose  of  them  before  the  coming  of  the 
new  clip.    Sheep  numbers  in  the  Northern  Hemisphere  are  probably  about  the 
same  as  last  year  except  for  some  increase  in  the  United  States  and  a  decrease 
m  Russia.    Decreases  in  sheep  numbers  are  reported  in  some  provinces  of 
Australia,  but  sheep  numbers  in  the  Southern  Hemisphere  generally  are  appar- 
ently net  much  below  last  year  and  seasonal  conditions  have  been  favorable 
for  another  large  clip. 

In  the  recent  declines  at  Boston  fine  wools  have'  fallen  the  least* 
The  greatest  declines  were  on  medium  grades,  56s  (3/ 8  blood)  strictly  comb- 
ing scoured  fleece  wools  falling  7  cents.    Current  demand  conditions  appear 
to  be  in  part  responsible  for  the  relative  weakness  in  medium  as  compared 
with  fine  wools,  but  this  must  be  looked  upon  mostly  as  an  adjustment  toward 
a  more  normal  relationship  between  grades,  since  medium  grades  have  been  un- 
usually high  as  compared  with  fine  wools.    On  May  3  Boston  prices  of  strictly 
coming  .Ohio  and  similar-  grease  wools  of  both  64s,  70s,  80s  (fine)  and  56s 
(3/8  blood)  averaged  30  cents  per  pound*    United  States  farm  prices  on  April 


15  averaged  21.4  cents  compared  with  23.7  cents  i^psrcE.  fcid  cents  rn 

k^j/il  15,  1929.  •  • 

Consumption  of  wool  and  the  cut  ting  of  men's  and  "boys1  wool  garments  has 
"been  less  than  last  year*    Imports  at  Boston,  Philadelphia,  and  Hew  York  for 
the  period  January  to  May  totaled  33  million  pounds,  or  59  per  cent -as  large 
as  last'  year*'    Stocks  in  'oond  at  Boston  on  April  30  amounted  to  16  million 
.pounds  or  50  per  cent  as  large  as  a  year  ago. 

COTTON 

Cotton  prices  recovered  rapidly  from  the  low  point  of  early  March, 
middling  7/8"  cotton  reaching  nearly  16  cents  a  pound  at  the  10  spot  markets 
in  the  first  week  of  April*  'After  that  the  price  declined  somewhat  and  aver- 
aged around  154  cents  for  the  first  part  of  May.     Stocks  of  American  cotton  in 
European  ports- and  afloat  for  Europe  continue  smaller  than  last  year,  but  this 
is  partly  offset  "by  larger  stocks  of  foreign  growths.     Stocks  in  Bombay  are 
ahout  the  same  as  a  year  ago,  "but  stocks  in  Alexandria  and  United  States  ports 
are  larger,  and  the  apparent  supply  remaining  in  the  United  States  is  a"bove 
last  year.    Exports  which  have  been  low  all  year,  are  commercially  reported  to 
have^ fallen  off  sharply,  reflecting  the  prevailing  price  relationships  of  do- 
mestic and  foreign  markets  and  the  generally  weak  demand  of  Europe.  Domestic 
consumption,  continues  less  than  last  year  and  activity  in-'  the  cotton  textile 
industry  is  also  low.  ■'• 

Erom  the  low  point  of  13.67  cents  per  pound  at  the  10  spot  markets 
reached  on  March  10,  cotton  prices  rose  to  15.92  cents  on  April  3,  then  fell 
to  14,80  Cents  on  April  22..    Subsequently  they  recovered  somewhat  and  averaged 
15.24  cents  for  the  week' ended  May  3.    Eor  the  same  week  closing. May  futures 
quotations  at  Hew  York  averaged  16.25  cents  and  Octoher  futures  averaged 
14.93  cents.     The  farm  price  on  April  15 "averaged  14c7  cents  against  13.8 
cents  on  March  15  and  18*5  cents  on  April  15,  1929.     The  apparent  supply-  of 
American  cotton  remaining  in  the  United  States  on  May  1  amounted  to  6.3  mil- 
lion hales  compared  with  4.6  million  last  year.    The  Commercial  and  Financial 
Chronicle  reports  exports  for  the  week  of -.May  3  to  have  "been  42,000  hales  com- 
pared with  77,000  the  previous  week.    Exports  for  the  month  of  April  are  of- 
ficially reported  at  350'  thousand  hales  against  448-  thousand  last  year.  Eor 
the  season  to  May  1  exports  totaled  6.1  million  hales  against  7.2  million  for 
the  corresponding  period  last  year.    Among  the  important  consuming  countries 
only  Erance  and  Italy  have  taken  more  cotton  than  last  year.    Activity  in  the 
French  and  Italian  textile  industries  has  also  'been  more  satisf actory  although 
some  slowing  up  has  recently  heen  reported  for  Italy.    In  Germany  and  Central 
Europe  generally,  the  cotton  textile  conditions  continue  quiet,  and  demand  is 
we  ale  in  G-reat  Britain  where  conditions  are  influenced  "by  developments  in  the 
Indian  situation.    The  Japanese  industry  has  reduced  its  activity  from  the 
peak  levels  of  past  months,  and  In  China  civil  difficulties  -are  making  the 
outlook  for  the  textile  industry  uncertain. 

Domestic  consumption  for  April  was  532,000  hales  compared  with  509,000  4 
in  March  end  with  632,000  in  April  1929  and  525,000  in  April  1928.    Eor  the 
nine  months  August  1  to  May  1  this  year  domestic  consumption  has  totaled  4.9 
million  hales  or  450,000  less  than  last  year.    Reports  of  the  Association  of 
Cotton  Textile  Merchants  show  production  of  cotton  cloth "for  April  to  have 
totaled  256  million  yards  or  slightly  less  than  for  March  and  27  million 
less  than  for  April  last  year.    Sales,  totaling  223  million  yards  were  21 
million  ahove  last  April  hut  69  million  less  than  in  March.    Unfilled  orders 
have  heen  reduced,  hut  curtailed  production  has  kept  stocks  from  "becoming 
excessive. 
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FAR!  PHTCES 

The  general  level  of  prices  received  by  producers  on  May  15  reached 
the  lowest  level  so  far  this  season,  and  still  lower  market  prices  in  the 
second  week  of  June  probably  have  reduced  farm  prices  to  the  lowest  level 
since  1922. 

The  index  of  farm  prices  declined  3  points  from  127  on  April  5  to 
124  on  May  15  compared  with  136  in  May  last  year.    Most  of  the  commodities 
in  the  index  showed  declines  except  apples  and  potatoes.      Wheat  declined 
6  cents  per  bushel,  rye  5  cents  and  flax  18  cents.    Among  the  livestock 
products,  sheep  declined  60  cents  per  100  pounds  and  wool  nearly  2  cents  per 
pound  to  the  lowest  levels  since  1921.    Compared  with  last  year's  prices, 
fruits  and  vegetable  prices  are  higher,  all  the  others  are  lower. 

During  the  second  week  of  June,  prices  of  grains,  butter,  eggs, 
cotton,  cattle  and  hogs  were  lower  than  on  May "15,    Wool  prices  remained  un- 
changed . 

This  downward  trend  in  farm  prices  have  been  accompanied  by  a  general 
decline  in  non-agricultural  prices  both  in  this  country  and  abroad. 


THE  GENERAL  COMMODITY  TRICE  LEVEL 


The  general  v.7holesale  commodity  price  level  was  one  per  cent  lower  in 
May  than  in  April,  but  remained  practically  unchanged  throughout  the  month. 
A  further  decline  took  place  in  the  second  week  of  June,  bringing  the  general 
commodity  price  level  to  the  lowest  point  since  1916. 


According  to  the  Annalist  index  rumbers,  farm  products  averaged  125.1 
on  May  6  and  123.3  on  June  10;  food  products  during  the  same  period  declined 
from  134.5  to  134.1.    Textile  product  prices  declined  from  127.4  to  121.7; 
fuels  from  156.8  to  155.1.    Building  mat'erials  declined  sharply  from  149.8 
to  142.7  and  the  miscellaneous  group  of  items  declined  9  points  to  106.4. 

Since  the  peak  prices  of  last  July,  as  shown  by  the  Annalist  index, 
farm  products  have  fallen  24  points;  food  products  17;  textiles  25;  metals  15 
building  materials  11;  chemicals  5  and  miscellaneous  items  24.    The  average 
decline  in  all  commodities  has  been  19  points  from  149  lest  July  to  130  as 
of  June  10,  or  a  total  decline  of  about  12  per  cent.    A  similar  decline  has 
taken  place  in  the  price  levels  of  all  the  principal  foreign  countries. 


BUSINESS  -  CONDITIONS 


The  business  situation  in  Kay  again  failed  to  sh.077  any  definite 
recovery.    Prices  of  non-agricultural  commodities  declined  further,  re- 
flecting a  weaker  demand  for  basic  commodities.    Interest  rates  declined 
somewhat  toward  the  end  of  Kay  and  benk  loans  for  commercial  purposes  also 
declined  and  industrial  stock  •  prices- were  lower  in -Kay  and  the  first  part 
of  June  than  in  April. 

Industrial  activity  was  slightly  lower  in  May  than  in  April.  This 
is  indicated  by  a  volume  of  freight  car  loadings  lower  in  May  than  in  April 
and  about  as  low  as  in  December;  by  a  volume  of  electric  power  production 
about  equal  to  that  of  April  and  lower  than  that  of  last  December.  Iron 
end  steel  production  was  somewhat  higher  in  May  than  in  April,  but  steel 
mill  operations  were  on  a  lower  level  by  the  end  of  May  and  in  the  first 
week  of  June  than  prevailed  in  the  preceding  weeks.    Automobile  production, 
was  slightly  lovrcr  during  most  of  May  then  during  April.    Building  activi- 
ty, as  represented  by  contracts  awarded  has  also  continued  at  low  levels. 
These  indications  combined,  show  a  downward  tendency  in ' industrial  activity 
during  May  which  has  apparently  continued  into  the  first  part  of  June.  The 
lower  levels  of  domestic  and  foreign 'business  activity,  employment  and  pay- 
rolls and 'general  commodity  prices  as  compared  with  those  of  last  summer 
are  being  reflected  in  a  demand  for  most  farm  products  10  to  15  per  cent 
below  that  of  a  year  ago. 


7JEE^T 

The  foreign  demand  for  wheat  from  the  United  States  improved  to  some 
extent  in  May  but  continues  weak.     Crop  conditions  reported  to  date  indi- 
cate a  crop  in  the  Northern  Hemisphere  outside  of  Russia  probably  not  very 
different  from  that  harvested  in  the  past  season.    Larger  crops  in  India, 
Canada,  Rumania  a.nd  northern  Europe  are  likely  to  be  about  offset  by  smaller 
crops  in  North  Africa,  France,  Italy  and  possibly  some  other  European  coun- 
'tries.    The  stocks  of  old  wheat  on  hand  as  of  July  1  in  all  positions  for 
which  data  are  available  probably  will  be  100  to  150  million  bushels  less 
than  a  year  ago.    The  market  prospect  for  the  durum  wheat  crop  now  appears 
bo'tter  than  a  year  ago.    Conditions  are  also  mere  favorable  than  a  year  ago 
for  moving  the  hard  winter  wheat  crop  of  the  Southwest  without  serious 
congestion.    Conditions  as  of  June  1  indicate  a  smaller  soft  red  winter 
wheat  crop,  which  is  likely  to  strengthen  the  position  of  that  class  of 
wheat  in  relation  to  ether  classes  of  wheat  in  domestic  markets. 

The  farm  price  of  wheat  as  of  Kay  15  averaged  87.5  cents  per  bushel, 
which  is  slightly  below  the  pre-war  average  of  88.4  cents.    The  average 
price  declined  6  cents  from  April  to  May  and  reached  the  lowest  point  since 
the  war  excepting  in  June  1929,  and  August  1923  when  prices  were  slightly 
lower. 


After  the  middle  of  Key  prices  improved , •  the  average  of         classes  and  grades 
at  six  markets  increasing  from  97  cents  the  week  ended  May  10  to  103  cents 
the  week  ended  June  7. 

The  prospect  for  the  world  wheat  crop  of  1930  is  still  uncertain,  "but 
no  "bumper  world  crop  is  in  prospect.    The  crops  of  Italy  and  France,  two  of 
the  most  important  producing  countries,  have  deteriorated.    The  Italian  crop 
is  estimated  to  be  40  million  bushels  less  then  a  year  ago  and  the  French 
crop  probably  about  average  as  compared  7/ith  a  very  large  crop  a  year  ago. 
The    reduction  in  these  two  countries  will  probably  about  offset  increases  re- 
ported in  India,  Spain  end  Rumania.    Conditions  in  northern  Europe  indicate 
somewhat  larger  crops.     It  seems  likely,  however,  that  the  European  crop  will 
be  somewhat  less  than  a  year  ago.     The  spring  wheat  crop  of  the  United  States, 
sown  on  a  smaller  area  but  under  better  conditions,  may  increase  slightly, 
about  enough  to  offset  the  reduction  in  the  winter  wheat  crop.    The  133C  Canadiar. 
crop  still  seems  likely  to  be  better  than  that  of  1929  but  conditions  recently 
have  been  unfavorable  and  the  prospect  for  an  average  crop  is  not  sc  good  as 
it  was  a  month  ago.    Moisture  conditions  are  unfavorable  for  expanding  materially 
the  area  seeded  in  /.us tr alia.    Reports  indicate  that  the  Argentine  area  is  likely 
to  be  reduced  tc  some  extent.     Russia  continues  to  be  an  uncertain  factor,  late 
reports  indicate  seedings  about  equal  tc  those  of  a  year  ago,  with  the  outlook 
for  the  crop. somewhat  uncertain. 

The  market  outlook  for  the  durum  wheat  of  the  United  States  has  been 
improved  by  recent  reports  of  deterioration  in  the  crops  of  northern  Africa  and 
southern  Italy.    The  Algerian  crop  is  reported  to  be  smaller  than  that  of  a 
year  ago  and  the  crops  of  Morocco  and  Tunis  have  suffered  from  drought.  If 
durum  seedings  in  the  United  States  have  been  reduced  in  line  with  reported 
intentions,  average  or  better  than  average  yields  would  produce  only  a  moderate 
crop  and  it  will  meet  less  competition  in  foreign  markets  than  was  met  by  the 
durum  crop  of  the  past  season. 

The  world  stocks  of  old  wheat,  July  1,  still  seem  likely  to  be  quite 
large  but  less  than  a  yaar  ago.     Stocks  in  the  United  States  and  Canada  may  be 
about  the  sc-me  as  a  year  ago,  while  the  supplies  in  Australia  will  be  a  little 
larger  and  in  Argentina  much  smaller.    The  supply  of  old  wheat  remaining  in 
Argentina  available  for  export  and  carryover  is  probably  about  one  hundred 
million  bushels  less  than  a  year  ago.    With  the  amount  of  wheat  afloat  reduced 
by  about  25  million  bushels,  the  stocks  in  many  European  ports  small,  and 
domestic  supplies  on  hand  in  many  foreign  countries  reduced,  it  seems  likely 
that  the  accounted  fcr  stocks  on  July  1  will  be  about  150  million  bushels  less 
than  a  year  ago.    This  reduction  in  stocks  probably  is  sufficient  to  offset 
increases  in  production,  so  that  the  total  world  supply  for  the  season  now 
seems  likely  tt>  be  not  very  different  from  what  it  was  in  the  past  season,  but 
differently  distributed. 

The  general  price  level  and  demand  situation  vail  be  important  in  the 
Coming  season,  as  it  has  been  in  the  past  season.     Conditions  that  have  caused 
a  world-wide  drop  in  the  general  price  level  of  about  10  per  cent  from  the  first 
of  July  1929  to  the  first  of  June  have  been  important  factors  in  depressing 
Wheat  prices.     There  is  no  (infinite  evidence  that  thi  s  de.cl  i  ne  in  price  .level 
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has  cono  .to  an  end  but  the  length  of  such  depressions  in  the  pest  indicates 
that  it  nay  net  continue  many  more  months.    Lor*  interest  and  discount  rates 
in  nany  countries,  together  with  easier  credit,  may  result  in  freer  buying 
on  the  part  of  importers.    Improvement  in  the  demand  situation  from  these 
two  factors  might,  hov/evcr,  be  offset  in  a  measure  at  least  by  increasing  ex- 
ports from  Russir.  . 

Crop  conditions ■ as  of  June  1  continue  to  indicate  a  hard  winter  wheat 
crop  less  than  a  year  ago.    The  hard  red  winter  wheat  crop  will  probably  amount 
to  about  325  million  bushels,  5  per  cent  less  than  the  crop  of  this  class  of 
wheat  in  1929.    The  farm  and  country  mill  and  elevator  stocks  of  old  wheat  in 
the  hard  winter  wheot  producing  area  are  probably  somewhat  less  than  a  year 
age.    With  the  supplies  to  be  moved  slightly  less,  elevetcr  capacity  increased 
to  some  extent,  and  the  prospoct  of  less  competition  from  Irgentina  in  export 
markets,  it  is- likely  that  the  crops  of  Oklahoma  and  Texas  can  be  moved  without 
market  congestions.    The  supplies  of  Kansas  and  Colorado,  on  the  other  hand, 
are  still  so  large  in  relation  to  the  elevator  capacity  that  seme  congestion 
in  markets  for  wheat  from  these  States  is  possible  unless  farmers  who  have 
storage  capacity  will  undertake  to  held  grain  until  after  the  heavy  marketing 
season.    Harvest  weather  and  the  rate  of  threshing  of  ccurse,  will  be  an  im- 
portant factor  in  the  movement  of  the  crop.     In  any  c&sc,  however,  the  market 
are  net  likely  to  be  congested  as  badly  as  they  were  a  year  ago, 

June  1  conditions  indicate  a  soft  red  winter  wheat  crop  of  about  167 
million  bushels,  13  per  cent  less  than  the  crop  of  1929.    The  greatest  reduc- 
tion in  the  crop  is  in  Ohio.    The  carryover  of  this  class  of  wheat  is  probably 
larger  then  a  year  ago  when  the  stocks  in  many  ports  of  the  area  were  very 
low.    The  indicated  production  is  very  close  to  domestic  requirements .  Since 
the  need  for  building  up  stocks  will  be  loss  than  in  the  post  season,  the  re- 
lation of  the  indicated  crop  to  the  demand  for  this  class  of  wheat  may  not 
be  very  different  from  what  it  has  been  in  the  past  season  when  No.  2  red 
winter  at  St.  Louis  sold  on  a  higher  level  than  that  of  hard  red  winter. 

Acreage  and  condition  reports  indicate  a  smaller  crop  of  white  winter 
wheat.    The  probable  crop  is  estimated  at  40  million  bushels,  compared  with 
45  millions  produced  in  1929.    The  stocks  of  this  class  of  wheat  probably 
have  been  increased  sufficiently  to  about  offset  the  reduction  in  the  crop. 


RICE 

Prices  of  southern  rice  have  remained  practi colly  unchanged  during 
the  past  month.    Sales  during  May  amounted  to  slightly  more  than  one-third 
of  the  total  supplies  of  rough  and  milled  as  of  May  1,  leaving  on  Juno  1 
about  one  billion  pounds  for  the  remaining  two  months  of  the  crop  year.  Ex- 
ports during  May  were  about  the  sere  as  for  April,  b.ut  domestic  sales  were 
only  about  75  per  cent  of  those  for  April. 

The  supply  of  Blue  Rose  and  other  southern  rice  for  June  end  July 
this  year  is  smaller  than  the  supply  for  the  corresponding  period  of  any 
year  since  the  summer  of  1925.    The  supply  of  California-Japan  variety,  how- 
ever, was  relatively  large  on  June  1.    Since  a  very  large  percentage  of  the 
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domestic  demand  is  for  southern  rice,  the  relatively  small  supply  of  that 
type  rice  indicates  that  prices  of  southern  rice  may  advance  some  during  the 
next  month. 

Prices  of  California  rice  have  remained  practically  unchanged  during 
the  past  two  months.    Private  estimates  place  remaining  supplies  of  rough  in 
farmers  hands  in"  California  at  800,000  bags  (100  pounds)  which  is  about  28.5 
per  cent  of  the  crop  and  is  relatively  high  for  this  time  of  year.  Exports 
of  this  -variety  for  the  crop  year  to  June  1  have  been  low.    They  have  not  made 
the  usual  seasonal  increase  because  of  the  exceptionally  'strong  competition 
from  foreign  rices..    Prices  of  Italian  and  Spanish  Valencia  type  rice  are  con- 
siderably under  California  prices.    Tokio  prices' have  been  at  a  relatively 
lew  level  all  year  and  have           declined  further  during  the  past  few  weeks. 
Sales  of  California  rice  to  Hawaii  continued  at  a  relatively  high  level  during 
May  and  domestic  sales  appear  to  be  holding  up  well.    Owing  to  the  small  sup- 
plies of  southern  rice,  sales  of  California  rice  in  Porto  Rico  should      :  t 
increase  during  the  next  two  months,  .   

.'•   POTATOES   . 

The  farm  price  of  potatoes-  for  the  country  as  a  whole  averaged  $1.50 
per  bushel  on  May  15  or  4  cents  higher'  then  on  April  15,  largely  -as.  a  result 
of  the  very  light  supplies  of  old  crop  potatoes  in  the  western  and  north  central 
States.    Prices  declined  In  Maine'  due  to*  plentiful  supplies-  there-  and  increased 
competition  from  new  crop  potatoes,  while  in  the  southern  States  they  remained 
practically  unchanged.      •  "■  ....... 

In  the  terminal  markets,  however,  prices  of  old  potatoes  during  May  were 
lower  than  during  April,  averaging  about  15  cents  per  100  pounds  lower  at 
Chi  er  go  and  25  cents  lower  at  New  York.     Those  declines  in  spite  of  light  sup- 
plies of  old  stock  may  be  attributed  to  a  volume  of  marketings  of  new  potatoes 
more  than  double  that  of  April.    The  price  movement  in  Hay  of  this  yerr  was  in 
line  with  changes  in  earlier  years  when  new  crop  shipments  in  May  were  more  than 
twice  the  April  shipments. 

During  the  first  part  of  June,  prices  at  wholesale  markets  averaged  still 
lower,  particularly  on  new  crop  potatoes,  as  a  result  of  shipments  considerably 
larger  than  those  indicated  by  the  official  estimates  of  production  in  the 
southern  States.    Prices  of  new  crop  potatoes  at  New  York  averaged  $4.15  per 
100  pounds  during  May  and  about  §3.00  per  100  pounds  during  the  first  wesk  of 
June,  when  shipments  of  new  crop  potatoes  reached  a  record  of  5,100  cars. 

The  seasonal  trend  of  new  crop  prices  in  the  past  nine  years  appears  to 
have  been  related  to  the  supply  in  the  early  producing  States. 

In  years  when  production  in  the  early  States  decreased  as  compared  with 
the  preceding  year,  prices  at  New  York  averaged  lower  in  June  than  in  May, 
but  advanced  in  July.     In  years  when  production  increased,  prices  averaged 
lower  in  June  and  continued  to  decline  into  July  (see  Table  on  following  page). 
This  year's  production  in  the  early  and  second  early  States  is  estimated  to  be 
about  1.3  million  bushels  greater  than  last  year's  production.    This  increase 
is  smaller  than  the  comparable  increase  in  the  years  indicated  in  the  second 
Table  which  ranged  between  4  and  14  million  bushels. 


Price  per  100  pounds  of  new  'crop  potatoes  at  New  York 
in  years  of  decreased  production,  specified  months 


Year 

May 

I  June 

'                                  Till  tT 

•July 

:  Dollars 

:        Dollars    •  . 

:  Dollars 

:    •  4.13 

:•           5.08  : 

3.08  < 

3.34 

:  2.83^ 

:  3.18 

1929 

•   •  • 

•   •   • « 

3.71  : 

2.30  ;  < 

:  2.80 

3.73 

2.74  : 

5.02 

Price  per  100  pounds  of  new  crop  potatoes  at  New.  York 
in  years  of  increased  production,  specified  months 


Year 

'  May 

]  June 

\  July 

:  Dollars 

:      Dollars  ; 

:      Dollars  , 

:'  3.27 

:           3.03  : 

1.81 

1924                               .  .  .: 

:  ;         4.12  : 

:           2.34  : 

:  1.48 

1926   : 

:   .       6.29  ; 

:          3.78  : 

2.29 

^27  •!•*•!  •  • 

:           4.50  : 

:          4.05  : 

2.07 

1928   .: 

2.89 

1.54  : 

1.02 

Average  .          +  ,„  •  .  .: 

4.21  : 

2.94  : 

1.75 

corn 

Cash  corn  prices  averaged  lower  in  May  than  in  April.      During  the 
latter  part  of  April  there  was  a  moderate  decline  and  prices  continued  through- 
out May  to  fluctuate  at  levels  very  close  to  those  reached  the  first  week  of 
the  month.     With  the  exception  of  1926,  corn  prices  throughout  the  summer 
months  of  the  past  seven  years  have  usually  been  above  present  levels.  The 
average  level  of  prices  and  the  trend  of  prices  during  the  summers  of  these 
years,  however,  have  varied  greatly,  depending  upon  a  number  of  factors.  These 
include  crop  prospects,  stocks  of  corn  and  other  feed  grains.,  the  rate  of 
movement  to  market,  and  various  conditions  influencing  the  demand  for  corn. 
This  year,  commercial  stocks  of  corn  are  small  and  commercial  stocks  of  other 
feedstuffs  are  moderate  to  small.      Receipts  of  corn  at  primary  markets  for 
the  season  to  date  indicate  that,  considering  the  small  size  of  the  crop,  the 
movement  of  corn  to  market  thus  far  this  season  has  been  heavy  and  hence  the 
volume  of  marketings  during  the  remainder  of  the  season  is  likely  to  be 
moderate.      On  the  whole  demand  conditions  are  less  favorable  than  in  the 
past  two  years,  low  prices  for  dairy  products  and  beef  cattle  have  lowered 
the  demand  for  corn  by  dairymen  and  cattle  feeders,  and  hog  numbers  are 
relatively  small.      However,  industrial  use  of  corn,  though  below  its  1929 
level  during  February  and  March,  has  been  a^ove  last  year's  level  during 
April  and  May. 
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Farm  prices  as  of  *ipril  15  averaged,  for  the  entire  United  States, 
77,7  cents  per  bushel,  compared  witia  78.3  cents  a  month  earlier  end  87.5  cents 
per  bushel  in  May,  1929.    Small  decreases  from  April  to  May.  wore  general 
throughout  the  country.    Cash  prices  wore  also  lower  at  the  principal  terminal 
markets.    No.  3  yellow  at  Chicago,  which  had  averaged  82.0  cents  during  April, 
averaged  79.3  cents  per  bushel  for  the  weeks  ended  Kay  2  and  May  9.  It  was 
very  slightly  lower  during  the  three  following  weeks,  and  the  average  for  the 
month  was  78.6  cents  per  bushel.    For  the  week  ended  June  6,  No.  3  yellow  at 
Chicago  averaged  80.0  cents' per  bushel. 

During  May  receipts  at  14  primary  markets  amounted  to  16.4  million 
bushels  compared  with  22.1  million  the  previous  month,  11.5  million  bushels 
in  May  1929  and  an  average  of  14.5  million  for  May  of  the  five  years  1925 
to  1929.    Shipments  from  14  markets  amounted  to  18.7  million  bushels  against 
18.4  million  the  previous  month,  15.9  million  in  May  1929  and  an  average  of 
14.3  million  for  Kay  of  the  five  years  1925  to  1929.    For  the  seven  mom,hs, 
November  to  May,  receipts  have  amounted  to  170.6  million  bushels  compared 
with  193.9  million  a  year  ago  and  an  average  of  166.8  million  for  the  past 
five  years.    Receipts  for  the  period  November  to  Kry  have  been  nearly  as 
large  a  proportion  of  the  crop  as  those  of  1927-28  and  1928-29,  and  consid- 
erably larger  than  average.    This  suggests  that,  in  view  of  the  small  crop, 
supplies  still  to  come  from  the  country  will  be  moderate. 

Commercial  stocks  of  corn  continue  at  a  low  level,  though  on  account 
of  larger  receipts  in  x.pril  and  May  they  have  not  been  decreasing  as  rapidly 
as-  at  this  season  last  year.    For  the  week  ended  June  7  the  United  States 
total  amounted  to  10.8  million  bushels,  compared  with  14.2  million  on  the 
corresponding  date  of  last  year,  27.5  million  in  1928  and  31.6  million  bush- 
els in  1927.     In  the  past  eight  weeks  there  has  been  a  decrease  of  14.4 
million  bushels,  compared  with  23.0  million  in  the  corresponding  period  of 
last  year,  18.5  million  in  1928,  and  16,3  million  bushels  in  1927. 

Reported  wet  process  grindings  during' May  wore  at  a  high  level  for 
that  month,  amounting  to  6.6  million  bushels,  compared  with  6.3  million  for 
May  of  last  year,  6.9  million  in  1928  and  6.4  million  in  the  corresponding 
month  of  1927.    Reported  grindings  from  November  to  May  amount  to  46.0 
million  bushels  this  year  against  50.6  million  last-  year.  55.5  million  in 
1927-28  and  44.7  million  bushels  in  1926-27.    Total  disappearance  for  the 
season  to  date  at  14  primary  markets  amounts  to  57.0  million  bushels  com- 
pared with  65.8  million  last  season,  76.6  million  in  1927-28  and  56.0  million 
in  1926-27. 

The  season  is  not  yet  far  enough  advanced  for  prospects  for  the  new 
corn  crop  to  be  of  much. significance .    Planting  was  fairly  early  in  much 
of  the  Corn  Belt,  but  subsequent  cold  weather  delayed  germination  and  growth, 
and  considerable  re-planting  has  been  necessary.     In  the  case  of  barley  and 
oats,  the  condition  of  the  crop  on  June  1  was  about  average. 

Foreign  market  conditions  continue  uncertain.    European  crops  are  un- 
determined and  the  moderate  sized  argentine  crop  has  been  moving  slowly  under 
the  handicap  of  unfavorable  weather  conditions.     It  seems  probable  that  the 
weather  has  reduced  the  proportion  of  the  Argent-i^e  crop  which  is  fit  for 
o ve  r s  e  a  s  s  hi  pme  nt . 


Hog  prices  in  May  and  errly  June  continued  to  fluctuate  through,  a 
vcry  narrow  range  at  approximately  the  seme  level  maintained  through  April. 
For  12  weeks  the  average  at  Chicago  has  held  around  $10.    During  this  period 
slaughter  supplies  made  abcut  the  usual  seasonal  increase  from  the  low  point 
recorded  in  late  March,    Usually  supplies  fall  off  from  the  middle  of  June 
to  the  middle  of  September  and  prices  advance  through  this  period.    The  ex- 
tent of  the  advance  is  governed  by  the  amount  of  hog  products  available  from 
storage  supplies  end  from  slaughter  and  by  domestic  and  foreign  demand  for 
hog  products.    The  demand  situation  this  summer  is  expected  to  bo  less  favor- 
able than  last  summer,  but  This  is  expected  to  be  more  than  offset  by  de- 
creases both  in  storage  supplies  ar_d  of  hogs  for  slaughter. 

The  monthly  average  price  cf  hogs  at  Chicago  in  Hay  was  §10.^3  as 
compared  with  810,81  in  May  last  year  and  $10.17  in  March,  end  $10.00  in 
April  this  year.    The  average  for  the  first  week  in  June  was  §10.14.  This 
was  45  cents  under  that  for  the  corresponding  week  in  1929.    The  spread  in 
prices  between  different  weight  groups  continues  narrower  than  that  cf  last 
year. 

Federally  inspected  slaughter  in  Kay  was  practically  the  same  as  in 
May  last  year,  as  the  increase  amounted  to  only  25,000  head,  or  less  than 
one  per  cent.    The  first  eight  months  cf  the  hog  marketing  year  which  began 
with  last  October  shews  a  reduction  cf  2,200,000  head,  or  abcut  7  per  cent, 
in  tctal  inspected  hog  slaughter  as  compared  with  that  for  the  corresponding 
period  the  previous  crop  year. 

Wholesale  prices  cf  pork  loins  in  New  York  recovered  after  the  decline 
in  April  and  were  higher  the  first  week  in  June  than  in  the  corresponding  week 
a  year  earlier.    Trices  cf  ether  fresh  perk  cuts  during  Hay  were  net  greatly 
different  from  these  in  May  1929.    During  the  first  week  in  June,  New  Ycrk 
wholesale  prices  for  bacon  were  censiderably  higher  than  in  that  week  last 
year.     They  were  about  the  seme  for  picnics  and  a  trifle,  lewer  fcr  all  weights 
cf  regular  hams  but  they  were  materially  lower  fcr  skinned  hams,  dry  salt  backs 
lard  and  lard  substitutes. 

Storage  supplies  cf  hog  products  are  much  smaller  than  these  of  last 
year.    Stocks  cf  perk  amounting  to  675.3  million  pounds  of  June  1  were  22.5 
per  cent  smaller  than  these  cf  a  year  earlier  and  13.4  per  cent  less  than  the 
5-year  average  on  that  date.    Lard  stocks,  amounting  tc  115.2  million  pounds 
were  57.2  per  cent  smaller  than  these  cn  June  1,  1929  end  20.7  per  cent  smaller 
than  the  5 -year  June  1  average.    This  reduction  as  compared  with  last  year  is 
the  equivalent  of  abcut  1,650,000  hogs.  3 

Exports  cf  lard  and  pork  products  during  April  fell  off  13.8  per  cent 
as  compared  with  those  in  April  1929.    Prices  of  both  perk  rnd  lard  in  the 
European  markets  are  on  a  relatively  lower  level  than  in  the  domestic  markets. 
This  is  tending  tc  slow  up  exports  and  will  probably  continue  tc  do  se  since 
this  situation  is  expected  to  continue  during  the  remainder  cf  the  marketing 
year. 
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Slaughter  supplies  of  hogs  in  June  are  not  likely  to  be  greatly 
different  from  last  year  although  a  slight  increase  seems  probable. 
Hog  slaughter  at  nine  important  centers  for  the  first  two  weeks  in  June 
.was  2.1  per  cent  .smaller  than  that  for  the  corresponding  period  in  1929. 
Indie? t ions  to  date  point  to  slaughter  supplies  from  July  to  September 
inclusive  considerably  smaller  than  the  unusually  large  supplies  slaugh- 
tered in  those  months  last  year. 


CATTLE    =  ■ 

Cattle  prices  about  the  middle  of  Lay  reached  the  lowest  levels 
in. over  two  years.    The  weal-mess  of  the  cattle  market  was  duo  to  decreas- 
ed demand,  since  supplies  were  relatively  small. 

The  decline  in  cattle  prices  which  started  in  March  continued 
into  Llay  and  reached  a  low  point  about  the  middle  of  the  month.    At  this 
low  point  nearly  all  kinds  and  grades  of  cattle  reached  the  lowest  levels 
in  over  two  years  and  for  low  grade  cows  the  level  was  nearly  the  lowest 
in  three  years.    At  the  low  point  of  tne  first  half  of  1929  reached  in 
February  the  average  weekly  cost  of  beef  steers  at  Chicago  was  ^11.54 
while  the  low  week  in  May  this  year  was  ^10.60.    All  grades  of  steers 
were  below  the  low  point  last  year,  the  differences  ranging  from  40  cents 
on  choice  to  80  cents  on  common. 

Some  recovery  from  the  low  point  was  made  during  the  last  two 
weeks  of  Llay,  but  a  part  of  this  was  lost  during  the  first  week  of  June. 
Further  sharp  declines  occurred  daring  the  first  days  of  the  second  week 
of  June  which  pointed  to  a  weekly  average  as  low  as  that  of  the  low  week 
in  May. 

Supplies  of  cattle  during  May  were  relatively  small.    Receipts  at 
seven  leading  markets  were  1  per  cent  less  than  in  Llay  1929;  inspected 
slaughter  was  2  per  cent  greater  than  in  Llay  1929  but  7  per  cent  less 
than  the  5-year  Llay  average.    Slaughter  of  calves  was  2  per  cent  less 
than  last  year.     Shipments  of  stocker  and  feeder  steers  into  seven  lead- 
ing feeding  States  were  about  10  per  cent  less  than  in  Llay  last  year, 
while  total  supply  of  beef  steers  at  Chicago  in  Llay  was  a  little  larger 
this  year  than  last,  the  combined  supply  of  good  and  choice  steers  was 
only  55  per  cent  as  large  as  last  year  and  the  number  of  choice  steers 
was  the  smallest  for  llay  in  many  years. 

The  general  downward  trend  of  cattle  prices  since  March  has  tended 
to  reverse  the  usual  seasonal  movement  of  prices  of  lower  grades  of  steers 
and  butcher  cattle.     Prices  of  such  cattle  usually  advance  from  January 
to  Llay,  reaching  the  high  point  of  the  year  in  Llay.    This  year  prices  in 
Llay  were  lower  than  January.    The  very-  small  supply  of  choice  cattle  this 
year  has  apparently  kept  the  price  of  such  cattle  from  declining  as  much 
as  they  would  have  with  a  normal  supply. 
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BUTTER 

The  trend  of  butter  prices  during  May  was  doynwerd.    The  ;price  of  92 
score  butter  at  New  Ycrk  was  37  cents  on  May  1  and  32-g-  cents  on  Hay  31,  nost 
of  the  decline  coning  in  the  latter  part  of  the  month.    During  the  first  part 
of  June  prices  were  more  stable  and  the  price  on  June  11  was  33  cents.  The 
monthly  average  price  for  Hay  of  34.9  cents  was  2.6  cents  below  April  1930 
and  8.6  cents  below  May  1929.    Prices  paid  producers  for  butterfat  on  May  15 
were  the  same  or  a  cent  lower  in  most  States  than  on  April  15,  end  about  9 
cents  below  prices  on  May  15,  1929.    The  leading  chain  stcres  were  selling 
tub  butter  in  New  Ycrk  City  at  37  end  39  cents  the  last  week  of  May  compared 
with  49  cents  the  last  week  of  May  1929. 

Receipts  at  the  4  principal  markets  during  Hay  were  71,066,000  pounds, 
about  0.5  per  cent  above  May  a  year  ago  and  about  7.25  per  cent  above  the 
5-year  average  for  May.    Storage  stocks  on  June  1  were  50,330,000  pounds 
with  a  net  into  storage  movement  of  27,382,000  pounds  which  is  slightly  above 
the  movement  of  a  year  ago.    The  June  1  holdings  were  21,961,000  pounds  above 
the  June  1  holdings  last  year  due  largely  to  the  17  million  pound  surplus  over 
a  year  ago  on  May  1. 

Estimated  production  of  butter  in  April  was  about  4  per  cent  below 
April  1929,  a  substantial  increase  in  production  occurred  during  May  and  pro- 
duction for  that  month  was  probably  equal  to  that  of  M-ay  last  year.  Reports 
from  important  trade  and  marketing  associations  indicate  that  production  is 
now  running  somewhat  above  that  of  a  year  ago  in  some  sections.    Pasture  con- 
ditions are  an  important  factor  in  influencing  production  during  June,  July 
end  August.    Pastures  are  now  good  in  most  of  the  important  producing  regions. 

Prices  in  recent  years  have  seldom  changed  materially  from  prices  pre- 
vailing in  May  until  near  the  middle  of  August.    Production  now  appears  to  be 
close  to  that  of  a  year  ago,  and  may  quite  easily  equal  that  of  a  year  ago  for 
the  remainder  of  the  summer  season  since  last  ye:r  pastures  became"  very  un- 
favorable for  production  during  July  and  August.    Trade  output  now  appears 
but  slightly  above  that  of  a  year  ago  and  has  taken  place  only  at  materially 
lower  prices.    Storage  holdings  are  now  above  those  at  the  seme  time  last 
year,  and  the  net  into  storage  movement  tc  date  has  been  heavy. 


EGGS 


With  heavy  receipts  and  large  storage  stock  already  accumulated,  egg 
prices  declined  during  May.    Fresh  extras  at  New  York  averaged  25.7  cents 
as  compared  with  27.5  cents  in  April  and  32.9  a  year  ago.    The  usual  spring 
price  trend  is  a  gradual  advance,  though  in  many  years  of  heavy  supplies,  as 
this  is,  there  is  a  decline  in  the  summer. 
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Receipts  of  eggs  at  the  four  primary  markets  during  Hay  Were  2,293,000 
cases,  about  the  same  as  in  May  1929.     Receipts  during  March,  April  and  May 
total  6,8o8,000  cases  as  compared  with  6,496,000  cases  for  the  same  period  of 
1929  and  a  5-year  average  of  6,482,0.00  cases-    v/hile  the  seasonal  flush  of 
production  is  past-,  receipts  are  likely  to  he  relatively  heavy  for  several 
months.    Hatchery  reports  snowed  :a  large  increase  in  numbers  of  chicks  hatched 
early,  this  spring  as  compared  with  the  previous  year,  indicating  that  the  fail 
laying  flocks  are  not  only  likely  to  be  large  buf  that  pullets  will  begin 
laving  early  in  the  season. 

Storage  holdings  on  June  1  were  9,174,000  cases,  the  highest  on  record 
for  the  month  for  the  third  successive  month.    Holdings  on  June  1,  1929  were 
6,705,000  case-s;  the  5-year  average  is  7,757,000  cases.     Consumption  has  been 
low  even  though  low  prices  have  prevailed  and  more  eggs  than  usual  have  gone 
into  storage. 

POULTRY 

As  a  result  of  heavy  supplies  of  both  fresh  killed  and  frozen  poultry 
the  farm  price  of  chickens  declined  from  21.1  cents  on  April  15  to  20.0  cents 
on  May  15  and  4.4  cents  below  a  year  ago.    This  is  the  lowest  May  price  since 
1917  and  accompanied  the  largest  May  receipts  on  record. 

Receipts  at  the  four  primary  ixrkcts  during  May  wore  21.6  million 
pounds  as  compared  with  17. o  million  pounds  a  year  ago  and  19*9  million  pcunds 
in  May  1927,  a  year  similar  in  many  respects  to  1950.     Supplies  are  likely  to 
continue  heavy  during  the  summer  and  fall.    Hatchery  reports  for  April  continue- 
to  show  an  increase  in  numbers  of  salable  chicks  hatched  as  compared  with  the 
previous  year,  though  the  increase  is  loss  th-^n  for  earlier  months.     The  in- 
creased hatchings  indicate  heavier  supplies  of  broilers  and  fryers  for  the 
remainder  of  the  season.     Low  egg  prices  will  tend  to  increase  marketings  of 
fowls  from  the  laying  flocks. 

Storage  holdings  of  frozen  poultry  on    June  1  were  61.2  million  pounds 
as  compared  ,/ith  41.6  million  last  year,  61.5  million  in  1927  and  a  5-year 
average  of  51.6  million  pounds.    A  relatively  high  apparent  consumption  is 
allowing  stock  to  move  out  of  storage  more  rapidly  than  last  year. 

LAMBS 

With  relatively  smaller  supplies  of  lambs  in  May  than  in  the  preceding 
three  months,  prices  made  some  recovery.    After  having  made  ^  substantial  re- 
covery during  the  early  part  of  May  from  the  law  point  reached  in  April,  prices 
again  declined.    This  decline  carried  spring  lamb  prices  below  the  lowest  April 
levels  but  fed  lamb  prices  did  not  reach  the  low  April  level.     During  the  latter 
part  of  May  prices  again  advanced  but  did  not  regain  all  of  the  earlier  decline. 
During  the  first  v;eek  of  June,  prices  made  a  further  advance  snet  the  initial 
receipts  of  choice  Washington  lambs  at  Chicago  sold  for  $13.50.    Similar  lambs 
from  the  same  State  sold  early  in  June  1929  at  ^16.50  and  in  1928  at  £18.50. 
After  reaching  this  level,  however,  prices  again  declined  about  50  cents. 
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Supplies  of  lambs  during  May  continued  large.     The  inspected  slaughter 
at  1,370,000  head  was  14  per  cent  larger  than  in  May  1929,  32  per  cent  larger 
than  the  5-year  May  average  and  the  largest  for  the  month  on  record.  This 
increased  slaughter  over  last  year  was  largely  in  the  east  and  far  west,  re- 
flecting the  heavy  supplies  of  early  lambs  from  the  southeast  and  from  Calif- 
ornia.    It  was  not  shown  in  the  receipts  at  the  seven  principal  middle  western 
markets,  where  receipts  were  2  per  cent  smaller  than  in  May  last  year.  Total' 
slaughter  for  the  5  months  January  to  May  was  the  largest  on  record,  being  14 
per  cent  larger  than  for  those 'months  in  1914,  which  up  to  this  year  was  the 
largest. 

Conditions  during  late  lambing  in  the  western  States  appear  to  have  been 
much  more  favorable  than  a  year  ago  except  in  Texas  and  prospects  for  summer 
range  appear  generally  favorable, 

WOOL  J 

Domestic  wool  prices  continued  downward  in  May  but  transactions  in- 
creased and  in  the  first  week  of  June  prices  Yfere  steady.    Prices  in  foreign, 
markets  have  strengthened  materially,  and  purchases  of  raw  wool  have  been 
large,  in  contrast  with  the  restricted  purchases  when  foreign  mills  were 
waiting  for  prices  to  reach  bottom.     Stocks  in  foreign  primary  markets  are 
being  reduced  but  are  still  high  for  the  season.    Production  conditions  con- 
tinue favorable. 

In  May  medium  wools  at  B0ston  declined  1  cent  in  the  grease  or  1  to 
3  cents  scoured  basis.    L0wer  grades  were  unchanged  to  li  cents  lower,  and 
fine  wools  were  3  cents  lower  to  1  cent  higher.    The  rises  were  on  strictly 
combing  64s,  70s,  80s  and  amounted  to  l/2  cent  on  Ohio  and  similar  grease 
and  1  cent  on  territory  scoured  basis.     The  farm  price  on  May  15  was  19.6 
cents  compared  with  31.3  cents  last  year,    kcndon  prices  on  May  30,  at  the 
close  of  the  London  Wool  Sales,  were  unchanged  to  2  cents  above  the  opening 
and  3  to  7  cents  above  the  close  of  the  previous  sales  on  April  9.  The 
greatest  rises  occurred  on  60s  and  finer,  and  on  48s  and  50s.     These  rises 
in  foreign  markets  further  narrow  the  spread  between  foreign  and  domestic 
prices.    Last  fall  and  winter  the  margin  of  domestic  over  foreign  prices  was 
so  great  that  rapid  downward  adjustments  in  domestic  prices  would  have  been 
necessitated  even  if  domestic  demand  had  remained  strong. 

Domestic  consumption  cotinues  to  reflect  the  reduced  consumer  pur- 
chases, consumption  of  combing  and  clothing  wool  for  April  being  22,688,000 
pounds  compared  with  23,730,000  in  March  and  29,893,000  pounds  last  April. 
The  reduced  domestic  consumption  is  of  course,  the  factor  which  has  recently 
affected  prices  adversely.    The  report  of  stocks  held  by  dealers  and  manufao 
turers  on  March-  31  and  low  imports  indicate  that  domestic  stocks  have  been 
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reduced.    Receipts  of  domestic  wool  ct  Boston  in  April  and  May  were  larger 
then  lest  year  indicating  perhaps  that  domestic  producers  are  net  holding 
wool  off  the  market  as  they  did  in  the  early  part  of  last  year. 

Stocks  in  Argentina  and  Uruguay  have  been  greatly  reduced  and  stocks 
in  Australia,  although  still  large  are  materially  below  earlier  months.  Con- 
ditions in  principal  producing  countries,  except  in  Russia  where  sheep  numbers 
have  been  reduced,  continue  favorable  for  the  1920  clip, 

COTTON  . 

Cotton  prices  declined  materially  during  the  latter  half  cf  May  and 
the  first  part  cf  June  and  are  new  lower  than  at  the  seme  time  in  any  year 
since  1921.    Experts,  domestic  consumption,  fcreign  mill  takings  are  low 
and  trade  is  slew  in  cotton  textiles  generally.    Stocks  cf  cotton  in  the  United 
States  have  not  diminished  as  rapidly  as  usual  and  are  now  large  for  this  time 
of  the  season.    World  stocks  of  fcreign  cottons  are  also  higher  than  last  year. 
Weather  in  the  South  has  been  only  fair  for  cotton  growth  and  fertilizer  sales 
have  been  slightly  lower  then  a  year  ago, 

Cotton  prices  continued  their  downward  trend  in  the  past  month,  middling 
7/S  inch  spct  cotton  at  the  10  markets  going  from  15.32  cents  en  Hay  2  to 
13.56  cents  on  June  12.     Farm  prices  on  May  15  were  14.5  cents  per  pound  against 
18.0  cents  a  year  earlier  end  13.9  cents  on  Iday  15,  1927.    Since  about  the  18th 
of  Kay  both  spots  and  futures,  except  for  May  and  July  contracts  have  been  lower 
than  for  the  corresponding  dates  in  the  1926-27  season,  and  are  the  lowest  since 
1921.     Spot  and  near  month  futures  prices  have  been  strong  as  compared  with 
fcreign  prices  and  new  crop,  futures.    This  situation  has  been  changing  recently, 
however,  especially  since  June  9,  when  prices  cn  spots  and  near  month  futures 
declined  much  more  than  on  distant  futures. 

The  lew  prices  so  far  this  season  have  been  associated  with  reduced 
demand  for  /jeerican  cotton,  due  partly  to  reduced  consumer  demand  and  partly 
to  larger  supplies  and  lower  prices  cf  foreign  cottons.    Because  of  the  slower 
disappearance  of  American  cotton,  apparent  stocks  remaining  in  the  United  States 
cn  June  1  were  5,612,000  bales  or  19  million  above  last  year  and  slightly  above 
these  cf  June  1,  1927.    The  world  visible  supply  cf  fcreign  grewths  cf  2,647,000 
bales  cn  June  6  was  410,000  above  lest  year,  according  to  the  Commercial  and 
Financial  Chronicle.    Rainfall  in  the  eastern  part  of  the  cotton  belt  has  been 
rather  light  ?;hereas  in  the  //estern  part  rains  have  been  heavier  and  in  some 
places  excessive.    Temperatures  have  been  somewhat  below  those  most  favcrable 
tc  cotton  growth  over  the  belt  generally,  acccrding  to  reports  of  the  Weather 
Bureau.    Fertilizer  tag  sales  in  8  important  cotton  States  have  been  2  per  cent 
belcw  last  year  and  4-J-  per  cent  below  1928. 

Domestic  consumption  in  Hay  was  again  lower  than  last  year,  being 
474,000  bales,  a  decrease  of  195,000  bales  as  compared  with  May  1929.  This 
makes  the  tctal  consultation  for  the  season  from  the  first  cf  August  to  the 
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first  of  June  5,330,000  bales  or  644,000  less  than  for  the  corresponding 
pericd  a  year  age.    Prcducticn  and  sales  of  cotton  cloth  have  been  materially 
reduced  reflecting  the  slow  retail  sales  end  lew  experts  cf  cotton  cloth. 

Experts  of  cotton  fell  to  209,000  bales  in  tTay  or  104,000  bales 
below  LI  ay  1929.    Exports  from  august  1  to  June  1  amounted  to  6,329,000  bales 
compared  with  7,507,000  bales  fcr  the  corresponding  pericd  last  season.  The 
lew  exports  have  reflected  the  keen  ccmpetiticn  offered  .tkmerican  cotton  by 
cheap  foreign  growths  and  lower  foreign  consumer  demand.    Recently  the  ccm- 
p?,rative  strength  cf  prices  in  the  domestic  market  has  had  a  further  retard- 
ing effect  cn  experts.    Although  demand  for  textiles  continues  strong  in 
France,  it  continues  weak  in  Crermany  end  other  central  European  countries. 
The  Indian  troubles  are  affecting  British  expert  trade,  and  receding  business 
conditions  in  Japan,  the  Indian  tariff,  and  lew  silver  exchange  are  adversely 
affecting  Japan's  cotton  textile  trade. 
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THE  'PRICE  SITUATION,'  JULY  1930 
FARM  PRICES 

The  general  level  of  prices  received  by  producers  on  June  15  was 
the  lowest  for  the  season  to  that  date,'  and  continued  price  declines  for 
agricultural  products  since  the  middle  of  June  have  reduced  farm  prices 
to  the  lowest  level  since  1922. 

The  index  of  farm  prices  showed  a  decline  of  one  point  from  May  15 
to  June  15,  compared  with  a  3  point  decline  in  the  preceding  month,  and 
the  level  on  Juno  15  was  123  per  cent  of  the  pre-war  level,  against  135 
per  cent  in  June  last  year.     Most  of  the  commodities  in  the  index  showed 
declines  except  corn,  apples,  hogs  and  lambs.    Since  June  15  a  number  of 
commodities  such  as  wheat,  oats,  cattle,  hogs- and  cotton  have  reached  new 
low  levels  for  the  season  in  response  to  crop  prospects,  recessions  in 
business,  and  lower  prices  of  other  commodities  in  general  "both  in  this 
country  and  abroad.    In  the  second  week  of  July  the  level  of  farm  prices 
was  probably  several  points  below  the  level  on  June  15. 

THE  GENERAL  CGEStODITY  PRICE  IE-VEL 

The  general  commodity  price  level  continued  to  decline  during  June, 
the  decline  amounting  to  about  4  per  cent  between  the  first  week  of  June 
and  the  first  week  of  July.    At  the  present  time  the  general  commodity  price 
level  is  the  lowest  for  the  past  15  years. 

According  to  the  Annalist  index  numbers,  prices  declined  from  132  on 
June  3  to  124.6  on  June  24,  and  were  125.2  on  July  1.    The  slight  recovery 
in  the  last  week  of  June  which  occurred  in  farm  and  food  products  was  lost 
in  further  recessions  which  took  place  after  July  1.    The  continuation  of 
the  commodity  price  decline  in  June  was  again  shared  by  all  groups  in  the 
general  index;  farm  products  fell  12  points;  food  products  fell  7  points; 
building  materials  6;  textiles  4;  metals  3  and  fuels  and  chemicals  1.  The 
commodity  price  decline  continues  to  reflect  world  wide  business  conditions. 

A  comparison  between  the  recent  commodity  price  decline  in  the  United 
States  and  in  other  countries  will  be  found  on  the  last  page' of  this  report. 
The  index  of  the  Bureau  of  Labor  Statistics  from  June  1924  to  May  1930  is 
there  compared  with  an  index  of  prices  for  eight  other  countries  which  on 
the  average  take  nearly  three-fourths  of  the  agricultural  exports  from  the 
United  States  l/. 


1/  The  indexes  for  these  countries  (United  Kingdom,  Germany,  France,  Italy-, 
Met  her  lands,  Canada,  -China  and  Jr.pan)  have  been  combined  according  to 
their  relative  importance  as  importers  of  agricultural  products  from 
the  United  States.: 
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The  comrsodi.ty  price-  level 3  in'  the  hnited  .States  and  in  other  coun- 
tries have  tended  downward  since  198b,  :  During  the  course  of  the  present 
business  cycle,  prices  in  the  United  States  have  declined  from  100  in  Sept- 
ember 19.28  to  89  in  Kay  1950,    TVe  level  of  prices  in  other  countries  de- 
clined fro.-,  97.5  in  i>y  192ft  to  84.5  in  h'ay  1930,  a  drop  of  13  points  com- 
pared with  11  in  the  United  States.    Both  indexes  will  show  lower  levels 
when  the  June  date;  become    available.    During  the  course  of  the  preceding 
business  cycle  the  decline  in  the  United  States  prices  from  the  ne:  k  to  the 
low  point  was  11  points  from  104.5  (in  November  1925)  to  93.5  (in  Kay  1927) 
and  the  level  of:  prices  in  other  countries  declined  12  joints  from  .107.5  in 
January  192b  to  95.5  in  .December  .19.27.  ■<-.:; 

BUSINESS  C0IlijIT(I0J© 

Business  activity  in  June  continued  the  downward-  tendency  that  be- 
came evident  inlay.     Important  industries  a-  :e  reducing  their  production 
from  the  levels  maintained  during  the  first  quarter  back  to  the  low  level 
of  last  December.    Employment  and  ware  payments  .have  been  further  reduced. 
Consequently  the  buying  power  .of  cons",  mers  :  nd  the  industrial  demand  for 
farm  products  is  now  .at  the  lowest  level  reached  .so  far  in  the  present 
depression.  •  - 

During  June  .arid  the  first  pert  of  July  basic  industries  such  as  the 
iron  hud  steel,  automobile  and  textile,  reduced  their  volume  of  output.  This 
has  been  /eflected  in  a  lower  volume  of  freight  traffic  end  in  reduced  con- 
sumption of  electric  poiver;  both  of  these  indexes  of  general  business  con- 
ditions shoving  th:  t  the-  parti- 1  recovery  from  the  decline  of  last  winter 

as  been  practically  lost  and  that  the  present  level  of  activity  is  the 
lowest  reached  so  far  t'  is  ye.  r. 

As  the  result  of  the;  declines  in  May  and  June  and  those  in  progress 
so  far  in  July,  som-3  wage  reductions,  together  with  the  laying  off  of  employ- 
ees in  the  iron  a^nd  steel,  automobile,  textile  industries  and  other  industries 
has  brought  the  earning  of  factory  employees  nearly  20  per  cent  below  the 
high  levels  of  la  at  year  and  obont  12  p  r  cent  belov  the  comparable  level  of 
1928.  . 

The  recessions  in  industrial  activity  in  June  were  aceoraa •- ied  by  a 
severe  decline  in  industrial  stock  prices  to  an  average  level  not  much  above 
that  of  last  hlovember.     Interest  rates  continued  to  decline  as  a  result  of 
the  low  demand  for  c.edit  and  increasing  supply  gold  and  funds  released  by 
the  Federal  he serve  Banks  through  their  purchases  of  Government  securities. 

So  far  the  nature  of  the  present  business  recession  has  been  quite 
similar  to  th-  t  of  1920-21,  though. of  course  the  decline  has    ot  been  as 
great.    Prom  the  peak  of  June  1920,  industrial  activity  declined  g  -?  dually 
until  October  and  then  sharply  to  April  1921,  the  decline  .during  this  period 
amounting  to  about  33  per  cent.    ^  alight  recovery  thereafter  was  followed 
by  a  slight  recession  and  after  the  low  point  of  July  1921,  a  revival  in 
businesa  beran  and  continued  to  the  midole  of  1923.     In  the  present  recession, 
the  decline  from  June  to  larch  amounted  to  20  per  .cent  and  the  slig  t  re- 
covery thereafter  has  given  way . to  a  further  recession  in  June  and  July. 
The  numerous  elements  that  are  involved  in  the  present  business  situation 


make  it  impossible  to  indicate  just  when  the  end  of  the  present  downward 
movement  ".Till  "be  reached,  but  there  are  certain  factors  in  operation 
which  in  the  past  -have  laid  the  foundation  fur  a  termination  of  recession 
and  eventual  recovery.    These  factors  are  very  lew  interest  rates,  in- 
creased commercial  bank  credit  and  large  flotations  of  new  securities 
which  eventually  create  an  increased  demand  for  .commodities  and  for  labor. 
While  building  activity- has  been  at  lev;  levels  during  recent  months, 
the  value  of  contracts  awarded  in  June  was  greater  than  in  the  similar 
period  of  a  year  ago,  the  first  month  to  show  such  a  relative  increase 
since  July  1929.  ■ 

The  considerable  reduction  in  factory  employment  has  been  reflected 
to  an  unusual  degree  in  a  reduction  in  farm  wages.  A  large  number  seeking 
farm  employment  in  face  of  a  reduced  demand  en  the  part  cf  farmers  because 
of  generally  low  agricultural  prices  have  c rented  a  supply  .of  farm  labor  in 
relation  tc  demand  about  £5  per  cent  greater  than  a  year  ago.  This  situa- 
tion has  reduced  farm  wages  by  about  15  per  cent  below  the  level  cf  last 
July  • 

WHEAT 

The  United  States  average  farm  price  of  wheat  as  of  June  15  was 
87.9  cents  a  bushel,  a  fraction  higher  than  the  raddle  cf  May  average  of 
87.5  cents.    Prices  declined  during  the  latter  half  of  June,  so  that  for 
the  month  as  a  whole  they  were  lc wer  than  in  Kay. .  The  average  for  all 
classes  and  grades  in  six  markets  was  94  cents  compared  with  101  cents  per 
bushel  for  May.    Declines  were  greatest  in  the  winter  wheat  regions  where 
the  crop  is  new  moving  to  market.     From  the  week  ended  June  6  tc  the  week 
ended  July  4,  No.  2  hard  winter  wheat  at  Kansas  City  declined  19.2  cents, 
and  Nc .  2  red  winter  at  St.  Louis  19.9  cents  per  bushel,  while  No.  1  dark 
northern  spring  at  Minneapolis  declined  12.8  cents  and  No.  2  amber  durum 
at  Minneapolis  12,4  cents  per  bushel. 

The  prospect  for  the  world  wheat  crop  for  the  current  season  is  still 
uncertain.    While  production  is  likely  tc  be  somewhat  larger  then  that  which 
resulted  from  the  small  yiolSs  cf  1929-30,  a  year  of  unusually  high  yields 
for  the  world  as  a  whole  is  net  in  prospect.    The  United  States  crop  is  now 
officially  forecast  at  807  million  bushels,  which  is  only  slightly  above  that 
cf  last  year.    The  Italian  crcp  is  fere  cast  tc  be  much  smaller  than  last 
year's  end,  while  nc  official  estimate  is  available ,  indications  point  tc.  a 
much  smaller  crcp  in  France.     In  the  Danube  Basin  the  crcp  is  fere  cast  to  be 
larger  than  last  year,  and  this  will  tend  te  offset  the  smaller  crops  cf  seme 
of  the  western  Eurcpean  countries;  but  much  smaller  supplies  are  avail- 

able in  Argentina  then  a  year  age  • 

The  twelve  countries  for  which  estimates  or  forecasts  are  new  avail- 
able are  indicated  to  have  a  crcp  of  1,908  million  bushels  -  80  inillion  larger 
than  that  of  1929.    On  the  whole,  European  countries  for  which  official  fore- 
casts are  net  available  are  likely  tc  have  smaller  crops  than  these  of  last 
year,  so  that  the  total  crcp  of  Europe ,  excluding  Russia,  will  be  smaller 
than  in  1929.     In  Canada  conditions  are  slightly  better  than  at  this  time 


-  4  - 


last  year,  sc  that  with  favorable  weather  from  11077  on  an  average  crop 
might  be  obtained,  while  weather  during  the  next  few  weeks  such  as  pre- 
vailed during  the  corresponding  period  of  last  year,  would  again  result 
in  a  small  yield.     The  area  in  wheat  is  officially  reported  as  24,585,000 
acres  or  2.7  per  cent  smaller  than  in  1929. 

"While  complete  data  on  the  carryover  as  of  July  1st  are  not  now 
available,  present  indications  are  that  the  total  of  accounted  for  stocks 
of  eld  7"  he  at  in  the  IT  or  t  hi  m  Hemisphere  plus  the  remaining  exportable  sur- 
plus in  the  Southern  Hemisphere  is  likely  to  be  about  100  million  bushels 
less  than  a  year  age.     In  the  United  States  farm  stocks  are  estimated  at 
47  million  bushels,  compared  with  45  million  a  year  ago,  and  the  visible 
supply  is  somewhat  larger  than  last  year.    Stocks  of  merchant  mills  and 
of  country  mills  and  elevatcrs  are  still  to  be  determined. 

In  view  of  the  apparent  carryover  and  present  crop  reports,  it  appeal 
that  the  total  world  supply  for  the  1930-31  season  is  likely  to  be  close  to 
that  of  last  year.    Prices  in  the  United  States  about  the  middle  of  July, 
however,  were  about  50  cents  per  bushel  below  their  levels  of  a  year  ago. 
Apparently  the  reason  for  a  large  pert  of  the  difference  in  prices  is  to  be 
found  in  the  general  price  level  and  the  general  demand  situation.  Conse- 
quently it  seems  likely  that  when  improvement  begins  to  take  place  in  the 
business  situation  this  will  tend  to  improve  the  level  cf  wheat  prices. 
Since  wheat  is  dealt  in  on  speculative  markets,  improvement  in  business 
conditions  may  be  expected  to  have  an  immediate  effect  upon  wheat  prices. 
The  development  of  world  crops  will,  of  course,  be  important  in  determining 
wheat  price  movements.    However,  once  there  has  been  a  marked  improvement 
in  business  conditions,  it  seems  likely  that  even  with  favorable  crop  con- 
ditions, wheat  prices  would  not  be  materially  below  present  levels,  while 
development  of  crops  in  accord  with  present  indications  would  result  in 
considerable  improvement  from  present  prices. 

A  significant  phase  of  the  present  wheat  price  depression  is  to  be 
found  in  the  fact  that  the  carryover  has  not  been  reduced  to  normal  propor- 
tions following  the  generally  low  yields  of  1929-30.    However,  despite  the 
business  depression,  increases  in  duties  cf  many  importing  countries,  and 
other  unfavorable  factors,  there  has  apparently  been  a  reduction  of  about 
100  million  bushels  in  the  carryover.     If  total  supplies  for  the  current 
season  turn  out  to  be  about  the  same  as  those  of  last  year,  a  continuation 
of  present  wheat  price  levels  would  probably  result  in  more  than  a  100 
million  bushel  decrease  in  carryover  into  next  year.    Such  a  decrease  would 
bring  the  world  carryover  down  to  normal  levels.    In  view  of  this,  cny 
evidences  of  improvement  in  business  conditions  and  more  particularly  any 
evidences  cf  an  increase  in  the  consumption  of  wheat  would  justify  wheat 
prices  higher  then  the  very  low  prices  now  prevailing. 

July  1  conditions  indicated  a  hard  winter  wheat  crop  of  340  million 
bushels,  about  4  million  bushels  smallur  than  that  cf  last  y^ar,  and  a  soft 
-.•inter  wheat  crop  of  175  million  bushels  cr  about  13  million  bushels  below 
last  year.     In  the  case  cf  spring  wheat,  indicated  production  is  larger  than 
last  year,  that  of  hard  red  spring  is  154  million  or  14  million  bushels 
larger,  while  that  of  durum  is  60  million  bushels  or  4  million  large-r.  In 
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the  case  of  white  wheat,  the-  indicated  production  of  78  million  "bushels 
is  the  seric  as  last  year. 

In  view  of  the  indicated  production  by  clrsscs  it  is  apparent  that 
there  will  "be  a  large  surplus  cf  hard  winter  wheat  for  export  while  the  s&ft 
winter  wheat  crop  east  of  the  Rocky  Mountains  ".Till  be  scarcely  equal  to 
domestic  requirements.    Soft  winter  wheat  prices  consequently  nay  be  expect- 
ed to  maintain  en  advantage  over  hard  winter  prices  similar  to  that  of  the 
past  season,  though  their  level  will  also  be  affected  by  the  world  situation 
be cruse  of  the  possibility  of  substituting  the  scftsr  of  the  hard  winter 
wheats.    Hard  red  spring  whe-:.ts  of  high  quality  appear  likely  tc  sell  above 
a  world  market  basis  during  most  of  the  season,  though  there  may  be  small 
exports  of  certain  qualities  or  at  certain  times  during  the  year.  Durum 
markets  will,  as  usual,  be  on  an  export  basis  and,  although  the  United  States 
crop  is  slightly  larger  then  last  year,  smaller  crops  in  North  .Africa  and 
Italy  seem  likely  to  result  in  the  world  durum  crop  being  smaller  than  that 
of  last  year. 

RICE 

Prices  of  milled  southern  rice  made  a  small  advance  during  the  latter 
part  of  June  but  receded  at  some  markets  during  the  first  week  of  July, 
leaving  prices  in  the  southern  belt  about  the  seme  as  they  were  a  month  age. 
Stocks  of  southern  varieties  are  very  lew  and  assortments  are  peer  but  demand 
for  the  remainder  of  the  crop  year  is  also  expected  to  be  low,  consequently 
little  change  in  prices  is  anticipated  before  the  new  crop  begins  coming  in 
unless  the  quality  of  Early  Prolific  should  be  high  enough  bo  substitute  for 
Blue  Rose. 

Exports  of  southern  rice  during  June  held  up  well  amounting  tc  about 
17  million  pounds  cr  about  the  seme  as  for  May."    Domestic  buying  during  June, 
however,  foil  below  May,  mill  sales  during  June  being  37  million  pounds  as 
compared  tc  57  million  during  Hey  and  65  million  .pounds  for  June,  1929.  Mill 
stocks  of  rough  end  milled  rice  cn  July  1  amounted  tc  725  thousand  pockets 
(100  pounds  cleaned  equivalent)  as  compared  with  cne  million  pockets  on  June  1 
and  865  thousand  pockets  on  July  1,  1929.    The  carryover  this  year  will  likely 
be  less  than  that  of  any  crop  year  since  1924-25  when  it  was  unusually  small • 

Present  indications  are  that  the  millablc  supply  of  rice  for  the 
southern  area  for  the  1930-31  season  will  be  about  one-half  million  barrels 
less  than  it  was  for  the  1929-30  ye ar.    According  to  official  reports,  crop 
conditions  as  of  July  1  indicate  e.  production  of  about  32  million  bushels 
in  the  southern  belt  this  year.    This  is  about  2  million  bushels  less  than 
the  34  million  bushels  harvested  in  that  area  last  year. 
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Prices  of  milled  California  rice  have  remained  practically  unchanged 
during  the  past  month,  whereas  prices  of  rough  rice  have  shown  slight  ad- 
vances.   Exports  of  California  rice  continue  very  low.     Japan  has  not  taken 
much  California  rice  this  year  and  it  is  not  anticipated  that  the  spread 
between  Tokio  and  .San  Francisco .prices  will  be  sufficient  during  the  next 
month  to  encourage  Japanese  buying.     Shipments  to  Hawaii,  however,  continue 
to  hold  up  to  the  level  of  last.' year.     The  estimated  holdings,  of  rough  rice 
in  California  farmers'  hands  on  July.  1  were  between  .600  to.  650  thousand 
bags  (100  lbs.)  which  is  relatively  large  for  this  season  of  the  year. 

POTATOES 

Changes  'in  farm  prices  of  potatoes  between  May  15  and  June  15  reflect**! 
the  different  supply  conditions  in  different  sections  of  the  country.  In 
response. to  the' very  light  supplies  of  old  crop  potatoes,  prices  on  June  15 
were  6  per  cent  higher  'than  on  May  15  in  the  West  'North  Central  area,  3  per 
cent  higher,  in  the  far  West  and  2  per  cent  higher  in  the  East  North  Central 
States.     Increasing  supplies  of  new  crop  potatoes  resulted  in  a  15  per  cent 
decline  in  the  South  Central  States  and  a  4  per  cent  decline  in  the  North 
South  Atlantic  area.    For  the  country  as  a  whole  the  average  price  on  June 
15  at  148.6  cents  per  bushel  was  about  one  per  cent  lower  than  on  May  15,  as 
compared  with  63  cents  in  June  1929. 

Since  June  15  increased  shipments  of  new  crop  potatoes  have  reduced 
potato  prices  considerably.    At  Nov;  York  new  stock  potatoes  declined  from 
about  $5.00  per  100  pounds  during  the  middle  of  June  to  .less- than  £2.00  in 
the  second  week  of  July.     A  similar  decline  took- place  on  new  crop  potatoes 
at  Chicago.     Prices  at  these  markets  appear,  to  be  lower  than  current 
supplies  would  ordinarily  warrant. 

The  total  1930  potato  crop  as  indicated  by  July  1  conditions  is 
approximately  400  million  bushels.     This  represents  an  average  supply  but 
is  nearly  13  per  cent  greater  than  last  year's  small  crop.     July  estimates 
of  the  total  supply  are,  of  course,,  subject  to  changes  in  crop  conditions 
up 'to  harvest  time  in  the  northern  States.     Should  a  crop  of  around  400 
million  bushels  materialize,   it  would  approximate  thn    supply  of  1927.  In 
that  year  the  gener-  1  level  of  farm  prices  declined  from  .146  cents  per 
bushel  in  August  to  94  cents  in  January    and  then  advanced  to  117  in  March 
of  1928.     The  entire  crop  of  1927  brought  farmers  an  average  price  of  108 
cents  compared  with  149  in  June  of  this  year  and  an  average  price  for  the 
1929  crop  of  138  cents.,     In  appraising  the  course  of  prices  this  season 
it  should  be  borne  in  mind  th/ t  f ood  prices  in  general  are  about  10  per 
cent  lower  than  in  1927. 


ME- CUBED  TOBACCO 

Tailing  into  account  the  present  acreage,  stocks  on  hand  and  growth, 
in  demand  for  tobacco,  the  market  prospects  for  the  1930  crop  of  flue- 
cured  tobacco  do  not  appear  to  be  greatly  different  from  those  at  this  period 
of  last  season.     The  total  acreage  of  this  type  is  3.5.  per  cent  larger  than 
in  1929.    [Figures  showing  stocks  in  the  hands  of  dealers  and  manufacturers 
on  July  1  are  not  yet  available;  however,  judging  by  exports  of  leaf  and 
tax  sales  on  tobacco  products  it  is  probable  that  the  July  1,  1930 
stocks  were  but  little  larger  than  those  of  a  year  ago.    Exports  for  the 
first  11  months  of  the  year  beginning  July  1,  1929  Were  416,000,000  pounds 
compared  with  395,000,000  pounds  for  the  corresponding  period  of  tie  previous 
year  and  cigarette  tax  sales  were  about  5  per  cent  larger  for  the  first 
11  months  of  the  past  fiscal  year  than  for  the  corresponding  period  of  the 
previous  year. 

CORN 

•  Cash  corn  prices  were  about  the  same  level  in  June  as  in  May.  The 
United  States  average  farm  price  as  of  the  middle  of  the  month  was  87.9 
cents  compared  with  87.5  cents  per  bushel  in  May,    ilo.  3  Yellow  at 
Chicago  averaged  79.1  cents  per  bushel  in  June  against  78.6  cents  the 
previous  month.    Harly  in  the  month  there  was  a  slight  improvement,  Ho.  3 
Yellow  at  Chicago  rising  from  an  average  of  78.1  cents  per  bushel  daring 
the  last  week  of  May  to  80.0  cents  for  first  week  of  June  and  80.5  cents 
for  the  second  week.    About  the  middle  of  the  month  there  was  a  sharp  de- 
cline which  carried  the  average  for  the  week  ended  June  20  down  to  76.4 
cents  per  bushel,  and  the  averages  for  the  two  following  weeks  were  within 
a.  fraction  of  this  figure. 

July  1  conditions  indicate  a  new  corn  crop  in  the  United  States  of 
2,802  million  bushels.     Such  a  crop,  while  considerably  larger  than  that 
of  last  ;  ear  Would  be  about  average  and  very  nearly  equal  to  that  of  1928. 
As  compared  with  last  year  the  principal  increases  indicated  are  in  the 
eastern  and  southwestern  parts  of  the  Corn  Belt  where  yields  were  low  last 
year. 

Receipts  at  14  primary  markets  during  June  amounted  to  17.6  million 
bushels  or  about  the  sane  as  in  June  1925  and  considerably  smaller  than 
for  any  year  since  1925.     Shipments  from  these  14  markets  on  the  other  hand, 
were  relatively  large,  amounting  to  15.6  million  bushels  which,  with  the 
exception  of  June  1328  represents  the  highest  level  of  June  shipments  since 
1922.     Commercial  stocks  as  of  July  5  amounted  to  only  6.2  million  bushels, 
having  decreased  by  4.7  million  in  four  weeks.    Commercial  stocks  of  corn 
usually  reach  their  low  point  about  the  first  of  November  and  in  recent 
years  the  reduction  from  the  first  of  July  to  the  first  of  November  has 
amounted  to  aground  10  to  15  million  bushels.    From  the  stocks  situation  it 
is  evident  that  the  commercial  users  of  corn  will  this  year  be  dependent 
to  an  unusual  degree  upon  receipts  from  country  points  during  the  remainder 
of  summer  and  early  fall.    Unless  receipts  during  the  next  few  months  are 
larger  than  usual,  market  supplies  will  be  much  below  normal,  pending  the 
time  when  a.  considerable  volume  of  new  crop  corn  is  to  be  had.    Wet  process 
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grind ings  during  Juno  amounted  to  6.1  million  bushels  compared  with  6.6 
million  in  May  ana  6.7  million  during  Juno  of  last  year. 

There  is  likelihood  that  the  corn  market  during  the  next  few  months 
will  be  erratic  on  account  of  the  very  small  market  supplies  of  old  corn. 
At  the  present  time,  lor/  prices  of  wheat  end  other  food  grains  appear  to 
bo  the  principal  bar  to  higher  corn  prices.     Other  feed  grains  and  wheat 
will  probably  be  substituted  for  corn  to  r  considerable  extent,  but  whether 
they  will  relieve  the  demand  for  corn  sufficiently  to  prevent  corn  from 
being  bid  up  to  higher  levels  is  uncertain.     In  addition  the  market  7;ill  be 
confronted  with  the  usual  uncertainties  of  changing  crop  conditions  and 
those  conditions  will  have  some  effect  upon  prices  for  the  remainder"  of  the 
old  crop.     Farmers  '"ho  still  have  corn  to  sell  would  do  well  to  hold  them- 
selves in  position  to  take  advantage  of  the  situation  if  any  unusual  rise 
in  prices  should  occur  from  July  to  September.     Improvement  in  the 
business  situation  or  in  gcnerrl  speculative  sentiment  would  tend  to  help 
corn  prices,  but  it  should  be  borne  in  mind  that  during  the  fall  months, 
cash  prices  usually  decline  as  the  new  crop  begins  to  come  on  the  market 
and  this  might  counteract  the  effect  of  any  improvement  in  business. 

HOGS 

After  holding  comparatively  steady  at  around  $10. 0C  from  the  middle 
of  march  hog  prices  showed  considerable  weakness  during  the  last  three 
weeks  in  June.     The  decline  was  largely  due  to  a  falling  off  in  demand 
and  was  accompanied  by  a  general  drop  in  other  commodity  prices.  Storage 
supplies  of  pork  do  not  appear  burdensome  and  indications  point  to  a 
greater  seasonal  reduction  in  market  supplies  of  hogs  during  the  next  three 
months  than  tlu\t  of  last  year.    Hog  supplies  usually  fall  off  during  July 
and  August  and  this  is  usually  accompanied  by  r  seasonal  advance  in  prices. 
Whether  or  not  oricos  '.Till  follow  the  usual  trend  this  ye:  r  will  depend 
largely  on  changes  in  the  demand  situation. 

The  average  cost  of  packer  and  shipper  droves  at  Chicago  in  June 
was  $9.52  compared  with  $10.72  in  June  last  yerr  and  about  A10.CC  for  Kerch, 
April  and  May  this  yerr.     The  average  for  the  last  week  in  June  of  £-8.75  was 
a  new  lev;  for  the  season.    Prices  advanced  during  the  first  part  of  July 
and  averaged  ^8.96  for  the  week  ended  July  12  but  this  was  ;)2.44  below 
the  average  for  the  corresponding  week  last  July. 

Wholesale  prices  of  most  fresh  pork  cuts  at  New  York  declined 
sharply  during  June.     They  held  steady  during  the  first  week  in  July  but 
at  a  level  considerably  below  that  of  the  corresponding  period  a  yerr  ear- 
lier.    On  the  other  hand,  there  was  a  strengthening  tone  in  the  cured 
perk  product  market,  both  at  home  and  abroad.    Prices  for  these  products 
however,  did  not  rise  so  much  as  they  did  last  Juno  and  for  the  first  week 
in  July  averaged  somewhat  belor.  the  corresponding  week  in  1929.  Lard 
prices  went  to  a  new  low  level  during  the  month  and  the  average  of  refined 
lard  rt  New  York  for  the  first  week  in  July  was  :Ul.62. 


Federally  inspected  hog  slaughter  in  June  was  nearly  2  per  cent 
smaller  than  in  June  1929  and  about  10  per  cent  smaller ■ than. in  June  1928. 
Slaughter  at  Chicago  and  at  *  some'  of  the  river -markets  was-  considerably 
larger  than  in  June  last  year  but  decreases  were  quite -  general -:at  other 

centers.  :  '■       '  •  "•  •''        ■". .:  •  *•..-.' 

Storage  supplies  of  hog  products  continue  relatively  small.  Stocks 
of  pork  amounting  to'  578  million  pounds  on  July  1  were  slightly  larger 
than  those  on  June  1  but  were  19  per  cent  smaller  than  those  on  July  lr  -; 
1929  and  14  per  cent  smaller  than  the  five-year  average  'for  that  date* •  '•' 
Stocks  of  lard  of  121  million  pounds  were  40  per  cent  smaller  than  on 
July  1,  1929  and  27  per  cent  below'the  five-year  average. 

Exports  of  fresh  and  cured  pork  during  May  were  8  per  cent  smaller 
than  those  in  May  1929  but  we're  5.4  per  cent  larger  than  the  three-year 
(1927-1929)  May  average,  :  Lard  exports  were  3  per  cent  under  those  of  last 
May  and  were  about  the  same  as  those  for  the  three-year  average. 

Present  indications  are  that  hog  slaughter  during  the  summer  and 
early  fall  will  be  considerably  smaller  than  the  unusually  large  slaughter 
during  that  period  last  year.    According  to  the  June  1950  pig  survey 
the  number  of  hogs  six  months  old  or  over  in  the  Corn  Belt  States  on  June  1 
was  about  8  per  cent  less  than  on  June  1,  1929. 

The  June  pig  survey  indicated  a  reduction  of  about  6  per  cent  in  the 
number  of  pigs  saved  in  the  United  States  this  past  spring  as  compared  with 
the  number  saved  from  the  spring  crop  of  1929.    The  indic  ted  reduction 
in  the  Corn  B^lt  States  was  3  per  cent.     If  the  pig  survey  forecasts  changes 
in  marketings  in  the  same  way  as  have  the  June  surveys  for  the  last  three 
years,  the  market  supply  from  this  year's  spring  crop  in  the  Corn  Belt 
will  be  little  different  from  the  supply  from  the  1929  spring  crop 
and  somewhat  smaller  than  that  from  the  crop  farrowed  in  the  spring  of  1928. 
The  indications  are  that  the  fall  pig  crop  will  not  be  -greatly  different 
from  that  of  last  fall. 

CATTLE 

Cattle  prices  made  a  further,  sharp  decline  in  June  to  the  lowest 
levels  in  over  three  years.     The  decline  in  cattle  prices,  which  had  been 
gradual  since  March,  became  more  precipitous  in  June  and  carried  the  level 
of  prices  of  nearly  all  kinds  of  cattle  to  the  lowest  point  since  early  . 
in  1927.     The  decline  in  prices  during  the  four  months,  March  to  the  end  of 
June,  was  one  of  the  most  severe  ever  experienced  by  the  cattle  industry, 
being  exceeded  only  by  the  decline  in  the  fall  of  1920.  .  The  severity  of 
the  decline  is  indicated  by  the  following  comparisons.  .  The  average,  price, 
of  beef  steers  at  Cnicago  declined  from  §12.53  to  §9.93  from  the  first:  week 
in  Mr.rch  to  the  last  week  in  June,  a  period  when  the  average,  price  usually 
advances;  choice  steers  declined  from  $15.05  to  £11.86,  a  part  of  which  wrs 
seasonal;     common  steers  declined  from  $10.86  to  Q7.86 , .  when  the  usual 
trend  is  upward;-  stockcr  and  feeder  steers  at  Chicago  from.  0 10. 74  to  \?7.04 
and  at  Kansas  City  from. $11. 26  to  (,56,80.    Prices  of  butcher  cows  reached'  ;- 
the  lowest t level  since  early  1927  and  the  lowest  for  June  since- 1925;  \ 
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v.-al  calves  reached  the  lov/est  level  sines  June  1925* 

Compered,  with  prices  at  the  end  of  June  1929,  the  decline  in 
the  average  price  of  beef  steers  was  over  30  per  cent,  of  choice  steers 
it  was  21  per  cent,  of  c dragon  steers  it  was  nearly  35  per  cent,  of  stockerr 
and  foeder  steers  at  Chicago  it  was  over  40  per  cent,  of  stock  cows  at 
St.  Paul  it  was  over  40  per  cent. 

The  severe  decline  in  cattle  prices  in  June  was  associated  with 
similar  declines  in  other  agricultural  commodities,  weakness  in  the  stock 
market  and  the  unfavorable  business  condition.    Decreasing  consumer 
demand  was  reflected  by  sharp  declines  in  wholesale  prices  of  dressed  beef. 
Supplies  of  cattle  were  relatively  small;  receipts  at  seven  leading  markets 
were  11  per  cent  larger  than  in  June  1929  but  7  per  cent  smaller  than  the 
5-year  June  average;   inspected  slaughter  of  cattle  was  3  per  cent  larger 
thnn  in  June  1929  but  12  per  cent  below  the  5-year  June  average.  Total 
supplies  of  beef  steers  at  Chicago  were  23  per  cent - larger  thrn  in  June  last 
year,  but  choice  and  good  steers  wore  14  per  cent  smaller.    Calf  slaughter 
was  4  per  cent  larger  than  in  June  last  year.    This  increase  in  receipts  over 
a  year  ago  however  is  largely  due  to  an  additional  Monday  in  June  this  year, 
which  is  a  day  of  heavy  receipts. 

Total  inspected  slaughter  of  cattle  for  the  first  six  months  of 
1930  decreased  about  1  per  cent  below  the  sane  period  in  1929. and  was  the 
smallest  since  1921.     Both  steer  and  cow  slaughter  was  smaller  than  last 
year.     The  decrease  during  this  period  weuld  normally  point  to  a  de-crease 
of  3  or  4  per  cent  in  slaughter  during  the  second  half  of  1930.     If  the 
reaction  of  cattle  growers  to  the  sharp  break  in  prices  this  fall  is 
similar  to  that  following  the  break  in  1920,  however,  a  considerably  larger 
decrease  may  take  place. 

Cattle  prices  early  in  July  seem  to  have  more  than  discounted  the 
unfavorable  demand  conditions  and  are  low  relative  to  both  current  and 
prospective  supplies.    Some  recovery  in  prices  seems  likely  unless  cattle 
feeders  and  graziers  should  flood  the  market  with  unseasonal  supplies. 

BUTTER 

Butter  prices  were  steady  during  June,  the  price  of  $2^score  butter 
at  New  York  fluctuating  between  32-|-  and  33j  cents'  during  the  month,  but  on 
July  7  prices  advanced  to  34  cents.  The  monthly  average  price  for  June  of 
32.9  cents  was  2  cents  below  the  average  for  May  and  10»6  cents  below  June 
1929.    Prices  paid  to  producers  for  butterfat  on  June  15  declined  even  more 
than  market  prices  because  of  price  declines  during  the  latter  part  of  May, 
On  June  15  the  price  received  by  producers  averaged  31.6  cents  compared  with 
36.5  cents  in  May  and  43.6  cents  in  June  last  year.    The  decline  was  general 
in  all  parts  of  the  United  State's,  but  was  slightly  more  in  the  principal 
producing  area  and  loss  in  the  eastern  States. 

Receipts  of  butter  at  the  four  principal  markets  during  June  were 
79,563,000  pounds,  about  1.6  per  cent  above  June  last  year  but  4.3  per  cent 
below  the  5-year  average  of  receipts  for  June.    "During  the  first  week  of 
June  receipts  were  about  7  per  cent  above  the  same  week  last  year,  but  dur- 
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ing  the  last  three  weeks  of  June  and  the  first  week  of  July  receipts  were 
"below  a  year  ago.     Cold  storage  holdings  on  July  1  of   '105,727,000  pounds 
were  the  largest  on  record  for  that  date.  Storage  holdings  were  91,962,000 
pounds  on  July  1  last  year,  the  previous  record  holdings  for  that  date,  and 
have  averaged  80,458,000  pounds  on  July  1  during  the  past  5  years.  The  net 
into  storage  movement  during  June  of    56,349,000    pounds  was  smaller  than 
usual  and  compares  with  63,593,000  pounds  in  June  1929  and  a  five-year  aver- 
age of  57,794,000  pounds.  This  smaller  net  into  storage  movement  has  re- 
duced cold  storage  holdings  from  22,000,000  pounds  above  a  year  ago  on 
June  1  to  15,000,000  pounds  -hove  last  year  on  July  1. 

The  estimated  production  of  butter  during  May  was  the  heaviest  on 
record  and  was  2  per  cent  greater  than  in  May  1929.  This  was  the  first  month 
in  1930  that  production  exceeded  the  corresponding  month  in  1929  and  for 
the  first  five  months  of  1930  production  was  1.2  per  cent  below  the  first 
five  months  of  1929.  The  unfavorable  price  for  dairy  products  during  the 
winter  months  curtailed  feeding  and  cut  down  production,  but  favorable  pas- 
ture conditions  and  the  cool  weather  during  May  largely  account  for  the 
marked  increase  in  the  production  of  butter  in  May  over  the  earlier  months. 
Production  in  the  principal  butter  producing  States,  Minnesota,  Wisconsin 
and  Iowa  showed  an  increase  of  6  per  cent  over  last  year  while  production 
in  the  centralizer  territory  (Kansas,  Nebraska  and  Missouri)  was  10  per 
cent  below  last  year*  Pasture  conditions  during  June  declined  materially 
in  the  Central  and  South  Central  States  due  to  continued  lack  of  adequate 
rainfall,  and  in  all  probability  June  production  will  not  show  the  same  rate 
of  increase  over  June  1929  as  was  reported  for  May.    Reports  from  coopera- 
tive marketing  and  trade  associations  indicate  that  production  in  their 
territories  during  the  first  part  of  July  was  below  that  of  a  year  ago. 

Consumption  in  May  was  1.2  per  cent  below  May  last  year  while  for 
March  and  April  consumption  was  above  a  year  ago.  Consumption  for  the  first 
five  months  of  1930  was  just  slightly  above  consumption  during  the  same  time 
last  year. 

The  spread  between  New  York  and  Copenhagen  prices  decreased  from  8.6 
cents  in  May  to  5.2  cents  in  June.  With  this  smaller  spread,  together  with 
the  higher  tariff  rate  on  butter,  it  is  unlikely  that  imports  will  be  a 
factor  in  the  price  situation  during  the  next  few  months. 

Butter  prices  are  usually  steady  during  June  and  July  and  then  begin 
their  seasonal  rise  during  August,  which  continues  to  November  or  December. 
The  time  at  which  the  seasonal  advance  begins  and  the  extent  of  the  advance 
is  affected  somewhat  by  cold  storage  holdings  and  consumer  demand  for 
butter.     In  past  years,  when  cold  storage  holdings  have  bean  large,  the 
seasonal  advance  has  begun  later  in  the  year  and  the  price  advance  has  been 
less  than  usual.  Demand  for  butter  in  the  past  has  shown  a  close  relation- 
ship to  business  conditions  and  a  low  rate  of  business  activity  has  been 
accompanied  by  less  than  the  usual  seasonal  rise  in  price. 
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SSG.S  . 

Egg  prices  during  June  were  lower  than  in  May,  the  decline  being 
largely  due  to  poor  consumptive  demand,  since  receipts  were  lighter  than 
a  year  ago.    The  price  of  fresh,  extras  at  New  York''  averaged  25.3  cents, 
ah  out  a  half  cent  "below  the  May  price  and  two  cents  below  the  level 
established  in  early  spring.  The  price  in  June  1929  was  32.9  cents. 

Receipts  at  the  four  primary  markets  during  June  were  1,655,000 
cases  as  compared  with  1,748,000  cases  a  year  ago.  However,  receipts  dur- 
ing the  first  10  days  of  July  .this  year  have  exceeded  those  for  the  some 
period  in  1929.  Summer  and  fall  receipts  are  not  likely  to  be  materially 
different  from  those  of  other  years  as  there  is  usually  little  variation 
from  year  to  year  in  this  period.  Hatchery  reports  have  indicated  that, 
since  many  of  the  pullets  were  hatched  early  this  spring,  they 'will  begin 
to  lay  early  this  fall.    On  the  other  hand,  it  is  doubtful  if  as  many 
pullets  will  be  saved  as  last  year. • 

Storage  holdings  on  July  1  were  the  highest  on  record  for  the  date, 
for  the  fourth  successive  month  being  10,742,000  cases  as  compared  with 
8,510,000  cases  last  year  and  a  5-year  average  of  9,538,000  cases.    A  low 
rate  of  consumption  has  tended  to  force  eggs  into  storage.  These  heavy 
storage  stocks  make  certain  a  plentiful  supply  of  eggs  during  fall  and 
early  winter. 

POULTRY 

The  decline  in  poultry  prices  continued  during  June,  due  largely  to 
heavy  supplies  of  both  fresh  and  frozen  poultry.  The  farm  prices  of  chickens 
on  Juno  15  was  the  lowest  for  that  date  since  1917,  being  1990  cents,  a 
cent  below  the  May  15  price  and  5.6  cents  below  the  price  a  year  ago. 

Receipts  of  dressed  poultry  at  the  four  primary  markets  during  June 
were  the  largest  on  record  for  the  month,  being  23.3  million  pounds  as  com- 
pared to  20.2  million  pounds  last  year  and  a  5-year  average  of  19.7  million 
pounds.  Hatchery  reports  indicate  that  receipts  will  continue  heavy  during 
the  summer  end  fall.  With  the  present  low  egg  prices  there  will  probably  be 
mere  pullets  marketed  than  last  year  when  favorable  prices  encouraged 
egg  production. 

Storage  holdings  on  July  1  were  54.1  million  pounds  as  compared  with 
42.0  million  pounds  last  year  and  a  5-year  average  of.  45.1  million  pounds. 
Storage  stocks  usually  decline  until  September  or  October  when  the  into 
storage  season  begins. 

LAL3S 

After  having  made  a  recovery  about  the  first  of  June  lamb  prices  again 
declined*  The  decline  continued  through  most  of  the  month,  and  at  the  low 
point  at  the  end  of  the  month  top  prices  were  as  low  as  during  the  low 
period  in  May.  Prices  on  lower  grade  lambs  -  culls  and  common  -  reached  the 
lowest  levels  in  many  years,  bringing  only  "between  5  and  6  cents  a  pound  at 
Chicago.  Sheep  prices  also  declined  sharply,  with  the  top  on  fat  ewes  at 
Chicago  around  3  cents  a  pound  -  the  lowest  level  in  almost  20  years. 
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The  decline  in  lamb  and  sheep  prices  reflected  both  large  supplies 
raid  the  poor  demand  for  all  meat  animals.'  Slaughter,  in  June  was  the  largest 
on  record  for  the  month,  being  1?  per  cent  larger  than  in  June  1929  and 
21  per  cent  above  the  5-year  June  average.  Supplies  ..the  latter  part  of  June 
were  especially  excessive  at -eastern  market's'  reflecting 'heavy  marketings 
of  early  lambs  from  the  southeastern  States.  The  -.unusual  .proportion  of 
light  unfinished  lambs  in ■  the  'supply  indicates  a  tendency  on  the  part  of 
producers  to  market  lambs  regardless  of  condition* 

WOOL 

Domestic  wool  prices  hold  unchanged  from  early  June  into  the  first 
part  of  July.    Trade  in  raw  wool  at  Boston  increased  in  late  May  aiid  was 
fairly  active  through  the  middle  of  June  but  in'  the  last  of  June  and  the 
first  week  of  July  it  slackened  in  view  of  the  uncertainty  about  foreign 
prices.  The  London  Wool  Sales  opened  on  July  8  with  prices  generally  5  to 
10  per  cent  below  the  closing  prices  of  the  previous  series.  This  decline 
reflects  the  unfavorable  textile  conditions  abroad* 'Stocks  of  row  wool  in 
foreign  primary  markets  have  decreased  considerably  but  arc  still  large 
for  this  time  of  the  year.  Information  as  to  sheep  numbers  and  growing  con- 
ditions in  most  countries  points  to  another  large  world  clip. 

Boston  prices  for  Ohio  end  similar  grease  wool  have  held -at  30^ 
cents  per  pound  for  64s,  70s,  80s  (fine)  -  through  June  and  the  first  of  July, 
and  at  29g-  cents  for  56s  (3/8  blood).  Prices  received  by  producers  on  June 
15  averaged  19*2  cents  per  pound,  compared  with  19*6  on-May  15  and '30.2 
on  June  15,  1929.  The  stronger  foreign  prices  from  March  to  June  helped 
to  narrow  the  margin  of  domestic  over  foreign  prices  and  caused  the  steadi- 
ness in  domestic  prices  during  June.  In  the  latter  part  of  June  the -prices 
of  tops  and  yarns  at  Bradford  declined 'in  response  to  lower  consumer  de- 
mand, and  at  the  opening  of  the  London  Wool  Sales  on  July  8,  row  wool 
prices  registered  declines  of  5  to  10  per  cent* 

Domestic  wool  consumption  continued  slightly  -  downward  in  May  when 
the  consumption  of  combing  and  clothing  wools  totaled  22,245,000  pounds  com- 
pared with  28,530,000  in  May  a  year  ago.    Although  trade  in  raw  wool  at 
Boston  increased  in  the  first  part  of  June,  it  appears  to  have  been  in 
response  to  small  stocks  held  by  consuming  establishments  and  to  the  stabiliz- 
ed wool  prices  in  that  period  rather  then  to  on  increase  in  domestic  v   •■  • 
consumer  demand. 

Since  March  the  receipts  of  donas tic  wool  at  Boston  have  been 
.  considerably  higher  than  last  year  end  for  the 'month  of  June  they-  totaled 
53,517,000  pounds, "compared  witli  40,094,000  pounds  in  June  last  year,  and 
50,083,000  in  June,  1928.  Apparently  domestic  producers  are  not  withholding 
wool. from  the  market  as  much  as  they  did  in  the  early  part  of  last  year. 
.Imports. of  combing 'and  clothing  wool    were  low  in  May,  totaling  7,219,000 
pounds,  compared  with  10,848,000  pounds  in  April  and  8,327,000  pounds  in 
May  last  year.  These  continued  low-imports  will  tend  to  prevent  an 
accumulation  of  stocks  in  the  domestic  market. 'Sales  at  foreign  primary 
markets  were  accelerated  from  March  until  June  while  foreign  prices  were 
advancing.  Stocks  in  those  markets  are  still  large,  however.  The  total 
quantity  of  wool  awaiting  disposal  in  Australia,  Union  of  South  Africa, 
Argentina  and  Uruguay  is  estimated  at  about  400  million  pounds  on  June  1 
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}.,...  iijii  ^00  •  i  111  en  on  Juno  1.  lest  $*&3%    In  Now  Zealand  'the  t<  tr.l  amount 
awaiting  disposal  on  .May  1  './as  estimated  at  110  million  pounds  ago  ins  t  38 
million  on  May  1,  192 9y    The  1930.  clip  in  Northern  Hemisphere  countries 
appears  to  hove  totaled  about  the  seine  as  last  year,  although  it  has  prob- 
ably been  lower  in -Russia,    Sheep  .-slaughter  in  seme  of  tho  Southern  Heni- 
shpere  countries  has  boon  heavy .  during  recent  months  but  num.be rs  are  prob- 
ably net  much  below  those  of  last,  year,  and  growing  conditions  have  on  the 
whele  been  fairly  satisfactory, 

COTTON 

Cotton  prices  during  the  past  month  witnessed  another  rather  narked 
decline  though  there  was  some. .recovery  from  the  low  point  of  .June  24,  Experts, 
domestic  consumption,  and  textile  activity  in  general  continue  low.  Stocks 
of  cotton  in  the  United  States ■ have  net  diminished  as  rapidly  as  usua}  end 
are  now  large  for  this  time  cf  tho  sec  son.    The  estimated  acreage'  in  cultiva- 
tion July  1  was  207  per  cent  below  last  year,    Tho  weather  in  the  South  has 
been  fairly  satisfactory  for  cctton  growth. 

From  Juno  12'  to  July  12  the  price  of  middling  7/8  inch  cotton  in  the 
ten  spot  markets  declined  from  13,56  cents  tc  12.21  cents,  a  decline  of  1.35 
cents.    The  1ct7  point  thus  ftr  this  season  was  reached,  however,  on  June  24 
with  the  ten  markets  averaging  12*02  cents.'   There  was  a  quick  recovery  cf 
about  0,60  cents  and  since  then  prices  have  fluctuated  within  narrow  limits 
gradually  working  lower.    The  average  of  tho  ten  markets  for  June  was  13.21 
cents  or  1.91  cents  below  May,  and  5.15  cents  below  June 'last  year  and  the 
lowest  for  the  month  of  June  since  1921,  .  The  average  farm  price  on  June  15 
was  14,(3  cents,  a  decline  of  one-half  c^nt  from  the  -previous  month,  and  was 
tho  lewest  for  tho  month  since  1921,  .  The  fom  price  on  June  15  last  year  was 
17.9  cents,  19,7  cents  two  years  ago,  and  14.8  cents  in  1927, 

m 

The  Crop  Reporting  Beard  estimated  that  on  July  1  there  were  45,815,CCC 
acres  of  cotton  in  cultivation  in  the  United  States.    This  was  2,7  per  cent 
below  last  year,  2.4  per  cent  less  then  1928,  and  6.0  por  cent  below  1926, 
Weekly  bulletins  of  the  Weather  Bureau  for  the  four  weeks  ending  July  8, 
indicate  that  the  weather  during  this  period  has  been- generally  favorable 
ever  a  ccnsiderable  proportion  cf  the-  cctton  belt.    In  seme  sections,  how- 
over,  the  rainfall  has  been  bole?/  normal  and  the  temperature  rather  high 
resulting  in  complaints  cf  shedding. 

The  apparent  supply  of  iSmerican  cotton  remaining  in  the  United  States 
on  July  1  amounted  to  5.0  million  bales  compared  with  2,8  million  last 
year,  3.3  million  in  1928  and  4,5  million  bales  in  1927,    The  present  supply 
remaining  in  the  United  States  is  the  largest  for  the -date  since  1921,  Stocks 
.of  American  cctton  in  European  ports  and  afloat  for  Europe  on  July  4,  accord- 
ing to  the .Commercial  and  Financial  Chronicle,  were  971,000  bales  against 
1,142,000  a  year  ago'  and  1,553,000  in  1928.    The  world  total  visible  of  all 
growths  oil  July  4  was  reported  at  5,800,000  bales  or  1,500,000  above  last  year, 
1,100,000  greater  than  1928,  and  about  100,000  bales  above  1927. 
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Consumption  cf  raw  cotton  in  the  United  States  during  June,  according 
tc  the  Bureau  cf  the  Census,  was  405,181    bales,  a  decrease  of  68,736  bales 
f rcn  May  and  164,253  bales  below  June  1929.    The  consumption  for  the  eleven 
months  ending  June  30  was  5,755,000  bales  or  809,000  bales  less  than  last 
year.    Reports  of  the  Association  of  Gotten  Textile  Merchants  of  New  York 
shew  weekly  average  production  cf  cotton  cloth  for  June  to  have  been  50  nil- 
lit  n  yards  cr  6  million  yards  belcw  May  and  21  million  yards  below  June  last 
year.    Production  in  June  was  at  the  lowest  rate  since  September  1927  when 
these  records  bogen.    June  sales  were  65  per  cert  of  production  and  shipments 
were  92  per  cent  of  production  sc  that  stccks  on  hand  reached  the  highest 
total  since  September  1927  and  unfilled  orders  the  lowest. 

Experts  cf  raw  cotton  for  June  L.aaunted  tc  185 ,053bales ,  according  to 
the  Bureau  of  the-  Census,  This  was  23,743  bales  less  than  for  May  and  114,083 
bales  less  than  for  June  last  year.  Experts  fcr  the  eleven  months  were  6.5 
million'   bal^s  or  1.3  million  bales  belcw  a  year  ago.    Textile  activity  in 
the  important  European  countries  continues  rather  lew  with  the  exception  of 
France,  the  ugh  the  activity  in  the  French  mills  during  May  card  June  was  not 
quite  so  great  as  in  previous  mcnths.  In  Japan  where  mills  had  already  cur- 
tailed production  17  per  cent  they  voted  to  restrict  output  10  per  cent  furthe 
effective  June  16. 
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FARM  PRICES 


The  general  average  of.  farm  prices  on  July  15  was  materially 
below  the  average  on  June  15.    On  July  15  the  index  of  farm  prices 
was  only  111  per  cent,  compared  with  123  on  June  15'  and  140  on  July 
15  of  last  year.    This  $0  -par  cent  decline -in  one  month  is  the 
greatest  monthly  decline  in  the  past  £0  years  except  for  the  two 
months  of  November  and  December  1920  'when  the  post  war  price  defla- 
tion was  in  full  swing.    At  111  the  index  of  form  prices  is  at  the 
level  of  July  1921,  which  marked  the  bottom  of  the  farm  price  defla- 
tion that  accompanied  the  business  depression  of  1921.     In  that  year 
sharp  advances  took  place  in  August,  September  and  October. 

Practically  all  commodities  included  in  the  index  contributed 
to  the  decline.     Grrin  prices  dropped  13  per  cent,  fruit  and  vegetable 
prices  10  per  centj  meat  animal  prices  10  per  cent,  cotton  and  cotton- 
seed 14  per  cent,  driry  products  3  per  cent  and  poultry  products  2  per 
cent.    Some  of  these  price  declines  appear  to  be  related  to  the 
further  reduction  in  business  activity  •  r.d  in  the  buying  poT"rer  of  con- 
sumers which  took  place  in  July,  and  others  to  increased  marketings 
end  crop  conditions  in  July.     Since  July  15  however  there  has  been  some 
recovery  from  the  unusually  low  levels  particularly  in  grains,  hogs, 
butter  rnd  eggs.     The  reduced  production  together  with  the  lower  level  of 
farm  prices  is  resulting  in  a  greatly  reduced  cash  income  from  this  season's 
marketings. 

THE  GENERAL  COln.'ODITY  PRICE  LEVEL 

The  general  level  of  wholesale  prices  was  considerably  lower  in 
July  thru  in  June.     By  the  lest  week  of  July  it  had  reached  a  level 
nearly  20  per  cent  lower  than  that  of  July  last  year-     Improvement  in 
grain  and  livestock  prices  in  the  first  week  of  August,  rrised  the 
commodity  price  level  by  one  per  cent.    Non-agricultural  prices  con- 
tinued to  decline. 

From  July  1  to  July  29  the  average  of  all  commodity  prices  declined 
from  125  to  121  compered  with  149  in  July  a  year  ago,  according  to  the 
annalist  index  in  which  1913  prices  equal  100.     This  further  lowering  of 
the  commodity  price  level  was  again  due  chiefly  to  considerable  declines 
in  farm  and  food  products. 

Wholesale  prices  of  farm  product  prices  foil  to  a  level  only  109 
per  cent  of  1913  prices  in  the  last  week  of  July  and  then  recovered  tc  112  in  the 
first  part  of  August  partly  reflecting  the  effect  of  the  drought  on  prices 
°f  grains  and  dairy  products.     Food  prices  which  had  declined  to  125  rlso 


advanced  and  averaged  127  in  the  first  part  cf  August.     Textile  prices  de- 
clined to  115  by  the  end  of  July  and  were  somewhat  lower  in  the  first  week  u 
August.    Prices  of  fuels  averaged  lower  in  July  than  in  June,  but  were 
slightly  ki-gher  in  the  first  week  of  August  than  in  the  middle  of  July. 
Prices  of  building  materials  remained  unchanged  during  July,  but  declined 
nearly  two  per  cent  in  the  first  week  of  August.     Prices  of  metals  de- 
clined from  110.9  on  July  1  to  109.2  on  July  22  and  were  109.4  on' August 
5.    a  continuation  of  advancing  agricultural  prices  night  serve  to 
stabilize  non-agricultural  prices. 

BUSINESS  COALITIONS 

The  month  of  July  witnessed  further  recessions  in  business  activity 
and  in  the  buying  power  of  consumers.     The  automobile,   iron  and  steel 
industries  were  the  chief  contributors  to  this  further  recession.  Some 
increase  in  operations  in  the  automobile  industry  is  now  under  way,  but 
not  in  the  iron  and  steel  plants. 

Building  activity  (in  terms  of  contracts  awarded)  is  still 
depressed.     The  freight  movement  of  goods  continues  to  reflect  the  curtail- 
ed factory  output  and  curtailed  purchases  by  wholesale  and  retail  dealers. 
The  ditribution  of  goods  by  retailers  has  shown  a  marked  falling  off  in 
recent  weeks  from  the  amount  of  business  done  a  year  ago. 

The  low  level,  of  business  reached  in  July  was  again  accompanied 
by  a  furthor  reduction  in  interest  rates  to  unusually  low  levels,   in  spite 
of  some  reduction  in  the  monetary  gold  s apply  through  exports.  Industrial 
stock  prices  advanced  during  most  of  July,  but  declined  again  during  the 
first  part  of  August  and  on  the  average  are  about  as  low  as  they  were  last 
November  and  December. 

The  prospects  for  an  improvement  in  the  businoss  situation  have 
become  partly  beclouded  by  the  effect  of  the  drouth  on  this  year's  farm 
production.     The  businoss  depression  hero  and  abroad  together  with  a  lower 
generc  1  price  level  has  reduced  the  f armors  income  below  that  of  the  first 
seven  months  of  last  year.    This  fact  is  an  unfavorable  element  in  the  pros 
pects  for  those  industries  who  are  dependent  on  the  farmer's  money  income. 
Now  the  prospect  of  curtailed  farm  production  in  some  States  has  become  an 
unfavorable  factor  for  those  industries  which  depend  on  the  marketing,  hand 
ling  and  processing  of  farm  products,  as  well  as  for  those  industries  which 
depend  upon  farmers  for  a  ri  rkot  for. their  products.    Tho  extent  to  which 
reduced  farm  marketings  together  with  the  reduced  income  may  retard  a  re- 
covery in  business  activity  is  not  measurable. 

On  the  other  hand,   it  may  be  noted  that  businoss  sentiment  appears 
at  times  to  be  influenced  by  the  course  of  prices,  rising  prices  tending 
to  restore  confidence.     Should  reduced  crop  prospects  result  in  a  marked 
and  sustained  rise  in  .agricultural  prices,  the  latter  -might  serve  to  check 
further  recession  in  non-agricultural  prices  and  in  industrial  activity 
and  possibly  hasten  the  eventual  recovoy  in  business.     Such  a.  sequence  of 
events  appears  to  have  taken  place  in  1921,  1924  and  1927.     In  1921 
and  1924  business  activity  began  to  recover  within  a  month  or  two  after 
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agricultural  prices  started  to  advance,  but  in  192-7  about  six  months  elapsed  be- 
fore business  bogrn  to  recover. 


WH3AT 

The  world  supply  of  wheat  for  the  1950-31  marketing  season  now  seems  likely 
to  be  only  a  little,  if  any  larger  than  the  supply  avail: ble  for  the  past  season. 
Bettor  crops  in  the  Southerr  Hemisphere,  North  America  and  India  arc  likely  to 
offset  reductions  in  Europe,    Any  increase  in  the  world  crop  will  be  largely,  if 
net  entirely,  offset  by  the  reduction  in  stocks  of  eld  wheat  on  hand  July  1, 
1930  in  comparison  with  July  1,  1929.    The  demand  for  -./heat  will  be  increased  by 
shorter  feed  grain  crops  in  the  United  States  and  in  Europe.    Any  material  im- 
provement in  foreign  market  prices,  during  the  next  few  months  will  depend  in 
part,  however,  upon  a  general  revival  from  the  world-wide  business  depression 
and  improvement  in  the  general  commodity  price  level. 

The  farm  price  of  wheat  reported  as  of  July  15  averaged  7C.6  Cents  per 
bushel  compared  with  87.9  cents  reported  in  June.    Prices  continued  to  decline 
into  trc  first  week  of  August,    All  classes  and  grades  of  wheat  at  six  markets 
averaged  81  c:.nts  per  bushel  for  the  7/eek  ended  August  2.    Frices  reached  a  low 
point  August  2  and  turned  sharply  upward,  but  a  slump  followed  the  marked  rise, 
r.nd  farm  prices  in  August  may  average  about  the  same  as  in  July. 

Conditions  for  moving  the  wheat  crop  of  the  United  States  are  more  favorabl 
than  a  year  ago.    The  storage  capacity  of  terminal  elevators  has  been  increased. 
A  lc rge  pr rt  of  the  southwestern  wheat  crop  has  been  moved  without  congesting 
terminal  markets.    Exports  of  wheat  from  July  1  to  August  9  amounted  to  noarljr  15 
million  bushels  of  grain  as  compared  with  less  than  12  million  in  the  correspond- 
ing period  of  a  year  ago.    wheat  has  moved  more  readily  from  Kansas  City  and  other 
interior  points  to  the  sea-board.    A  wide  spiv  z a  between  prices  in  the  markets 
of  the  United  States  and  Liverpool  has  encouraged  the  movement  of  wheat  for  ex- 
port. 

The  carryover  of  who- t  in  the  United  States  is  now  estimated  to  be  about 
275  million  bushels  -  s  compared  with  247  milli-ons  a  year  ago,  an  increase  of  about 
28  million  bushels.    August  1  conditions  indicated  a  crop  of  about  15  million 
bushels  larger  than  a  year  ago,  which  would  make  the  total  supply  of  the  United 
States  4o  million  bushels  greater  than  for  the  past  season.    To  reduce  the  carry- 
over at  the  end  of  the  season  to  a  normal  carryover  of  about  125  million  bushels, 
it  would  be  necessary  to  export  and  feed  about  266  million  bushels  of  wheat.  If 
the  feeding  demand  of  the  past  five  years  were  maintained,  all  of  this  wheat  and 
more  would  be  required  to  make  up  the  deficit  in  the  corn  crop.    Exports  are 
likely  to  continue  at  a  good  rate  as  long  as  wheat  prices  in  the  markets  of  the 
United  Ste.tos  remain  at  a  low  level  in  relation  to  foreign  market  prices.  Con- 
sequently the  cr.  rryovor  of  wheat  in  the  United  States  at  the  end  of  the  season 
is  likely  to  be  materially  reduced  from  the  high  levels  of  the  past  two  seasons. 

Apparently  all  classes  of  v/hoat,  with  the  possible  exception  of  hard  red 
spring,  will  be  on  an  export  basis  for  a  part  of  the  yerr  e.t  least.    The  hard  red 
winter  crop  is  now  estimated  to  be  357  million  bushels,  13  million  bushels  larger 
than  the  previous  crop  and  this  increase  together  with  a  larger  carryover  will 
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provide  a  considerable  surplus  for  export  and  feeding.    The  soft  red  winter 
crop  has  also  turned  out  to  be  a  little  larger  by  about  7  million  bushels. 
The  carryover  of  this  class  was  also  increased.    Heavy  feeding,  however,  would 
soon  eliminate  the  surplus  of  this  class  of  wheat  over  the  usual  domestic  food 
requirements.    The  white  wheat  crop  also  appears  to  be  a  little  larger  than 
a  year  ago,  and  stocks  of  wheat  in  States  growing  this  class  are  also  large. 
The  spring  wheat  crop  on  the  other  hand  has  been  reduced  below  that  of  the 
past  season.    Both  the  hard  red  spring  and  durum  crops  appear  to  be  the  small- 
est since  1926.    Stocks  of  these  wheats  however,  continue  to  be  large.  The 
hard  red  spring  wheat  v/ill  continue  to  have  strong  competition  from  the  high 
protein  winter  wheat.    A  larger  Canadian  crop  v/ill  also  be  an  important  factor 
in  the  market  for  hard  red  spring.    However,  the  tariff  is  likely  to  be 
partially  effective  on  this  class  of  wheat  for  a  part  of  the  year  at  least. 
The  prospect  for  marketing  durum  is  much  better  than  a  year  ago.    The  carryover 
of  durum  in  the  United  States  is  probably  about  the  same  as  a  year  ago.  The 
Canadian  production  probably  will  be  larger,  but  a  considerable  reduction  in 
the  ITorth  African  and  Italian  crops  v/ill  result  in  a  greater  European  demand 
for  ITorth  American  durum  wheat.     The  effect  of  the  situation  is  already  be- 
ginning to  appear  in  an  improvement  of  durum  v/heat  prices  in  relation  to  hard 
red  spring  prices  in  Minneapolis. 

The  1930  wheat  crop  of  the  United  States  appears  to  be  of  high  quality. 
High  test  weight  and  high  protein  content  have  given  this  crop  of  hard  winter 
v/heat  high-flour-producing  value.     The  abundance  of  high  protein  wheat  probablj 
v/ill  result  in  premiums  for  high  protein  remaining  at  a  moderate  level. 

The  official  estimates  and  forecasts  of  wheat  crops  in  20  countries,  in- 
cluding the  United  States,  received  to  date  total  2,261,000,000  as  compared 
with  2,178,000,000  in  1929.     The  Canadian  crop  is  likely  to  be  about  65  to  75 
million  bushels  larger  than  that  of  a  year  ago,  but  this  increase  is  likely 
to  be  more  than  offset  by  a  reduction  in  the  French  crop.    Recent  reports 
have  indicated  deterioration  in  the  crops  of  other  European  countries.  It 
seems  likely  that  outside  of  Russia  the  total  European  crop  will  be  about  75 
to  100  million  bushels  less  than  that  of  a  year  ago.    Russia  probably  has  a 
little  more  v/heat  than  in  the  past  season.    Australia  has  seeded  a  larger 
acreage,  and  both  Argentina  and  Australia  are  likely  to  produce  larger  crops 
than  in  the  past  season.    Any  increase  in  world  production  may  be  largely, 
if  not  entirely,  offset  by  the  reduction  In  world  stocks. 

Undoubtedly  while  v/heat  prices  remain  at  or  near  the  present  levels 
many  European  countries  v/ill  continue  to  .feed  sume  v/heat,  and  with  higher 
prices  for  substitutes,  will  consume  more  of  it  fcr  bread.     3oth  France  and 
Germany  have  already  changed  their  milling  r@quirer.enbs  so  as  to  permit  more 
foreign  wheat  to  be  used  for  bread.    China  is  harvesting  a  better  wheat  crop. 
The  stock  of  flour  at  Tientsin  has  been  reduced  tc  a  moderate  level  f rom  a 
large  supply  at  the  beginning  of  the  past  season.     The  effect  of  a  larger 
v/heat  crop  in  China  will  be  to  postpone  takings  from  other  countries,  but  in 
the  absence  of  a  larger  stock  of  flour  on  hand  at  the  ports,  it  is  possible 
that  the  Orient  v/ill  take  as  much  wheat  and  flour  as  in  the  past  season. 
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POTATOES 

The  farm  price  of  potatoes  at  129  cents  per  bushel  was  20  cents  lower 
on  July  15  than  on  June  15,  but  still  considerably  higher  than  on  July  15 
last  year.    Price  declines  were  general  and  appear  to  have  been  induced  by 
unusually  heavy  shipments  during  the  first  half  of  July-    At  New  York  prices 
in  July  at  §1.71  per  100  pounds  averaged  about  $1.10  lower  than  in  June  and 
prices  at  Chicago  at  §1.82  per  100  pounds  were  about  $1.20  lower.     In  re- 
sponse to  a  sharp  curtailment  of  shipments  during  the  last  part  of  July, 
prices  advanced  somewhat  at  Chicago  in  the  first  week  of  August,  but  remained 
practically  unchanged  at  New  York. 

Crop  conditions  on  August  1  pointed  to  a  total  crop  of  373  million 
bushels  compared  with  360  last  year.    Since  August  1  a  further  reduction  of 
about  8  million  bushels  has  taken  place.    The  increase  over  last  year's 
supply  is  expected  to  bo  in  the  chief  surplus  States'  including  New  York, 
Michigan,  Wisconsin  and  Idaho,  except  in  Maine  where  a  reduction  is  indicated. 
The  chief  reductions  are  expected  in  the  so-called  deficit  areas.     The  in- 
dicated total  supply  as  well  as  its  distribution  is  almost  identical  with  that 
of  1921.     In  the  35  late  States  this  year's  crop  is  estimated  at  336  million 
bushels  compared  with  336  in  that  year.     In  the  19  "surplus"  States  this 
year's  crop  is  estimated  at  261  million  compared  with  263  million  in  that 
year  and  the  crop  in  the  16  deficit  States  at  75  million  bushels  is  the  same 
as  that  of  1921.     In  the  1921  season,  prices  declined  after  August  to  the  end 
of  the  year.     In  October  of  1921  prices  at  Boston,  New  York  and  Chicago  aver- 
aged between  ^1.85  and  {$2.10  per  100  pounds.    At  the  present  time  prices  at 
these  markets  are  at  a  lower  level  than  prevailed  in  October  of  1921.  In 
view  of  the  fact  that  the  pree-nt  level  of  business  activity  and  the  general 
level  of  food  prices  are  not  now  as  low  as  they  were  in  the  fall  months  of 
1921,  some  advance  in  potato  prices  by  October  may  be  expected. 


APPLES 

According  to  crop  conditions  as  of  August  I  the  total  supply  of  apples 
at  146.  million  bushels  will  be  4  million  bushels  larger  than  in  1929.  The 
slight  net  increase  represents  decreases  in  the  North  Central  and  South 
Atlantic  States  more  than  offset  by  increased  production  in  the  North  Atlantic 
and  in  the  Far  Western  States. 

For  the  country  as  a  whole,  this  apple  crop  is  likely  to  bring  a  smaller 
income  than  last  year's,  because  of  the  lower  level  of  food  prices  in  general 
and  because  of  the  reduced  purchasing  power  of  consumers  in  this  country  and 
abroad. 

The  larger  supply  of  western  boxed  apples  will  probably  be  offset  by 
reduced  competition  in  the  North  Central  and  South  Atlantic  consuming  centers. 
Were  it  not  fur  the  lower  level  of  business  activity  the  effect  of  which  is 
uncertain,  western  boxed  apples  might  be  expected  to  average  about  as  much  in 
the  New  York  Auction  Market  as  they  did  in  the  past  season,  namely  about 
#2.70  per  box. 
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In  the  South  Atlantic  States,  particularly  Virginia  and  West  Virginia 
where  prices  appear  to  depend  very  largely  on  the  national  and  local  supply, 
past  experience  suggests  that  the  effect  of  the  considerably  reduced  pro- 
duction in  the  area,  given    h0rmal  business  conditions, would  sustain  prices 
above  last  year's  level.    But  since -business  is  subnormal,  the  full  influence 
of  reduced  local  supplies  may  not  materialize..  The  shortage  is  likely  to  be 
reflected  more  toward  the  .end  of  the  1930-51  season  t;.an  in  the  next  few 
months.  « 

?LUE-CU?cZD  TOBACCO 

During  the  first  week  of  the  marketing  season  in  Georgia  prices  aver- 
aged 10.58  cents  per  pound  compared  with  about  19  cents  last  season.  The 
quality  of  the  crop  is  below  that  of  1929,  bat  for  the  same  grades  prices  were 
about  25  per  cent  below  those  of  last  season.     Prices  improved  slightly  - 
during  the  second  week,,  but  were  still  about  20  per  cent  below  those  for  the 
same  grades  last  season.     During  the  first  week  of  the  marketing  season  in 
South  Carolina  prices  were  about  in  line  with  those  prevailing  during  the 
second  week  in  Georgia. 

The  total  acreage  of  flue-cured  types  is  5.5  per  cent  larger  than  in 
1929.     The  production  indicated  on  August  1  is  758.7  million  pounds,  com- 
pared with  a  crop  of  750.7  million  pounds  in  1929.    Yields  per  acre  mater- 
ially below  those  of  last  year  are  indicated  in  Virginia  and  slightly  below 
last  year  in  Georgia,  while  yields  slightly  higher  than  last  year  are  indi- 
cated in  South  Carolina.     In  the  remainder  of  the  belt  the  yields  indicated 
by  August  1  crop  conditions  are  not  greatly  different  from  those  of  last 
year. 

The  stocks  of  old  leaf  in  the  hands  of  dealers  and  manufacturers  on 
July  1,  1950  were  599.5  million  pounds  compared  with  590  million  pounds  a 
year  earlier.     The  total  supply  this  season  based  on  August  1  crop  conditions 
and  stocks  on  July  1  is  1558.0  million  pounds  compared  with  1540.7  in  1929 
and  1505.8  in  1928. 

Since  1916  the  consumption  of  flue- cured  tobacco  has  increased  at  an 
average  rate  of  about  35  million  pounds  a  year.    Allowing  for  this  increase 
in  consumption  the  number  of  months  supply  this  season  is  slightly  less 
than  that  at  the  beginning  of  either  of  the  two  previous  seasons.  In  1928  the 
average  seasons  price  was  17.7  cents  per  pound  and  in  1929  it  was  18.1  cents 
per  pound. 

During  the  past  five  years  the  increase  in  the  quantity  of  flue- cured 
tobacco  used  in  making  cigarettes  has  more  than  offset  the  decrease  in  the 
quantity  used  in  making  chewing  and  smoking  tobacco.    Tne  net  increase  in 
domestic  consumption  during  this  period  has  averaged  almost  5  per  cent  per 
year.    Daring  the  year  ended  June  30,  1950  the  increase  was  about  3  per  cent. 
Cigarette,    tax  sales  maintained  about  the  usual  rate  of  growth  from^uly  to 
December  1929,  were  e.bout  the  same  as  the  previous  year  during  tne  iirst 
five  months  of  1950,  and  in  June  1930  were  8  per  cent  larger  than  the  previous 
year.     The  total  cigarette  tax  sales  for  the  12-month  period  were  5.2  per  cent 


-7- 


larger  then  the  lorevious  year  compared  with  an  increase  of  13.3  per  cent  for 
the  year  ended  June  30,  1929  and  an  increase  of  8*2  per  cent  for  the  1927-28 
season.     It  may  "be  that  -unfavorable  business  conditions  affected  consump- 
tion during  the  early  part  of  1930  or  it  may  turn  out  that  cigarette  consump- 
tion is  increasing  slightly  less  rapidly.     In  either  case  present  indications 
are  that  the  domestic  consumption  of  this  type  of  tobacco  during  the  current 
year  will  exceed  that  of  the  year  just  closed. 

Exports  of  flue-cured  tobacco  during  the  year  ended  June  30,  1930  were 
429.9  million  pounds  compared  with  414.4  million  pounds  in  1929  and  328.9 
million  pounds  the  previous  year.     The  United  Kingdom  and  China  are  the  prin- 
cipal importing  countries. 

There  has  been  some  uncertainty  as  to  the  effect  of  low  exchange  rate 
and  recent  unsettled  conditions  in  China.  However  exports  during  the  past 
few  months  have  exceeded  those  of  the  corresponding  period  of  the  previous 
year  end  recent  reports  indicate  that  the  cigarette  trade  in  China  is  .active. 
The  Chinese  trade  appears  to  be  seeking  large  quantities  of  low  grade  leaf. 
The  total  exports  to  China  during  the  year  just  ended  were'  127.1  million 
pounds  compared  with  the  exceptionally  large  total  of  131.3  million  pounds 
the  previous  year.  ' 

Exports  to  the  United  Kingdom  during  the  year  ended  June  30,  1930  were 
186.6  million  pounds  compared  with  171.4  million  pounds  the  previous  year. 
Stocks  in  the  three  ports  of  entry  (London,  Liverpool  and  Glasgow)  are  slightly 
larger  than  a  year  ago.    However  the  exports  of  flue-cured  tobacco  to  the 
United  Kingdom  has  increased  rapidly  in  recent  years  and  under  these  conditions 
a  small  increase  in  stocks  at  the  ports  of  entry  does  not  necessarily  mean 
unfavorable  market  conditions.     Colonial  grown  flue-cured  tobacco  does  not 
appear  to  be  maiding  much  headway  in-  displacing  American  grown  types  and  ex- 
ports to  the  United  Kingdom  this  season  are  expected  to  compare  favorably 
with  those  of  the  past  two  seasons. 

In  view  of  the  fact  that  the. present  indicated  supply  is  slightly  smaller 
when  measured  by  the  disappearance  of  the  previous  year  than  the  supply  of  the 
past  two  seasons,  and  the  further  fact  that  prices  at  present  are  about  20  per 
cent  under  those  of  last  season,  grade  considered,  some  improvement  in  prices 
appears  probable  as  the  season  advances  unless  the  crop  turns  out  to  be. mater- 
ially larger  than  is  indicated  on  August  1.     In  1921  the  marketing  season 
opened  When  the  business  recession  was  at  its  lowest  point  and  the  price  im- 
proved materially  as  the  season  advanced.    The  season's  average  in  Georgia 
in  1921  was  about  12  cents  per  pound,  and  the  season's  average  in  Virginia 
was  about  23  cents  per  pound.     The  improvement  in  prices  is  not  expected  to  be 
so  marked  this  season  unless  the  crop  turns  out  to  be  materially  less  then  is 
now  indicated.     Should  the  prices  of  the  first  two  weeks  of  the  marketing 
season  prevail  through  the  season  and  farmers  react  to  prices  and  other  factors 
in  planting  as  in  other  recent  years  the  acreage  in  1931  would  be  materially 
reduced. 


corn 


There  was  a  very  sharp  rise  in  corn  prices  during  the  latter  partfc  of 
July  and  early  in  August.     In  the  principal  markets  cash  prices  rose  about 
20  cents  per  bushel  in  the  course  of  four  weeks.     The  extreme  increase  was 
due  principally  to  the  rapid  deterioration  of  the  crop  caused  by  the  wide- 
spread drought.     The  very  small  market  supplies  of  old  corn  also  contributed 
to  the- rise -of  cash  corn  prices,  especially  during  early  and  mid  July.  At 
the  principal  markets  corn  prices  are  now  higher  than  wheat  prices  and  wheat 
can  bo  fed  more  profitably  than  corn.     Under  such  circumstances  the  main- 
tenance of  further  improvement  in  corn  prices  is  likely  to  bo  contingent 
upon  the  improvement  in  wheat  prices. 

The  United  States  average  farm-' price  of  corn  as  of  July  15  was  77.1 
cents  per  bushel  compared  with  79.0  cents  a  month  before  and  91.2  cents  per 
bushel  for  July  1929.     For  July' as  a  whole,  however,  prices  averaged  higher 
than  in  June,  No.  3  yellow  at  Chicago  averaging  82.0  cents  per  bushel  com- 
pared with  79.1  cents  the  previous  month.    During  the  lp'ttor  half  of  June 
corn  prices  had  dropped  to  almost  the  lowest  levels  of  the  season  and. for 
the  first  week  of  July  No.  3  yellow  at  Chicago  averaged  76.3"  cents  per  bushel. 
Each  of  the  four  following  weeks  showed  an  improvement  and  for  the  week  ended 
August  1  the  average  was  87.5  cents  per  bushel  while  for  the  week  ended 
August  8  an  average  of  97.5  cents  was  reached. 

The  condition  of  the  corn  crop  :  s  of  August  1  indicated  a  total  pro- 
duction of  2,212  million  bushels  and  it  is  estimated  that  a  further  deteriora- 
tion' of ■ around  100  million  bushels  took  place  during  the  first  10  days  of 
August.     The  crop  of  2,212  million  bushels  indicated  by  August  1  conditions, 
however,  would  be  the  smallest  since  1901  when  the  total  production  amounted 
to  only  1,614  million  bushels  and  would  be  4  per  cent  smaller  tlmn  the  crop 
of  2,309  million  bushels  harvested  in  1924.     Compared "  with  the  average  of 
the  crops  harvested  in  the  five  years  1924-1928,  the  production  indicated  by 
August  1  conditions  is  about  18  per  cent  smaller.' 

The  production  of  other  feed  grains  .and  of  hay  is  also  less  than 
average.     The  average  production  of  corn,  oats,  barley  and  grain  sorghums 
in  the  five  years  1924  to  1928  amounted  to  108  million  tons  compared  with 
90  million  tons  indicated  by  August  conditions- this  year  taking  into  account 
the  further  deterioration  of  the  corn  crop  during  the  first  10  days  of  August. 
The  5-year  average-  production  of  hay  was  108  million  tons  compared  with  an 
indicated  production  of  95  million  tons  this  year.    Total  supplies  of  feed 
grains  for  this  "year,  promise  to  be  about  93  million  tons  compared  with  107 
million  last  year  and  an  average  of  112  million  tons  for  tie  five  years  1924 
to  1928. 

Commercial  stocks  of  corn  continue  at  an  extremely  low  level  and  on 
August  9  amounted  to  only  3.2  million  bushols  compared  with  8.7  million  a 
year  ago  and  with  13.8  million  and  29.7  million  bushels  on  the  corresponding 
date  of  1928  and  1929.     Though  coramerc ir.l  stocks  are  now  at  their  lowest 
level  for  the  season  they  have  decreased  by  only  a  little  more  thrn  a  half 
million  bushels  during  the  past  three  weeks.    Higher  prices  tended  both  to 


increase  receipts  from  county  points  r\nd  to  chock  shipments  from  the  primary 
markets.    Total  receipts  at  14  primary  markets  for  the  month  of  July  amounted 
to  16.5  million  "bushels  compared  with  21.1  million  bushels  last  year  and  a 
five-year  average  (1925-1929)  of  16.7  million  bushels.     Shipments  were  11.8 
million  bushols  compared  with  15.9  million  in  July  1929  end  a  five-year  aver- 
age of  15.1  million  bushels. 

During  the  next  two  months  or  more  the  market  is  likely  to  continue 
erratic  due  to  the  very  set  11  market  supplies  of  old  corn  and  uncertainty 
rs  to  the  near  crop.     The  trend  of  prices  will  depend  considerably  upon 
changes  in  crop  prospects,  for  while  much  of  the  crop  has  been  so  severely 
damaged  tlr  t  ne  recovery  is  possible,  a  large  proportion  of  the  corn  bolt 
will  have  its  yield  -effected  by  weather  conditions  during  the  next  few  weeks. 
The  condition  of  the  crop  at  the  present  together  with  the  small  supplies  of 
old  corn  indie  tes  a  continued  tight  market  situation  for  several  weeks. 
Even  in  years  of  short  crops  there  is  usually  some  easing  of  the  market  dur- 
ing the  fell  as  new  crop  corn  begins  to  come  on  the  market.    Any  considerable 
advance  in  cash  corn  prices  from  present  levels  in  order  to  bo  maintained 
through  the  f r 11  and  winter  would  have  tc  be  accompanied  by  rising  wheat 
prices  as  when  wheat  is  cheaper  th«  n  corn  it  c.  n  advantageously  be  e,*abf tit^tod 
for  corn  as  a  food  for  livestock. 

HOGS 

Hog  prices  averaged  lower  in  July  then  in  June  and  -  new  low  weekly 
average  for  the  year  was  established.    Hot  weather  was  probably  a  contrib- 
uting factor  to  the  weakened  demand  conditions,  but  neither  it  nor  the 
drought  appear  to  have  caused  any  general  liquidation  of  breeding  hogs  as 
yet.    Experts  of  pork  products  fell  off  materially  in  June,  but  storage 
stocks  are  still  materially  small  r  than  thos  •■  of  last  ye  r  at  this  time. 
Indie. ti ins  point  te  smeller  hog  marketings  during  the  next  two  months  than 
those  in  the  corresponding  months  of  last  year,  but  the  smaller  food  supplies 
nay  result  in  heavier  marketings  in  the  late  foil  and  early  winter. 

The  ever  go  cost  of  packer  and  shipper  droves  t t  Chicago  in  July  was 
38.73.    This  was  the  lowest  monthly  average  since  December  1928  and  was  22.1 
per  cent  below  that  in  July  1929  and  8.3  per  cent  below  the  monthly  avorrgo 
■•f  $9,52  in  June  this  year.    Following  the  sharp  price  drop  in  June  which 
carried  the  weekly  average  at  Chic-go  from  the  §10  level  down  to  "8.75  dur- 
ing the  lest  week  of  that  month  prices  made  r  slight  recovery  during  the 
first  two  weeks  of  July.     In  the  second  ho  If  of  July  prices  again  weakened 
and  the  weekly  average  dropped  tc  a  new  sea  son1 s  low  of  §8.59  during  the 
week  ended  July  26.     Recently  there  has  been  some  advance  in  prices,  but 
the  average  of  ;)8.99  for  the  week  ended  August  9  was  01.69  below  the  aver- 
age for  the  corresponding  week  last  August. 

Following  the  sharp  drop  in  June  wholesale  prices  of  fresh  perk  cuts 
at  New  York -advanced  during  the  first  half  of  July,  but  declined  during  the 
second  half.    Prices  for  some  cuts  reached  new  lev/  levels  for  the  season 
while  prices  for  other  cuts  aid  not  drop  so  low  as  they  did  near  the  end  of 
June.    Prices  of  light  loins  (8-10  lbs.)  during  the  week  ended  August  3 
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averaged  22  per  cent  below  the  prices  'pa id  for  such  loins  in  the  corresponding 
week  in  1929  while  prices  for  heavy  loins  averaged  36  per  cent  loner. 

Be. con  prices  hav~  mede  their  usual  summer  rise,  but  ham  prices  have 
changed  but  little  since  early  April.;'  July1  prices  of  hrm  end  bacon  averaged 
about  10  .p^r  cent  be  low  those  Of  July  1929.    Prices  of  refined  lerd  at  Net/ ' 
York  rem;  ine d  unchanged ' during  July  at  ell. 62  par  hundred  pounds,  whi ch  was 
20  per  cent  lower  than  the  average  price  for  last  July. 

The  July  federally  inspected  hog  slaughter,  of  3, 187, COO  head  was  13.6 
per  cent  smaller  then  that  of  June  ;;hd  11.4  smaller  thrn  that  of  July  1929. 
Slaughter  during  the  first  ten  months  .of  the  hog  crop  year  which  began  with 
lest  October,  showed  a  reduction  of "8.678,000  head,  or  6.3  per  cent,  compared 
with  the  slaughter  for  the  corresponding  period  .lest  year.    Except  for  a  very 
slight  increr.se  in  May  slaughter  supplies  of  hogs  during  this  crop  year  have 
been  smaller  then  those  of  the  previous  crop  year  for  every  month  since  Novem- 
ber.   Unless  unforeseen  forced  marketings  take  place  because  of  the  drought, 
supplies  during  the  next  three  months,  arc  also  expected  to  be  smaller  than 
those'  in  the  corresponding  months  in  1929. 

Storage  supplies  of  hog  products  in  July  were  not  reduced  so  much  as 
the  reduction  in  production,  but  they  continue  relatively  small.    Stocks  of 
pork  amounting  to  652  million  pounds  on  August  1  were  only  4  per  cent  smaller 
than  those  on  July  1,  but  they  were  20  per  cent  smaller  than  those  on  August 
1,  1929  and  14  per  cent  smaller  than  the  five  year  August  1  average.  Lard 
stocks  of  118.9  million  pounds  were  41.4  per  cent  smaller  than  those  on  August 
1,  1929  and  33  per  cent  smaller  than  the  five  year  average  on  that  date.  Ex- 
ports of  hog  products  fell  off  materially  in  June.     Fresh  and  cured  pork  ex- 
ports amounting  to  almost  25  million  pounds  'were  25  per  cent  smaller  then 
those  in  June  1929  and  18  per  cent'  smaller  than  the  three  year  June  average. 
Lard  exports  of  around  58,000,000  pounds  were  15.5  per  cent  under  those  of 
last  June  and  wore  about  10  per  cent  smaller  than  the  five  year  average  for 
the  month.     Foreign  demand  for  pork  products  continued  relatively  unfavorable 
through  July. 

The  June  pig  survey  indicated  that  the  pig  crop  would  be  about  equal  to 
the  fall  crop  of  1929.    HoTJOVor,  the  advance  in  corn  prices  and  the  decline  in 
hog  prices  during  July  resulted  in  a  decline  in  the  corn-hog  ratio  in  the 
North  Central  States  from  12.9  on'  June  15  to  12.0  on  July  15  end  more  recent 
price  changes  have  caused  a  further  decline  in  the  ratio.    The  unfavorable 
feed  situation  may  tend  to  reduce  the  size  of  the  fall  pig  crop  and  the 
shortage  of  food  in  some  arccs  may  also  result  in  the  shipment  to  market  of 
v  considerable  number  of  sows  that  would  otherwise  be  kept  for  farrowing , 
but  there  is  no  evidence  that  such  movement  has  started  as  yet. 

CATTLE  -J      ..  ' 

The  sharp  decline  in  cattle  prices  continued  during  July.    All  kinds 
and  grades  shared  the  decline  with  most  of  them  at  the  end  of  the  month  going 
below  the  lowest  point  reached  during  1926.  '  The  price  of  slaughter  steers 
at  Chicago  averaged  09.42,  as  against  £10.59  in  June,  -$14.59  in  July  1929, 
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and  $9.44  in  July' 1926.    Stocker  and '"feeder  cattle  prices  at  Chicago  declined 
from  $8.55  in  June  to  $6.41  in  July,'  and  at  Kansas  City  from  $7.78  to  $6.27. 
Prices  of  butcher  cows  during  the  last  two  weeks  of  the  month  were  the  lowest 
they  nave  been  since  1925. 

Average  cattle  prices'  were  steady  during  the  first  week  in  August,  a 
slight  advance  for  the  lower  grades  being  offset  by  a  moderate  decline  for 
the  upper  grades.     Choice  and  prime  steers  averaged  $10.10,  common  steers 
$6.66  and  all  grades  $9.02. 

The  price  decline  reflected  both  a  weaker  demand  and  slightly  larger 
supplies.    Receipts  at  7  markets  were  2  per  cent  larger  than  in  June  but 
11.5  per  cent  smaller  than  those. of  July  1929.    Stocker  raid  feeder  shipments 
from  12vmarkets  to  7  States  were  37  per  cent  smaller  than  those  of  a  year 
earlier.     Inspected  slaughter  in  July  was  8.5  per  cent  larger  than  in  June , 
and  less  than  1  per  cent  larger  than  that  of  July  1929.    For  the  first  seven 
months  of  the  year,  inspected  slaughter  was  1  per  cent  smaller  than  during 
the  same  period  a  year  earlier.    Supplies  of  common  and  medium  beef  steers 
at  Chicago  were  more  than  twice  as  large  as  those  of  a  year  ago,  but  good  to 
choice  steers  were  19  per  cent  smaller.     Calf  slaughter  in  July  was  5.5  per 
cent  larger  then  that  of  a  year  earlier. 

Weather  conditions  will  have  a  material  influence  on  cattle  marketings 
and  prices  during  the  next  thirty  days.    Drought  and  excessive  heat  has 
seriously  damaged  ranges  and  pastures  in  most  of  the  cattle  producing  areas 
east  of  the  Rocky  Mountains.     Although  there  has  been  little  unusual  liquida- 
tion as  yet  because  of  the  drought,  forced  marketings  will  doubtless  be 
necessary  in  many  regions  if  adequate  rains  do  not  fall  in  the  near  future. 
The  number  of  cattle  on  feed  in  the  eleven  Com  Belt  States  August  1  this 
ye~r  was  estimated  to  be  about  one  per  cent  smaller  than  at  the  same  date  in 
1929. 

'Reports  from  cattle  feeders  on  August  1  indicated  that  there  would  be 
a  sharp  decrease  in  the  movement  of  stocker  and  feeder  ca/fctle  into  the  Corn 
Belt  States  during  the  last  five  months  of  the  year  as  compared  with  the 
corresponding  period  of  1929  and  1928.     In  previous  years  of  short  corn  crops 
notably  1901  and  1924  relatively  few  cattle  were  purchased  to  be  fed  for  the 
following  spring  and  summer  markets.     In  consequence  receipts  of  fed  cattle 
were  light  in  those  seasons  in  1902  and  1925  and  prices  advanced  sharply. 

BUTTER 

Butter  prices  improved  more  than  seasonally  in  July  as  drought  and 
hot  weather  cut  production.    Although  consumer  demand  has  shown  .no  signs 
of  improvement,  it  is  evident  that  reduced  production  has  strengthened  price 
prospects. 

Butter  prices  rose  steadily  during  July,  the  price  of  92  score  butter 
at  New  York  being  33  cents  on  July  1  and  37  cents  on  July  31  and  averaged  35.3 


cents,  or  2.4  cents  above  the  June  figure.     Ajeor  ago  the  price  averaged 
42.4  cents.    The  farm  price  of  butt erf  at  on  July  15  was  31.6  cents,  the 
sane  as  on  June  15,  but  about  12  cents  beloYf  a  year  ago. 

Despite  the  fact  that  the  July  price  of  92  -score  butter  at  New  York 
averaged  17  per  cent  below  last  year  and  the  July  15  farm  prices  was  2$i 
per  cent  below  last  j  ear,  tho  consumption  of  butter  in  July .was  about  2  to 
2-2  per  cent  lower  than  in  July  1929." 

The  recent  strengthening  in  butter  prices  came  from  a  falling  off  in 
production.    At  the  beginning  of  June  production  of  milk  per  cow  was  higher 
than  on  the  corresponding  date  of  any  recent  year.    Low  prices  discouraged 
feeding  and  with  unfavorable  posture  conditions  production  per  cow  by  July 
1  fell  below  tnat  in  either  of  the  preceding  3  years  and  continued  so  into 
August.     Total  butter  production  f  or  the  month  of  June -Was  5.35  per  cent 
below  that  of  June  1929,     Receipts  of  butter  at  the  four  principal  markets 
were  70,022,000  pounds  in  July,  12  per  cent  below  those  of  June  and  9  per 
cent  below  those  of  July  1929. 

Because  of  the  low  butter  production,  storage  holdings  failed  to 
increase  as  much  in  July  this  year  as  last*     On  July  1  storage  holdings 
were  14,765,000  pounds  above  last  year,  but  on  August  1  they  were  145,297,000 
pounds  compared  with  151,621,030  on  August  1,  192°  ana. a  5-year  August  1, 
average  of  121,486,000  pounds*    Although  storage  holdings  are  above  average, 
they  are  not  nigh  enough  to  offset  -the  prospective  decreases  in  production. 

The  condition  of  pastures  declined  from  74.6  per  cent  on  July  1  to 
56.4  per  cent  on  August  1  compared  with  79.7  per  cent  last,  year  and  a  10-year 
August  1  average  of  81.1  per  cent.    In  Ohio,  Indiana,  ana.  iilinois  pasture  ■ 
conditions  averaged  35  per  cent  as  compared  with  87  per  cent  a  year  ago  and 
a  10-year  average  of  78.6  per  cent.    Iowa,  Kansas,  Missouri  and  Nebraska 
averaged  60  per  cent  on  August  1  compared  with  87  per  cent  a  year  ago  and  a 
10-year  average  of  81.9  per  cent  for  these  States.    Pasture  conditions  in 
hinnesota  end  Wisconsin  were  66  per  cent  on  August  1,  77  per  cent  a  year  ago, 
and  the  10-year  overage  is  78.6  per  cent,  also  the  indicated  production  of 
corn  is  the  lowest  since  1901.    Hay  production  in  8  northern  dairy  States 
is  estimated  at  35.9  million  tons  compared  with  42,6  million  last  year  end 
a  5-year  average  of  38.4  millions. 

3C-G-S 

Egg  prices  averaged  slightly  higher  in  July  than  in  June,  fresh 
extras  at  hew  York  being  25.5  cents  as  compared  with  25.3  cents.    The  price 
for  July  1329  was  23.7  cents.     Prices  of  the  better  grades  of  fresh  eggs 
declined  below  June  levels  early  in  the  month,  but  rose  sharply  toward  the 
end  as  excessive  heat  made  a  shortage  of  best  Quality  eggs.     Poorer  grades 
of  eggs  averaged  lower  than  in  June. 

Receipts  of  eggs  at  the  four  primary  markets  during  July  were  lighter 
than  a  year  ago,  but  heavier  than  for  other  recent  years,  being  1,308,000 
cases  as  compared  with  1,342,000  cases  in  July  1929  and  a  5-year  average  of 
1,265,000  cases.    Luring  the  first  half  of  the  month  receipts  were  above  those 
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Storage  holdings  of  eggs  on  August  1  wore  11.2  million  coses  as  con- 
bared  with  8,962,000  cases  a  year  ago  and  a  5-yoe.r , average  of  10,015,000  cases. 
These  record  holdings  resulted  from  the  high  receipts  of  lost  spring  and  the 
low  level  of  consumption  to  cote.    The  into-storage  movement  however,  is  now 
post.    During  the  foil  o.nd  winter  storage  stocks  constitute  the  principal 
source  of  supply.     Unless  consumption  improves  this  foil,  supplies  during  tho 
remainder  of  the  year  ore  likely  to  prevent  more  than  the  usual  seasonal  rise 
in  price. 

:'  •  POULTRY 

The  price  of  poultry  continued  to  decline  during,  July,  the  farm  price 
on  July  15  being  17.4  cents,  1.6  cents  below  the  Juno  15  price  and  6.3  below 
the  price  a  year  ago*.    Toe  average  decline  from  June  to  July  over  the  last 
five  years  has  been  less  than  .3  cents.     Prices  usually  continue  downward 
until  the  end  of  the  year.    December  prices  have  rveraged  obout  2.6  cents 
below  those  of  Juno  during  the  last  five  ye.  rs. 

Receipts  of  dressed  poultry  at  the  four  primary  markets  during  July 
were  19.3  million  pounds  as  compared  with.  23.3  million  pounds  in  June,  21.9 
million  pounds  a  yerr  age  and  a  5-ye:  r  ;  verage  of  20.0  million  pounds  for 
July.     Low  egg  prices  during  May  and  June  tended  to  cause  early  marketings 
of  fowls  and  thus  make  receipts  during  these  months  unusually  high,  and  those 
of  July  rather  low  sirce  only  the  young  chickens  remained  to  be  sold. 

Storage  holdings  of  frozen  poultry  on  August  1  were  46.9  million  pounds 
as  compared  with  40.9  million  pounds  a  year  ago  and  r  5-year  average  of  42.6 
million  pounds,  indie:  ting  the  possibility  of  a  slightly  larger  than  overage 
carryover  when  the  new  storage  season  begins  in  September.    Demand  for  storage 
is  not  likely  to  bo  as  good  as  1:  st  ye  r  when  storage  operators  lost  heavily. 

Lower  consumption  in  July  thrn  in  June  was  a  factor  in  the  price  decline. 
Disappearance  from  trade  channels  at  the  four  markets  was  about  10  per-  cent 
less  in  July  than  in  June  while  last  ye  r  the  July  output  was  13  per  cent  more 
thrn  in  June.     Low  prices  of  competitive  meats  have  doubtless  influenced  the 
drop  in  consumption. 

Lo  MBS 

The  downward  trend  in  lamb  prices  which  prevailed  through  the  greater 
part  of  June  continued  through  July  and  at  the  end  of  the  month  prices  were 
at  the  lowest  levels  for  July  in  my  yerr  since  1915.    During  the  last  week  o f 
July  the  average  price  of  good  and  choice  light  and  handy- weight  lambs  at  Chicago 
was  §8.78  per  100  pounds  co  pored  with  013.56  in  the  corresponding  week  of 
1929.     The  average  for  the  common  grade  was  $5.82  compared  with  Ad0.30  a  year 
earlier.    Although  prices  of  owes  improved  slightly  over  the  low  levels  es- 
tablished the  first  week  in  July  they  ore  still  around  50  per  cent  lower  thai 
a  year  ago.     Feeder  lambs  also  are  selling  at  about  one  half  the  prices  which 
prevailed  at  this  time  last  year.,  the  best  grades  now  averaging  obout  \)6.50 


to  §6.75  r.t  .Chicago.    The  grorter  spread  between  the  prices  of  the  lower  rnd 
upper  grades  of  live  lrmbs  conpr.red  with  r.  year  r.go '  is  reflected  in  the  whole* 
sale  prices  of  dressed  1  mbs.     Choice  c;  rc asses  in  Nov;  York  the  first  week  in 
August  this  year  wholesaled  for  fj>20.90,  whereas  the  common  grade  sold  for 
$11.40,  thus    naking  a  spread  of  :;9.50  between  the  prices  of  the  two  grades. 
A  year  ago  the  prices  for  the  two  grades  was  ,'i26.80  and  §20.80  respectively, 
and  the  spread  was  only  a6.00. 

The  lamb  crops  in  both  the  native  and  v/e stern  sheep  States  were  larger 
this  year  than  last.    The  increase  amounted  to  about  400,000  head,  or  4  per 
cent,  in  the  native  sheep  States  and  1,600,000  head,  or  9.5  per  cent,   in  the 
western  States.     While  the  number  of  lambs  saved  per  hundred  owes  was  consid- 
erable larger  this  year  than  last,   it  was  but  little  different  from  the  aver- 
age of  the  preceding  5  years.     The  early  lamb  crop  (lambs  dropped  before  the 
middle  of  March  and  usually  marketed  by  the  middle  of  August)  was  about  9 
per  cent  larger  this  year  than  last  in  the  western  States  and  3.5  p:r  cent 
larger  in  the  native  sheep  States. 

Slaughter  supplies  of  sheep  and  lambs  continued  large  in  July  and 
were  the  largest  on  record  for  that  month.    The  inspected  slaughter  of 
1,411,000  head  was  12  per  cent  larger  than  in  July  1929  and  11  per  cent  larger 
than  the  previuus  July  record. 

The  demand  for  stockcr  and  feeder  sheep  and  It  mbs  for  the  ye-  r  to  d-  te 
has  been  materially  below  that  for  the  corresponding  p:riod  in  19  29.  Despite 
increased  receipts  of  lambs  at  public  stockyards  rnd  decreased  prices  for 
feeder  lambs  the  shipments  of  feeder  stock  from  these  yards  to  the  country 
have  been  the  smallest  in  several  years.     This  reduction  is  probably  due 
largely  to  the  shortage  of  feed  supplies  and  to  the  heavy  loesfi'e  from  feeding 
operations  last  wintor. 

WOOL 

Domestic  wool  prices  were  generally  firm  with  some  advances  from 
early  July  into  the  first  part  of  August.     Trading  in  raw  wool  on  the  Boston 
market  was  sloa  during  the  greater  part  of  July,  but  in  the  week  ended  August 
2  the  market  became  more  active.     Interest  was  most  pronounced  on  64s  rnd 
finer  wools.     In  view  of  the  subsequent  strengthening,  the  decline  of  5  to 
10  por  cent  in  prices  at  the  opening  of  the  London  Wool  Sales  in  July  was 
not  sufficient  to  cause  any  adverse  effect  in  the  domestic  market. 

The  Boston  price  for  s  trictly  combing  Ohio  rnd  similar  grease  wools 
edvrnced  from  30j  cents  per  pound  to  31  cents  p.r  pound  for  64s,  70s,  80s 
(fine)  during  July  while  other  grrdes  remained  firm,  but  unchanged,  56s  (3/8 
blood)  being  29i=r  cents  per  pound.     Fine,  strictly  combing  fleece  wools  ad- 
vanced from  74-g-  cents  per  pound  to  76  cents  por  pound  the  third  week  of  July, 
Demand  for  fine  western  grown  wools  was  broad  .r  and  prices  showed  a  strengthen- 
ing tendency.    Quotations  on  fine  strictly  combing  territory  wools-  remained 
at  76  cents  per  pound  through  July  while  56s  advanced  from  61fj  to  62  cents 
per  pound  and  48s,  50s  from  56-J-  cents  per  pound  to  58  cents  per  pound  between 
July  5  and  August  9. 
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Foreign  raw  wool  markets  are  generally  quiet  and  are  expected  to 
remain  so  until  the  September  series  of  wool  sales  opens  at  London  at  which 
time  the  new  season's  sales  will  also  be  opening  in  the  Southern  Hemisphere. 
Prices  for  tops  at  Bradford  rem-:. in  firm  but  are  said  to  be  belo;,  replace- 
ment costs  and  turnover  is  limited,  reflecting  the  low  activity  in  the 
British  wool  textile  industry.'   Onthe  Continent  trade  in  wool  textiles 
showed  some  improvement  the  second  half  of  July  but  continues  to  reflect 
the  industrial  depression..  • 

Domestic  wool  consumption  in  June  showed  some  improvement  over  May. 
The  consumption  of  combing  and  clothing  wool  in  June  1930  was  23,547,000 
pounds,  compared  with  26,939,000  pounds  in  June  1929.     Total  consumption 
of  Oombing  and  clothing  wools  for  the  first  six  months  of  1930  was  31,461,000 
pounds  (or  18  per  cent)  below  consumption  for  the  first  six  months  of  1929. 

Receipts  of  domestic  wool  ct  Boston  for  the  month  of  July  were 
70,693,000  pounds,  the  highest  monthly  total  ever  reported.    Receipts  in 
July  1929  were  56,870,000  pounds  and  in  July  1928  were  51,346,000  pounds. 
Total  receipts  from  April  1  to  July  31  wore  well  above  those  of  earlier  years 
and  amounted  to  153  million  pounds  or  close  to  50  per  cent  of  estimated  1936 
clip.    Ordinarily  this  would  indicate  a  rapid  disposal  of  the  present  clip 
on  the  part  of  producers,  but  this  year.it  is  likely  that  a  large  part  of 
the  receipts  ere  held  by  producer's  organizations.     Imports  of  combing  end 
clothing  wool  remained  low  in  June,  totaling  4,274,000  pounds  compared  with 
7,219,000  pounds  in  May  and  5,118,000  pounds. in  June  of  last  year.  Imports 
of  combing  and  clothing  wool  for  the  first  six  months  of  the  present  year 
have  been  32  per  cent  below  imports  for  the  first  six  months  of  1929  and 
stocks  of  foreign  wools  in  the  United  States  are ' probably  smell. 

The  preliminary  estimate  of  the  wool  shorn  in  the  United  States  in 
1930  is  327,989,000  pounds  or  6  per  cent  greater  than  the  revised  estimate 
of  308,947,^00  pounds  for  1929.    Present  indications  point  to  a  wool  clip 
for  the  world  (exclusive  of  Russia  and  China)  in  1930  not  greatly  different 
from  that  of  3.2  billion  pounds  for  last  year,  although  a  smell  reduction 
is  expected  in  the  clip  of ' Australia • 

The  carryover  of  wcol  in  five  principf 1  Southurn  Hemisphere  countries 
will  probably  be  above  that  of  the  lest  fcur  seasons  although  below  the 
amount  carried  over  from  the  1924-25  season.    Stocks  in  those  countries  on 
July  1,  195C  were  roughly  350  million  pounds  which  is  an  increase  of  about 
15  per  cent  above  those,  of  If st  year.    Stocks  of  foreign  and  colonial  wool 
in  the  United  Kingdom  on  July  1  were  estimated  to  be  about  55  million  pounds 
greater  than  these  of  July  1,  1929. 
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COTTON 

Cotton  prices  continued  their  downward  trend  through  July  and  into 
August  when  they  reached  a  level  below  the  low  point  for  the  1926-27 
season.     Depressed  demand  conditions'  which  reduced  domestic  consumption 
and  exports  caused  prices  to  decline  generally  throughout  the  1929.-30 
season  and  resulted  in  the  largest  domestic  carryover  of  American  cotton 
since  1921.    The  increase  of  2.2  million  bales  in  the  domestic  carryover 
above  that  of  last  season  is  only  partly  offset  by  the  decrease  of  693 
thousand  bales  in  the  carryover  of  American  cotton  outside  the  United 
States  and  the  decrease  in  the  forecast  production  of  466  thousand  bales 
under  the  crop  of  last'  year.     In  July  domestic  demand  remained  low,  and 
latest  reports  indicate  that'  business  conditions  and  cotton  textile  ac- 
tivity abroad  were  on  the  whole  even  lower  than  in  June. 

The  price  of  Middling  7/8  inch  cotton  in  the  ten  markets  declined 
from  12.21  cents  per  pound  on  July  12  to  11.05  cents  per  pound  on  August. 
12.     On  July  19,  however,  the  price  in  the  ten  markets  was  up  to  12.73 
cents  but  by  August  14  it  was  11.14  cents  which  was  0.26  cents-  below  the 
low  point  for  the  1926-27  season  made  on  December  3,  1926.     The  average 
of  the  ten  markets  for  July  was  12.21  cents  or  one  cent  below  the  June, 
average  and  6.08  cents  below  the  July  average  last  year.    The  average 
"farm  price  on  July  15  was  11.9  cents,  2.1  cents  below  June  15,  and  5.9 
cents  below  July  15  last'  year.    The  high  and  low  prices  for  the  1929-30 
season  came  in  the  first  and  last  days  of  the  season  respectively.:  The 
average  price  of  middling,  7/8  at  the  10  spot  markets  for  the  season  was 
15.79  cents  compared  with  18.67  cents  for 'the  1928-29  season,  19.72  cents 
in  1927-28  and  14.40  cents  in  1926-27. 

The  carryover  of  American  cotton  in  the  United  States  on  August  1 
is  reported  by  the  Bureau  of  the  Census  to  have  been  4,322,000  bales  com- 
pared with  2,130,000  last  year,  2,426,000  in  1928  and  3, 663, 000  , in  1927. 
The  domestic  carryover  this  year  is  the  largest  since  that  of  6,621,000 
bales  in  1921.    The  carryover  in  running  bales  together  with  the  forecast 
of  production  in  500  pound  bales  indicates  the  supply  in  the  United  States 
for  the  1930-31  season  to  be  18,684,000  bales,   compared  with  16,958,000 
bales  last  year,  and  21,391,000  bales  in  1926-27.    The  New  Orleans  Cotton 
Exchange  estimates  the  world  carryover  of  American  lint  cotton  at  5,939,000 
bales  compared  with  4,395,000  last  year  and  the  preliminary  estimate  of  the 
New  York  Cotton  Exchange  places  the  carryover  at  6,150,000  bales  compared 
with  4,474,000  last  year,  5,121,000  in  1928  and  7,794,000  in  1927.  The 
carryover  outside  the  United  States  is  593,000  bales  below  last  year. 
Adding  the  estimates  of  the  carryover  of  American  cotton  abroad  as  given 
by  the  New  York  Cotton  Exchange  to  the  domestic  supply  gives  a  total  of 
20.4  million  bales  this  year,  19.3  million  in  the  1929-50  season,  19.6 
million  in  the  1928-29  season,  20.7  million  in  the  1927-28  season  and  23.5 
million  in  the  1926-27  season. 

The  Crop  Reporting  Board  forecasts  production  at  14,362,000  bales 
of  500  pounds,  gross  weight.     Last  year's  production  totaled  14,828,000 
bales.    The  yield  is  forecast  at  155.3  pounds  per  acre  compared  with  155.0 
pounds  last  yes.r.     There  was  a  decrease  of  2.7  per  cent  in  acreage,  in 
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cultivation  July  1.     The  weather  during  July  and  early  August  was  on  the 
whole  unfavorable  with  the  rainfall  below  normal  and  the  temperature  above 
normal • 

The  domestic  consumption  of  raw  cotton  during  July  amounted  to 
379,000  bales,  26,000  bales  less  than  during  June  and  168,000  bales  below 
July  last  year.    The  total  consumption  for  the  season  1929-30  was  6,114,000 
bales  compared  with  7,091,000  during  the  1928-29  season  and  6,834,000  bales 
during  the  season  1927-28.    The  weekly  average  production  of  cotton  cloth 
during  July  as  reported  by  the  Association  of  Cotton  Textile  Merchants  of 
New  York  declined  to  41,462,000  yards  from  the  June  average  of  49,635,000 
yards  and  is  the  lowest  production  recorded  since  October  1927  when  these 
records  began.    Sales,  however,  increased  to  45,037,000  yards  which  compares 
with  32,487,000  yards  during  June  and  36,895,000  yards  during  May.  Unfilled 
orders  at  the  end  of  July  were  1.6  per  cent  above  June  and  stocks  on  hand 
were  2.3  per  cent  lower, 

Exports  of  raw  cotton  during  July  amounted  to  176,000  bales,  9,000 
bales  below  June  and  61,000  bales  below  July  lest  year.     The  exports  for  the 
season  amounted  to  6,691,000  bales  compared  with  8,044,000  bales  for  the 
season  1928-29  and  7,540,000  bales  during  the  1927-26  season.    There  was 
some  recovery  in  exports  of  cotton  textiles  from  Greet  Britain  in  July, 
but  activity  in  the  cotton  textile  industries  of  central  Europe  has  shown 
little  if  any  improvement.    Sales  of  cotton  goods  in  France  are  not  quite 
so  high  as  in  past  months,  but  activity  remains  high.    Conditions  are  less 
satisfactory  in  Italy.     The  Japanese  cotton  textile  industry  is  feeling  the 
ill  effects  of  a  domestic  depression,  the  Indian  tariff,  and  Chinese  civil 
strife . 
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Following  the  ve.ry  sharp  break  in  the  level  of  farm  prices  from  June 
15  to  July  15  there  was  a  further  decline  of  3  per  cent  to  108  on  August  15 
compared  with  111  on  July  15,  123  on  June  15  and  143  a  year  ago.  The  August 
index  was  2  per  cent  "below  the  lowest  level  reached  in  1921.  Wnile  the  drop 
between.  June  15  and  July  15  was  general  for .  practically  all  farm  products  in- 
cluded in  the  index  there  were  some  advances  between  July  15  and  August  15  but 
not  sufficient  to  offset  the  downward  trend  in  other  commodities.  All  grain 
and  hay  prices  averaged  higher  on  August  15  than  on  July  15,  reflecting  tiie 
drought .conditions.    Hog  prices  advanced  -on  a  lighter  volume  of  marketings 
and  prices  of  eggs,  butter  and  wool  also  advanced  from  their  very  low  levels 
in  July.    But  considerable  declines  took  place  in  apples  and  potatoes,  whicn 
because  of  light  crops. in  1929  had  not  declined  to  the  same  extent  as  other 
commodities  earlier  this  year,  and  beef  cattle  and  sheep  and  lambs  declined 
to  new  low  levels.  The  farm  price  of  cotton  was  also  lower  by  half  cent. a 
pound  on  August  15.  .  • 

From  August  15  to  September  10  price 'advances  at  primary  markets  have 
outweighed  declines,  although  cotton  and  wheat  failed  to  maintain  their ^ gains 
into  the  first  part  of  September.    The  gains  have  been  most  noticeable  in 
hogs,  cattle,  potatoes,  and  butter. 

THE  GENERAL  COMMODITY  PRICE  LEVEL 

Average  wholesale  prices  for  the  month  of  August  were  lower  than  in 
July  but  during  the  course  of.  the  month  the  commodity  price  level  advanced 
from  the  very  low  point  reached  at  the  end  of  July.   'The  rise  was  due  almost 
entirely  to  higher  prices  of  farm  and  food  products. 

On  September  2,  according  to  the  Annalist  index,   (1913=100)  farm-product 
prices  averaged  118  compared  with  109  on  July  29,  and  147  on  September  3  of 
last  year  and  food  prices  at  131  were  6  points  higher  than  on  July  29,  but  ^ 
were  23  points  below  a  year  ago.    Fuel  prices  also  were  one  point  higher  wmle 
the  other  five  commodity  groups  showed  further  declines  during  August.  Prices 
of  metal,  chemicals  and  miscellaneous  commodi ties  declined  only  slightly 
while  textile  product  prices  fell  3  points  to  112  compared  with  147  a  year 
ago  and  building  materials  declined  9  points  to  134  compared  with  154  a  year 
ago.    As  a  result  of  these  diverse  movements  the  average  of  all  commodities 
on  September  2  was  125  compared  with  121  on  July  29  and  148  a  year  ago. 

Moderately  lower  nonagri cultural  prices  and  a  rising  tendency  in  agri- 
cultural prices  has  also  characterized  some  of  the  commodity  markets  abroad 
particularly  in  England.  Should  agricultural  markets  maintain  their  recent 
gains  they  may  be  expected  to  exercise  a  wholesome  influence  on  other 
commodities  and  check  further  recessions  in  the  general  commodity  price  level. 


BUSINESS  CONDITIONS 

The  general  level  of  business  activity  in  August  showed  no  noticeable 
change  from  the  low  level  reached  in  July.     Increased  activity  in  certain 
lines  appear  to  have  "been  only  of  a  seasonal  character,  "but  in  the  steel 
industry  production  increased  somewhat  more  than  usual,  while  the  production 
of  pig  iron  declined.  Electric  power  production  showed  only  a  seasonal  in- 
crease m  August  compared  with  July,  and  building  contracts  awarded,  which 
declined  sharply  in  the  last  week  of  August  and  the  first  week  of  September 
showed  somewhat  more  than  the  usual  seasonal  decline.  Textile  activity  remains 
very  low  and  automobile  production,  in  spite  of  resumption  of  operations 
a-ter  the  July  shutdowns,  was  lower  in  August  then  in  July. 

Tnc  latest  definite  figures  on  industrial  production  and  payrolls,  as 
of  July  may  therefore  be  taken  as  indication  of  the  current  state  of  business 
activity.  In  that  month  the  Federal  Reserve  Board  index  of  industrial  produc- 
tion at  94  was  24  per  cent  below  the  July  level  of  last  year  and  28  per  cent 
oelow  the  peak  of  last  June.  The  index  of  factory  payrolls,  at  82  was  22  per 
cent  below^ that  of  last  July.  A  similar  if  not  greater  reduction  appears  in 
the  money  incomes  of  farmers  in  August  compared  with  a  year  ago,  as  indicated 
by  the  fact  that  prices  received  by  them  in  August  were  24  per  cent  lower  than 
m  the  same  month  of  last  year  with  no  compensating  increase  in  the  volume  of 
marketings.  Distribution  of  goods  as  indicated  by  freight  movement  was  lower  ' 
m  August  than  in  July.  Department  store  sales  were  aJ_so  lower  being  11  per 
cent  below  those  of  August  1929,  compared  with  a  10  per  cent  decline  in  July. 

^ The  present  business  recession  has  been  in  progress  since  last  June, 
a  period  of  about  14  months.  Taking  the  throe  preceding  recessions,  the  mild 
one  in  1926-27  lasted  14  months,  the  moderate  one  of  1923-24  lasted  15  months, 
while  the  one  of  1920-21  lasted  18  months.  1/     The  factors  in  the  present 
depression  wnich  have  generally  been  expected  to  give  rise  to  improvement  in 
the  last  half  of  1930,  particularly  interest  rates,  have  not  yet  shown  their 
effectiveness.  Building  activity  where  the  low  interest  rates  should 
theoretically  have  been  most  potent  has  not  yet  shown  signs  of  stimulation. 

Interest  rates 'at  New  York  remained  at  low  levels  during  August;  banks 
expanded  tiieir  investments  but  did  not  increase  their  loans  on  securities  or 
xor  commercial  purposes.  Gold  exports  exceeded  imports  but  the  reduction  in 
the  credit  supply  was  partly  offset  by  increased  purchases  of  Government 
securities  by  Federal  Reserve  Banks.  Stock  exchange  activity  was  at  a  very 
low  level  during  August.  Following  a  decline  in  the  first  half  of  August  to 
a  level  somewhat  above  that  of  the  first  half  of  July,  industrial  stock  prices 
advanced  during  the  last  half  of  August  and  the  first  half  of  September. 

It  was  suggested  in  the  review  of  business  conditions  last  month  that 
the ^ agricultural  situation  had  become  an  additional  complicating  factor  in  a 
national  business  situation,  which  in  recent  months  has  taken  on  the  character- 
istics of  the  depression  of  1920-21.     It  will  be  recalled  that  in  1921  the 
low  level  oi  business  activity  was  reached  in  the  summer  months,  although 


1/     Based  on  the  Federal  Reserve  Board  Index  of  industrial  production  ad- 
justed for  trend. 
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factory  payrolls  continued  to  decline  for  a  few  months  thereafter.  In  that 
year  agricultural  incomes  v/ere  also  greatly  reduced  "because  of  the  great 
decline  in  prices.  But  the  volume  of  agricultural  marketings  was  large,  and 
the  textile  industry,  stimulated  by  the  low  cotton  prices  of  the  preceding 
year's  crop,  was  proceeding  at  a  good  rate  of  activity.    In  1921  also,  a 
large  volume  of  farm  products  was  exported.  At  the  present  time,  however,  the 
volume  of  exports  is  low  in  spite  of  low  prices,  end  the  volume  of  marketings 
is  not  now  large  end  can  not  be  expected  to  be  large  in  view  of  the  reduced 
crops.    The  textile  industry,  instead  of  operating  on  the  high  level  of  1921, 
is  as  much  depressed  as  business  in  general. 

The  decline  in  industrial  activity  up  to  the  present  has  not  been  as 
great  as  that  of  1921.     In  that  depression  the  low  point  was  35  per  cent  below 
the  high  of  1920;  in  1924  it  was  25  per  cent  below  the  high  of  1923,  and  at 
present  it  is  probably  more  nearly  30  per  cent  below  the  high  level  of  1929. 
Should  the  business  situation  continue  to  follow  the  development  of  the  1920-21 
depression,   there  would  be  no  material  change  from  the  present  level  of  con- 
sumer buying  power  in  the  next  few  months. 

WHEAT 

Wheat  prices  continue  on  a  low  level,  with  some  prospect  of  improvement 
in  the  demand  for  wheat  before  the  end  of  the  season.  At  the  present  time  prices 
are  depressed  by  increases  in  estimates  of  -production  in  the  United  States  and 
Canada,  heavy  marketings  in  Canada,  and  shipments  from  Russia,  in  the  face  of 
a  world-wide  financial  and  business  depression.  Smaller  feed  grain  crops  in 
the  United  States  end  Europe,  together  with  some  reduction  in  stocks  of  old 
wheat,  undoubtedly  will  increase  the  demand  for  wheat,  but  no  material  improve- 
ment in  prices  is  to  be  expected  until  ""-he  business  situation  begins  to  im- 
prove and  the  general  price  level  turns  upward.  A  continuation  of  exports  from 
the  United  States,  together  with  heavy  feeding  of  wheat,  eventually  will  reduce 
the  supplies  of  wheat  to  a  point  that  will  raise  prices  in  the  markets  of  the 
United  States  in  relation  to  foreign  market  prices. 

The  farm  price  of  wheat  improved  from  an  average  of  70.6  to  74  crnts 
per  bushel  between  the  middle  of  July  end  the  middle  of  August.  The  farm  prices 
for  September  may  average  slightly  lower  than  in  August.  Market  prices  which 
improved  early  in  August,  declined  from  the  middle  of  August  into  September. 
The  average  of  all  classes  end  grades  at  six  markets  increased  from  81  cents 
in  the  week  ended  August  1  to  86  cents  at  the  end  of  the  second  week  in  August, 
then  declined  to  en  average  of  81  cents  in  the  week  ended  September  5. 
Apparently  feeding  wheat  in  the  drought  area  strengthened  soft  red  winter 
wheat  prices  so  that  the  average  of  Uo.  2  red  winter  at  St.  Louis  increased 
from  87  to  94  cents  per  bushel  during  August.  The  decline  in  the  first  week 
of  September  left  prices  still  above  the  beginning  of  August.  Hard  red  winter 
wheat  prices  remained  fairly  stable  increasing  from  78  to  83  and  then  declining 
to  79  cents.  The  heavy  marketings  of  new  wheat  in  the  spring  wheat  territory, 
on  the  other  hand,  carried  the  market  price  of  spring  wheats  below  levels  of 
August.  The  prices  of  white  wheat  were  likewise  reduced  to  a  lower  level. 
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The  relation  of  cash  trices  to  futures  lias  been  imoroved  over  a  year  ago. 
The  margins  between  cash  and  near  futures  and  between  near  and  distant  futures 
have  been  reduced.    The  narrowing  of  "-these  margins  is  probably  due  in  part  to 
the  stronger  domestic- demand  for  feeding  and  to  the  movement  of  the  crop  without 
congestion  at  terminals. 

The  price  margins  between  the  markets  of  the  United  States  and  Liverpool 
are  wider  than  a  year  ago,  whereas  the  margin  between  Buenos  Aires  and  Liverpool 
is  narrower.    One  obvious  reason  for  this  change  is  the 'fact  that  Argentina  has 
much  smaller  supplies  to  ship,  whereas  the  supply  in  the  United  States  is  greater 
than  a  year  ago.    The  margin  between  the  Winnipeg  market  and  Liverpool  has  also 
widened  and  even  more ' than  between  Chicago  and  Liverpool.-  With  a  larger  crop 
and  a  large  carryover,  Canada  has  a  larger  surplus  to  move.    Canada  is  taking 
the  place  of  Argentina  as  the  heavy  shipper  in  the  face  of  low  prices. 


: 

1 1 


The  price  of  wheat  is  low  relative  to  the  price  of  com.     It  seldom 
happens  that  a  bushel  of  corn  can  be  sole,  for  more  than  a  bushel  of  wheat .  Since 
wheat  has  about  the  same  feeding  value  pound  for  pound  as  corn,  a  bushel  of  wheat 
obviously  has  more  feeding  value  than  a  bushel  of  corn.     It  is  estimated  that 
when  a  bushel  of  corn  is  valued  at  $1.00-,  a  bushel  of  wheat  is  worth  ^1.12  for 
feeding  cattle  and  hogs.    Notwithstanding  this  fact,  the  farm  price  of  wheat  is 
now"  below  the  price  of  corn  generally  throughout  the  United  States.    As  long  as 
the  price  of  wheat  continues  to  bo  as  low  relative  to  corn  as  it  is  at  the  presem 
time,  large  quantities'  of  wheat  will  be  fed.     It  would  require  more  than  the  wheat 
•surplus  to  maize  up  the  deficit  In  the  1930  corn  crop.  '      ■   '  ■'" 


The  wheat  crop  of  the  United  States  is  of  good  quality.    Protein  tests 
indicate  that  the  hard  winter  and  red  spring  wheat  crops  of  1930  have  a  higher 
protein  content  than  the  crops  of  1929.    Even  in  the  past  season  the  abundance 
of  high  protein  wheat  resulted  in  relatively  low  premiums,  and  only  small  premium.'  - 
arc  to  be  onpectod  for  the  present  season.    The  hard  red  winter  wheat  crop  Is 
grading  considerably  higher  than  last  year  and  higher  than  average  in  the  past 
five  years.     In  Kansas  July  Inspections  graded  45.5  per  cent  of  the  cars  ITo.  1 
as  compared  with  an  average  of  40.2  per  cent  in  that  grade  in  the  period  1925-192 
The  crop  began  to  move  early  and  In  largo  volume.    Receipts  In  July  were  larger 
than  a  year  ago  when  the  crop  was  also  early.    The  early  movement  of  the  crop  in 
the  face  of  a  very  largo  carryover  was  facilitated  by  an  increase  in  storage 
capacity  and  by  larger  exports.     It  now  appears  that  the  winter  and  spring  wheat 
crops  will  be  moved  without  congesting  terminal  markets.    The  visible  stocks  at 
terminal  markets  arc  now  somewhat  larger  than  a  year  ago  but  it  is  probable  that 
the  seasonal  peak  of  stocks  will  soon  be  reached  and  may  not  exceed  the  high  poisr 
of  a  year  ago. 
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Ulioat  continues  to  move  into  export  more  rapidly  than  a  year  ago.  Exports 
for  the  first  two  months  of.  the  season  exceeded  the  corresponding  period  of  last 
season  by  about  5  million  bushels.    The  relation  of  prices  in  the  United  States  t> 
prices  In  foreign  markets  continues  favorable  for  exporting. 
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The  IfoiHhern  Hsmi  sphere  wheat  crop  outside  of  Russia  and  China  is  litoely 
to  be  about  3,200  million  bushels,  only  about  2  per  cent  greater  than  in  1929. 
Recent  upward  revisions  in  the  forecasts  of  the  spring  wheat  crops  of  the  United 
States  and  Canada  have  been  largely  offset  by  downward  revisions  in  the  estimates 
.of  European  crops.    The  estimates  of  27  countries  reporting  to  date  indicate  a 
production  of  about  2,778  million  bushels,  172  millions  greater  than  a  year  ago. 
France  is  not  included  in  these  estimates  and  it  is  generally  admitted  that  the 
French  crop  is  at  least  100  million  bushels  less  than  a  year  ago.    The  European 
crop  now  appears  lihely  to  be  about  1,545  million  bushels  or  110  million  bushels 
less  than  a  year  ago.    Smaller  crops  in  North  Africa  and  Italy  are  likely  to 
strengthen  the  market  for  American  durum. 

Russia  and  China  have  somewhat  larger  crops,  but  the  increases  in  these 
countries  may  not  have  a  very  significant  influence  upon  the  world  situation  for 
the  entire  season.    Shipments  from  Russia  are  a  significant  factor  in  world 
markets  at  the  present  time.     In  the  past  season  Russia  did  not  begin  shipping 
until  toward  the  end  of  the  season.    A  shift  in  production  has  made  it  possible 
for  Russia  to  begin  shipping  earlier  in  the  present  season.    How  much  will  be 
shipped  ig  uncertain.    One  authority  has  estimated  the  probable  exports  at  about 
48  million  bushels,  in  comparison  with  between  5  and  6  million  bushels  shipped 
in  the  past  season.    The  immediate  effect  of  better  Chinese  crops  has  been  to 
supply  the  Chinese  coastal  mills  with  domestic  wheat  for  a  few  months a  Chinese 
takings  in  the  past  season  were  reduced  by  large  stocks  of  flour  in  ports  and  a 
sharply  declining  exchange  rate.    The  flour  stocks  are  now  at  a  low  level  and  the 
exchange  rate  has  become  more  stable.    When  the  native  wheats  are  used  up,  as 
they  will  be  before  the  end  of  the  season,  China  may  import  more  freely  and  the 
takings  for  the  season  be  as  large  or  larger  than  in  the  past  season. 

The  Southern  Hemisphere  crop  conditions  will  soon  be  an  important  factor 
in  the  market.    Australia  has  sown  a  larger  acreage  and  conditions  to  date  have 
been  quite  favorable  for  the  crop.    The  Argentine  area  has  been  increased  about 
3.6  per  cent,  and  a  crop  larger  than  last  year  is  to  be  expected.    Average  yields 
would  increase  the  crops  of  these  two  countries  about  150  million  bushels,  making 
the  world  crop  for  the  season  about  150  to  200  million  bushels  greater  than  in 
the  past  season. 

The ^ probable  increase  in  the  world  wheat  crop  would  be  nearly  offset  by 
the  reduction  in  stocks  at  the  beginning  of  the  season.    Surplus  stocks  in  over- 
seas exporting  countries,  United  Kingdom  port  stocks,  and  afloat,  as  of  July  1, 
19j0  were  only  about  36  million  bushels  less,  but  continental  European  supplies 
were  at  least  55  million  bushels  less  than  on  July  1,  1929.    Some  authorities 
have  estimated  the  reduction  in  European  stocks  to  be  much  greater  than  the  55 
million  bushel    estimate  of  our  Berlin  office. 

A  small -reduction  in  the  European  rye  crop  may  contribute  some  strength 
to  the  wheat  market  before  the  end  of  the  season.    The  rye  crop  of  Europe  out- 
side of  Russia  is  probably  about  50  million  bushels  less  than  in  1929.  Smaller 
potato  and  feed  grain  crops  also  will  increase  the  demand  for  rye,  both  as  food 
and  feed. 


Reductions  in  the  supply  of  feed  grain  crops  in  the  United  States  and 
Europe  are  likely  to  be  one  of  the  most  important  factors  in  the  demand  situa- 
tion for  wheat  during  the  1930-31  season.    In  the  past  season  com  and  other 
feed  grains  were  so  plentiful  in  Europe  that  they  not  only  reduced  the  feeding 
of  wheat  but  even  reduced  the  food  consumption  of  wheat  in  some  countries.  In 
17  European  countries  the  feed  grain  production  is  estimated  to  be  about 
36,579,000  tons  or  20.5  per  cent  less  than  a  year  ago.    This  reduction  in  supply 
does  not  represent  scarcity  in  the  sense  that  the  corn  crop  of  the  United  States 
is  scarce,  as  the  European  feed  grain  supplies  of  the  past  season  were  very 
large,  but  it  does  greatly  reduce  the  competition  of  feed  grains  with  wheat. 

POTATOES 

Ti.e  farm  price  of  potatoes  at  ^1.09  per  bushel  was  20  cents  lower  on 
August  15  than  on  July  15  and  30  cents  lower  than  on  August  15  last  yoar.  Dar- 
ing the  last  half  of  August,  market  prices  fluctuated  very  little  and  then 
advanced  noticeably  during  the  first  week  of  September.    At  New  York  potato 
prices  on  September  8  averaged  about  $2.05  per  100  pounds,  an  advance  of  30 
cents  since  the  middle  of  August.    At  Chicago  during  the  same  period,  prices 
advanced  about  45  cents  to  ^2.35  on  September  8.    These  advances  appear  to  be 
an  adjustment  to  higher  levels  warranted  by  reduced  crop  prospects. 

The  marlsDtings  of  the  late  crop  so  far  this  season  (to  September  6)  have 
been  somewhat  less  than  during  the  corresponding  period  of  last  year,  the  ship- 
ments from  the  19  late  surplus  States  amounting  to  15,300  cars  compared  with 
1S,900  cars  last  year,  but  :he  movement  from  other  States  where  most  of  tlx 
crop  has  already  boon  marketed,  amounted  to  about  13,000  cars  compared  with 
about  9,500  for  the  corresponding  period  last  season.    The  marketings  from  the 
19  late  surplus  States  will  undoubtedly  continue  to  fall  short  of  last  year's 
volume  as  the  season  progresses,  in  view  of  the  extensive  crop  deterioration 
which  took  place  during  August.    As  a  result  of  drought  damage  generally  and  of 
excessive  rains  in  -laino,  the  total  potato  crop  prospects  have  been  reduced  by 
about  34  million  bushels  to  a  crop  of  only  339  million  bushels.    This  is  only 
18  million  ha  she  Is  greater  than  the  very  small  crop  of  1925  and  is  15  million 
bushels  loss  than  the  light  crop  of  1926  and  21  million  bushels  less  than  the 
1929  crop.    During  most  of  the  1926-27  and  1929-30  marketing  seasons  the 
general  level  of  farm  prices  remained  practically  unchanged  at  about  ;1.35  - 
yl.40  per  bushel,  compared  with  (til.09  on  August  15  of  this  yoar.     In  the  winter 
months  of  1925,  prices  advanced  to  about  J2.00  in  November  and  December  and 
still  higher  thereafter.    But  in  both  the  1925  and    1926  seasons  of  light 
crops,  the  buying  power  of  wage  earning  consumers  was  probably  about  25  per 
cent  higher  than  at  the  present  time  and  food  prices  in  general  were  also 
considerably  higher,  particularly  in  1925.     If  crop  prospects  continue  to 
point  to  a  supply  of  about  339  million  bushels  somewhat  higher  prices  approach- 
ing the  1926  and  the  1929  levels  may  reasonably  be  anticipated. 

RICE 

The  recent  declines  and  present  low  levels  of  rice  prices  are  largely 
accounted  for  by  the  low  price  level  of  all  commodities.    Rough  rice  prices  of 
now  crop  E-jr3y  Prolific  have  been  further  depressed  this  season,  owing  to  low 
milling  quality  and  relatively  large  crops  of  this  variety  in  Louisiana  and  To::as 
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ITo  improvement  in  Prolific  prices  is  anticipated  during  the  next  few  weeks 
except  possibly  for  the  top  grades,    Another  factor  which  has  contributed  to 
the  low  prices  of  rough  rice  is  the  apparent  lack  of  demand  for  the  milled 
product.     Domestic  sales  and  shipments  to  Porto  Rico  for  August  were  reported 
to  be  below  last  year.    Exports  during  July  and  August  this  year  totaled 
21,434,000  pounds  compared  with  38,252,000  for  the  corresponding  period  last 
year,    Recent  reports,  however,  state  that  10  million  pounds  of  American  rice 
has  been  sold  to  Santo  Domingo.    This  apparent  decrease  in  demand  is  due  in 
large  part  to  the  poor  quality  of  Blue  Rose  type  Prolifics  on  the  market. 

.Blue  Rose  variety  will  come  on  to  the  market  about  October  1  and  the 
low  prices  of  Early  Prolific  may  depress  prices  of  Blue  Rose  rough  for  a  short 
time.    However,  since  only  high  grade  Flarly  prolific  is  substituted  for  Blue 
Rose,  and  supplies  of  the  best  grades  of  the  former  are  not  large,  Blue  Rose 
prices  are  not  likely  to  be  depressed  for  any  considerable  period.     If  farmers 
market  their  Blue  Rose  at  a  normal. rate,  prices  of  the  rough  rice  of  this 
variety  during  October  will  probably  improve  to  some  extent. 

Conditions  as  of  September  1  indicate  for  this  year  a  southern  rice 
crop  of  32.1  million  bushels  and  6.2  million  bushels  for  California  making  an 
indicated  United  States  total  of  38.3  million  bushels.    This   is  1.9  million 
bushels  under  that  harvested  in  1929.    The  relatively  small  carryover  in  the 
southern  belt  and  California  when  added  to  this  year's  production  makes  a 
supply  smaller  than  any  since  the  1924-25  season.    Owing  to  the  reduced  buying 
power  of  consumers,  howevur,  the  relatively  small  supply  this  year  will  prob- 
ably not  cause  prices  to  increase  as  much  as  they  did  in  1924-25. 

TOBACCO 

'The  average  auction  floor  price  of  Type  14  grown  in  Georgia  and  Florida 
for  the  1930  season  was  about  10  cents  per  pound  compared  with  18.4  cents  per 
pound  in  1929  and  12.8  cents  per  pound  in  1928.     The  quality  of  the  crop  in 
this  section  was  below  that  of  last  season.    The  price  of  Type  12  and  13  grown 
in  eastern  ITorth  Carolina  L.nd  South  Carolina  to  date   (September  12)  have  aver- 
aged about  25  per  cent  below  those  for  the  same  grades  last  season.    There  has 
been  some  improvement  in  prices  as  the  season  advanced.    Lugs  appear  to  be" 
lower  compared  with  last  season  than  cutters  and  good  leaf.    The  quality  of  the 
crop  in  eastern  North  Carolina -is  better  than  last  season.     In  South  Carolina 
the  quality  appears  to  bo  fully  as  good  e,s  last  season. 

The  total  acreage  of  flue-cured  types  is  3.5  per  cent  larger  than  in 
1929,    The  production  indicated  on  September  1  is  772.7  million  pounds,  compared 
with  a  crop  of  750.7  million  pounds  in  1929.  The  stocks  of  old  leaf  in  the  hands 
of  dealers  and  manuf acturers  on  July  1,  1930  were  599.3  million  pounds  compared 
with  590  million  pounds  a  year  earlier.     The  total  supply  this  season  based  on 
September  1  crop  conditions  and  stocks  on  July  1  is  1,373.0  million  pounds  com- 
pared with  1,340.7  million  pounds  in  1929  and  1,305.8  million  pounds  in  1928. 

Since  1916  the  disappearance  of  flue-cured  tobacco  including  domestic 
consumption  and  exports  has  increased  at  an  average  rate  of  ..bout  33  million 
pounds  a  year.    Allowing  for  this  increase  in  consumption  the  number  of  months 
supply  this  season  is  not  greatly  different  from  that  at  the  beginning  of  either 
of  the  two  previous  seasons.     In  1928  the  season's  average  price  was  17.7  cents 
per  pound  and  in  1929  it  was  18.1  cents  per  pound. 
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During  the  past,  five-  years  the  incroaso  in  tho  quantity  of  flue-cured 
tobacco  used  in  making  cigarettes  lias  more  than  offset  tlio  decrease  in  the 
quantity  uso&  in  making-  chewing  and  smoking  tobacco.    The  net  incroaso  in 
domestic  consumption  during  this  period  lias  averaged  almost  5  per  cent  per 
year.    During- tlio  year  ended  Juno  30, -1930  the  increase  was  about  3  per  cent. 
Cigarette    tax  sales  maintained  about,  the  usual  rate  of  growth  from  July  to 
December  1929,  being  9  per  cent  larger  than  for  the  corresponding  period  of 
the  previous  year,  but  from  January  to  Juno,  1930  cigarette  tax  sales  were 
only  1.5  per  cent  larger  than  for  the  -corresponding  period  of  last  year.  It 
may  bo  that  unfavorable  business  conditions  af footed  consumpt ion  during  the 
oarly  part  of  1930  or  it  may  turn  out  that  cigarotto  consumpt ion  is  increas- 
ing at  a  slightly  slower  rate.     In  cither  case  present  indications  are  that 
the  domestic  consumption  of  this  typo  of  tobacco  during  the  current  year  will 
o::cGGd  that  of  the  year  just  closed.    Cigarette  tax  sales  in  June  1930  were 
8.4  per  cent  and  in  July  they  wore  10.6  per  cent  larger  than  for  the  corres- 
ponding months  of  last  year. 

Exports  of  fxiio-curcd  tobacco  during  the  year  ended  June  30,  1930  wore 
429.9  million  pounds  compared  with  414.4  million  pounds  in  1929  and  328.9 
million  pounds  the  previous  year.    In  July,  1930  exports' were  18.0  million 
pounds  compared  with  14.1  million  pounds  in  July,  1929.    The  United  Kingdom 
and  China  are  the  principal  -importing  countries. 

There  has  been  some  uncertainty  as  to  the  effect  of  the  low  exchange 
rate  and  unsettled  conditions  in  China,    however,  exports  to  China  during  the 
past  few  months  have  exceeded  those  of  the  corresponding  period  of  the  previ- 
ous year  and  recent  reports  indicate  that  the  cigarette  trade  in  China  is 
active.    The  total  exports  to  China  during  the  year  just  ended  were  127.1 
million  pounds  compared  with  131.3  million  pounds,  the  exceptionally  large 
total  of  the  previous  year. 

.Exports  to  tho  United  Kingdom  during  the  year  ended  Juno  30,  1930  were 
185.6  million  pounds  compared  with  171«4  million  pounds  the  previous  year. 
Colonial  grown  fluo-curod  tobacco  docs  not  appear  t o  bo  making  much  headway  in 
displacing  American  grown  types  and  exports  to  the  United  Kingdom  this  season 
are  expected  to  compare  favorably  with  those  of  the  past  two  seasons. 

Unless  prices  improve  materially  during  tho  remainder  of  tho  marketing 
season  an  acreage  reduction  is  probable  next  season.    Recent  studies  indicate 
that  if  farmers  respond  to  prices  and  other  factors  as  in  recent  years  tho  acre- 
age in  Georgia  end  Florida  will  be  reduced  about  20  per  cent  and  should  present 
prices  prevail  during  tho  remainder  of  the  season  tlio  area  in  the  other  sections 
would  bo  reduced  botwoon  5  and  10  per  cent. 
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CO  HIT 

Steady  corn  prices  and  declining  wheat  prices  through  the  first 
week  of  September  widened  the  spread  between  the  prices  for  these  grains 
and  have  caused  increased  feeding  of  wheat  and -increased  marie  tings  of 
corn.    Vith  the  small  supplies  of  corn  in  prospect  for  the  coming  feeding 
season,  it  is  unlikely  that  corn  prices  will  go  much  below  present  levels. 
The  wide  spread  between  corn  and- wheat  i^rices  at  the  present  time  makes  the 
trend  of  corn  prices  unusually  dependent  upon  the  trend  of  wheat  prices 
and  no  material  improvement  in  corn -prices  is  likely  unless  there  is  some 
improvement  in  wheat  prices..  . 

The-  average  farm  price  of  corn  advanced  sharply  from  77.1  cents  on 
July  15  to  90.0  cunts  on  August  15,  but  was  still  bu low  August  15  last 
year  when  farm  prices  aver.god  95.9  cents,    prices  at  the  central  markets 
also  averaged  much  higher  during  August  than  during  July.    ITo.  3  yellow 
corn  at  Chicago  averaged  99  cunts  in  August,  82  cents  in  July  and  101 
cents  in  August  last  year.    Host  of  the  advance  in  corn  prices  took  place 
from  the  middle  of  July  to  the  sucond  -week  of  August  while  the  crop  was 
deteriorating  duo  to  drought.    From  the  middle  of  August  to  the  first  week 
of  September  prices  were  remarkably  steady.    For  the  week  unded  August  16 
the  average  price  of  No.  3  yellow  in  Chicago  was  99.9  cents  and  on 
September  6  the  average  was  100.0  cents..  During  the  second  week  of  Septem- 
ber corn  prices  weakened  relatively  more  than  wheat  prices  and  materially 
reduced  the  margin  of  corn  prices  over  wheat  prices. 

Further  deterioration  of  the  corn  crop  took  place  during  August  due 
to  hot  dry  weather  over  a  large  portion  of  the  Corn  Belt  and  conditions 
on  September  1  indicated  a  crop  of  only  1,983  million  bushels  compared 
with  2,614  million  bushels  harvested  last  year,  2,309  million  bushols  in 
1924  and  1,614  million  bushels  in  1901,  the  two  previous  years  of  unusually 
short  crops.    The  shortage  of  corn  for  the  coming  season  will  be  further 
intensified  by  the  small  crop  of  grain  sorghums  this  year,  which  is  only 
65  per  cent  of  average  supx^lies  and  the  short  hay  crop  of  only  94  million 
tons  compared  with  115  million  tons  last  year.     Supplies  of  oats  £-nd  barley 
are  slightly  above  last  year  but  the  shortage  of  corn  and  grain  sorghums  has 
reduced  the  supply  of  all  feed  grains  to  only  85  pur  cent  of  last  year.  . 

The  production  of  corn  for  grain  will  undoubtedly  be  reduced  more 
than  the  production  of  corn  for  all  pur/poses,     ?he  low  yields  of  both 
grain  and  fodder  and  the  shortage  of  other  roughages  and  pasture,  accom- 
panied by  early  cutting  of  corn  forage  will  tend  to  greatly  increase  the 
acreage  harvested  as  silage  and  forage  this  year  and  to  decrease  the  acre- 
age husked  and  snapped  for  ear  corn. 

Commercial  stocks  have  increased  somewK-t  during  the  past  month; 
but  are  still  at  unusually  low  levels.    Total  stocks  of  corn  in  59  primary 
markets  on  September  6  were  4.9  million  bushels  compared  with  3.2  millions 
on  august  9  and  5.2  million  bushels  on  September  5  last  year. 
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Higher  prices  have  tended  to  increase  receipts  while  shipments  were 
only  slightly  higher  then  in  July.     Total  receipts  at  14  markets  were 
19.9  million  bushels  during  August  compared  with  16.5  million  "bushels 
in  July  and.  shipments  were,  12 .7  million  bushels,  compared  with  11.8 
million  bushels  in  July.  "  Bepcrts  from  primary  markets  indicate  that 
low  grade  wheat  is  replacing  corn  as  a  feed  due  to  the  wide  spread  in 
prices  between  corn  and  wheat. 

The  price  of  corn  has  been  higher  then  the  price  of  wheat  since 
the  second  week  of  August  end  during  the  first  week  of  September  this 
margin  averaged  15  cents  at  Chicago  and  similar  margins  existed  in 
other  markets.    This  is  the  only  time  in  recent  years  vrh&A .'.prices  of  corn 
remained  above  wheat  prices  for  any  length  of  time  or  when  corn 
prices  were  over  over  one  or  two  cents  higher  then  wheat  prices. 
Since  a  bushel  of  wheat  has  a  greater  feeding  value  than  a  bushel  of 
corn  for  most  kinds  of  livestock  it  seems  that  the  present  situa- 
tion should  result  in  considerable  wheat  being  fed  in  the  place  of 
corn  until  their  usual  price  relationship  is  reached.     The  trend  of 
corn  prices  from  now  until  the  new  crop  becomes  available  will  be 
more  dependent  then  usual  upon  the  trend  of  wheat  prices  end  no 
marked  rise  in  com  prices  can  be  expected  without  at  least  a  cor- 
responding improvement  in  wheat  prices. 

FEED.  GRAINS 

The  total  supplies  of  home  grown  feeds  for  the  1930-31  season  will 
be  about  15  per  cent  below  those  of  last  year  end  supplies  of  by-product 
feeds  will  be  about  the  same  as  a  year  ago.     The  numbers  of  livestock 
on  farms  are  slightly  smaller  then  last  year,  but  this  will  be  partly 
offset  by  the  increased  feeding  early  in  the  season  dae  to  poor  pastures 
in  the  drought  areas.     Prices  for  nearly  all  feeds  are  now  somewhat  below 
a  year  ago  and  the  shortage  of  com  supplies  suggests  that  they  are  not 
likely  to  decline  much  (if  any)  below  present  levels. 

The  total  tonnage  of  feed  grains  for  the  1930-31  season  is  about 
15  per  cent  below  that  for  the  1929-30  season  end  18  per  cent  below  the 
average  supply  for  the  past  five  years.     Supplies  of  oats  are  slightly 
above  average  and  are  13  per  cent  above  last  year.    Barley  supplies  are 
also  plentiful,  being  34  per  cent  above  the  five  year  average  and  about 
equal  to  last  year's  large  supplies.     The  shortage  of  feed  grains  is 
largely  in  com  and  grain  sorghums.     Supplies  of  corn  are  only  76  per 
cent  of  last  year's  short  supplies  and  are  only  a  little  over  73  per 
cent  of  the  5-year  average.     The  grain  sorghums  crop  of  1930  is  82  per 
cent  of  last  year's  small  crop  and  only  65  per  cent  of  the  5-year  . 
average  crop.     The  hoy  crop  is  also  smeller  then  usual  being  only  82  per 
cent  of  last  yeer's  crop  and  88  per  cent  of  the  5-year  average  produc- 
tion. 


Supplies  of  commercial  feedstuffs  will  not  be  greatly  different  from 
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less  than  a  year  ago  but  supplies  of  linseed  meal  may  be  greater  than 
last  year. 
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Supplies  of  feed  grains  in  European  countries  are  also  materially 

below  last  year.    Present  indications  are  that  the  total  supplies  will  be 

about  20  per  cent  below  a  year  ago.     Supplies  last  year,  however,  wore 

unusually  large  and  the  low'price  of  wheat  and  poor  economic  conditions  in 

most  European  countries  are  likely  to  restrict  any  large  purchases  of  feed 

grain -until  later  in  the  season. 

The  total  number  of  stock  to  be  fed  during  the  1930-31  season  will 
be  slightly  less  than  during  the  past  season.    The  total  number  of  cattle 
on  farms  is  about  3  per  cent  larger  than  a  year  ago  but  this  is  more  than 
offset  by  smaller  numbers  of  hogs,  horses  and  mules.    The  demand  for 
meat  and  dairy  products  is  now  somewhat  less  than  a  year  ago  due  to  the 
decreased  buying  power  of  consumers  and  has  resulted  in  lower  prices  for 
most  of  these  products.     Should  these  lower  prices  continue  it  is  likely 
that  farmers  will  use  less  grain  per  animal  than  usual  during  the  coming 
season.    The  smaller  numbers  of  livestock  and  lower  prices  for  livestock 
products  will  be  largely  offset,  however,  by  the  lack  of  fall  pasture 
which  has  already  compelled  irrny  farmers  to  begin  feeding  their  livestock. 

Prices  of  most  feeds  are  now  somewha't  below  a  year  ago  in  spit£  ' 
of  the-  lower  supplies  of  feed  grain.     On  August  15,  the  farm  price  of  corn 
was  90  cents  or  6  cents  below  the  same  time  last  year.'    The  price  of  oats', 
was  35c 7  cents  or  V  cents  lower  and  the  price  of  barley  was  43.6  cents 
or  12  cents  lower  than  a  year  ago.    The  farm  price  of  cottonseed  was  $23.99 
or  $8,70  Dor  ten  lower  than  last  year  while  hay  was  only  $11.31  or  46  cents 
a  ton  above  August  15  last  year.    Present  prices. for  by-product  feeds, 
except  cern  by-products,  arc  also  materially  below  prices  at  the  same  time 
a  year  ago. 

The  decline  in  the  general  price  level  during  the  past  year  has  been 
an  important'  factor  in  depressing  the  price  of  feed,  grains  and  feedstuffs. 
The  general  level  of  prices  is  now  about  16  per  cent  below  the  seme  time 
a  year  ago,  but  during  the  past  month  prices  have  been  feirly  stable  and 
it  is  not  likely,  that  prices  of  foocT  grains  will  be  depressed  further  by 
changes  in  the  general  price  level.    The  present  low  level' of  vneat  prices 
is  also  largely  responsible  for  the  lower  feed  prices." 

In  view  of  the  present  low  feed  prices,  the  stability  of  the  gener- 
al price  level  during  the  past  month,  and  the  shortage  of  feed  supplies 
for  the  coming  season/is  not  likely  that  feed  prices  will  fall  much  if  any 
below  the  present  levels.     In  past  years  of  short,  feed  supplies,  prices 
of  feeds  and  feedstuffs  have  begun  to  advance  as  the  feeding  season  began. 
During  the  latter  part  of  August  and  first  week  of  Septomber,  corn  prices 
were  considerably  above  wl.eat  prices  in  the  central  markets.'    This  has 
resulted  in  farmers  using  wheat  for  feed  in  several  localities  and . lower 
grades  of  wheat  in  the  primary  markets  are  boin;:  sold  for  feed. 
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The  present  margin  o:   corn  prices  over  wheat  prices  is  so  extreme 
that,  it  seems  "unlikely  to  continue  throughout  the  year.    Corn  prices  are 
also  high'  In  comparison  with  competing  foodstuffs,  and  feed  grains.  The 
unusually  small  supply  of  corn,  however,  argues  against  any  continued 
lowering  of  corn  prices  below  present  levels,  even  though  some  decline 
takes  place  as  the  now  crop  becomes  available.    On  the  other  hand  the  short 
corn  crop  should  add  strength  to  the  -sthor  feed  grain  markets, 


HOGS 

Hog  prices  rose  sharply  during  August  end  a  no'."  weekly  top  of  $11.90 
for  the  current  crop  year  was  made  at  Chicago  during  the  w.,ek  ended  August 
24,   just  a  month  after  the  year's  lowest  weekly  average  had  been  established. 
Although  exports  of  both  pork  and  lard  fell  off  materially  in  July,  storage 
stocks  are  still  considerably  bolpw  those  of  last  year  at  this  time.  The 
time  of  year  when  a  seasonal  downturn  in  hog  prices  usually  occurs  is  near 
but  indications  point  to  a  continuation  of  relatively  small  market  supplies 
of  hogs  during  the  next  six  weeks.    Reduced  feed  supplies  and  a  less 
favorable  corn-hog  ratio,  howevar,  probably  will  result  in  relatively  large 
slaughter  supplies  during  the  late  fall  and  early "winter. 

The  August  average  price  of  hogs  at  Chicago  was  $9.58.     This' was 
about  9  per  cent  below  that  of  August  1929,  but  almost  10  per  cent  above  the 
monthly  averare  for  July  this  year.     The  weekly  average  in  August  rose 
from  0^.99  in  the  first  week  to  310.07  in  the  third  ^eek.    Average  prices 
sinoo  then  have  fluctuated  around  the   s10.00  level.     The  average  of  ^9.99 
during  the  first  week  in  September  was  seven  cents  higher  than  that  for  the 
corresponding  week' last  year. 

TTholesale  prices  of  fresh  pork  loins  at  New  York  made  substantial 
advances  during  every  week  in  August.    A  considerable  part  of  the  rise  was 
lost  during  the  first  v;eok    in  September,  but  prices  that  week  were  not 
greatly  different  from  those  in  the  corresponding  week  a  year  earlier. 
Prices  for  fresh  hams  remained  unchanged  during  August  at  ^22.50  or  )2.50 
below  those  of  a  year  earlier.     Cured  pork  prices  at  Nov:  York  made  slight 
advances  the  last  week  in  August  and  the  first  week  in  September.  These 
advances  brought  the  level  of  bacon  prices  up  to  that  of  a  year  earlier, 
but  prices  for  both  cured  hams  and  picnics  were  still  considerably  below 
those  in  the  first  week  in  September  1929.    Prices  of  refined  lard  at  New 
York  rose  from  $11.62  at  the  beginning  of  August  tc  $13.00    during  the 
first  week  in  September,  but  the  latter  price  was  still  $1.50  below  the 
average  for  the  first  week  in  September  last  year. 

Federally  inspected  slaughter  of  hogs  in  August,  amounting  to 
2,724,000  head,  was  14.5  per  cent  smaller  than  that  cf  July,  and  13.0  per 
cent  smaller  than  that  of  August  1929.     Slaughter  during  the  first  eleven 
months  of  the  current  hog-crop  year  was  3,141,000  head  or  6.7  per  cent 
smaller  than  that  in  the  corresponding  period  last  yoar.     Slaughter  at 
nine  important  centers  during  the  first  two  weeks  of  September  was  almost 
21  per  cent  below  that  during  tho  corresponding  w^cks  in  1929  rnd  in- 
dications arc  that  slaughter  through  most  of  October  aill  continue  re- 
latively light  as  compared  with  slaughter  last  September  and  October. 
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Storage  supplies  of  hog  products  continue  rolativoly  small.  Stocks 
of  pork  on  September  1,  amounting  to  552  million  pounds,  wore  15.5  per  cent 
smaller  than  those  on  August  1,  23.3  per  cent .  b&low  those  of  September  19 
1S29  and  18.3  per  cent  smaller  than  the  5-yoar  September  1  average.  Lard 
stocks  amounting  to  89  million  pounds  wore  50,5  per  cent  smaller  than  those 
on  September  1,  1929  and  43.7  per  cent  smaller  than  the  5-ycar  average  on 
that  date.    The  reduction  in  storage  stocks  of  hog  products  compared  v; it h-  a 
year  ago  is  the  equivalent  of  about  1, 600 ,000  hogs. 

Exports  of  both  pork  and  lard  fell  off  materially  in  July.  Fresh  and 
cured  pork  cxport-s  declined  23  per  cent  and  lard  exports  were  21  per  cent 
smaller  than  those  in  July  1929.  Total  exports  in  July,  however,  amounted  to 
12.6  per  cent  of  the  July  production,  and  this  is  not  greatly  different  from 
the  5~yoar  average  ratio  of  exports  to  production  in  July.  The  foreign  out- 
let for  pork  products  appears  likely  to  continue  unfavorable  for  some  months 
ac  Europe  is  on  an  upward  trend  in  hog.  production. 

More  or  less  uncertainty  prevails  as  to  the  probable  distribution  of 
hog  slaughterings  during  the  nest  si::  months.    In  other'  years  of  small  corn 
crops  and  unfavorable  corn-hog  ratios  there  wore  relatively  light  receipts  in 
the  early  fall,  and  in  the  late  winter  and  early  spring,  but  in  the  late  -fall 
and  early  winter  receipts  were  relatively  large.    This  distribution  rosultod 
in  a  rather  material  advance  from  the  winter  or  fall  low  price  to  the  spring 
high  price. 

The  time  of  year  when  hog  prices  usually  make  a  seasonal  decline  is  at 
hand.    In  some  years  this  decline  is  proceeded  by  a  sharp  advance  in  late 
September  or  early  October  as  in  1924,  but  this  advance  usually  does  not  ex- 
tend over  a  period  of  more  than  two  weeks,  and  if  the  seasonal  downturn  has  not 
already  started  it  may  be  expected  to  get  under  way  in  the  next  few  weeks.  The 
average  of  September  end  October  prices  probably  will  not  bo  greatly  different 
from  that  of  the  corresponding  period  in  1929. 

CATTLE 

After  the  sharp  decline  during  July,  cattle  prices  during  the  first 
half  of  August  were  fairly  steady  at  the  low  levels  prevailing  at  the  beginning 
of  the  month.    During  the  second  half  of  August  a  rather  sharp  recovery  was 
made  and  by  the  end  of  the  month  most  kinds  of  cattle  had  regained  the  loss 
suffered  during  July.    The  price  recovery  was  greatest  with  the  better  grades 
of  beef  steers  and  least  with  the  poorer  grades  of  butcher  cattle. 

The  average  weekly  price  of  choice  steers  at  Chicago,  which  at  the 
low  point  went  below  10  cents  and  reached  the  lowest  level  for  the  month  since 
1921,  advanced  to  12  cents  by  the  end  of  the  first  week  in  September.    The  price 
recovery  on  the  lower  grades  of  butcher  cattle,  however,  was  short  lived,  de- 
clines during  the  first  week  of  September  wiping  out  most  of  the  August  advance. 
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The  recovery  in  cattle  prices  was  due  parti;/  to  light  supplies  and 
partly,  to  improved  market  demand.    Receipts  of  cattle  at  7  markets  during 
August  were  very  small.    At  7  markets  .they  were  11  per  cent  "below  August 
1929,  nearly  30  per  cent  below  the  5~y  ear  August  average  and  the  smallest 
for  the  month  in  at  least  14  years.    Receipts  at  Chicago  were  the  smallest 
Tor  August  in  40  years.    Inspected  slaughter  was  4  per  cent  below  August 
1929^and  10  per  cent  below  the  5-year  August  average.     Shipments  of  stocker 
and  feeder  cattle  were  much 'the  smallest  for  the  month  in  at  least  12  years, 
reflecting  both  the  small  supply  of  cattle  and  the  indifferent  demand  for 
unfinished  cattle.    The  recovery  of  prices  of  beef  steers  resulted  in  a 
somewhat  similar  advance  in  stocker  and  feeder  cattle  prices. 

Cattle  supplies  during  September  are  expected  to  show  a  seasonal 
increase  and  during  ,  the  last  4  months  of  1920  will  probably  be  at  least 
as  large  as  during  the  sane  period  in  1929.     Some  further  advance  in  fed 
cattle  prices,  a  continuing  weak  market  fbr  butcher  cattle  and  fairly  steady 
prices  for  stocker  and  feeder  cattle,  seems  to  be  the  prospect  for  the  next 
two  or  three  months.    Any  considerable  recovery  in  the  general  level  of 
cattle  prices  must  await  a  substantial  improvement  in  consumer  demand  for 
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Butter  prices  made  more  than  the  usual  seasonal  rise  from  July  to 
August  in  response  to  curtailed  production,  caused  by  the  drought.  The 
movement  into  consumptive  channels  continues  at  levels  slightly  below  a 
year  ago  in  spite  of  the  lower  prices  and  reflects  the  lower  demand  for 
putter.    The  low  production  during  August  resulted  in  a  slight  decrease 
in  cola  storage  holdings  on  September  1  compared  with  the  usual  seasonal 
increase  from  August  to  September,  and  holdings  are  now  slightly  less  than 
average  for  this  time  of  the  year.    Production  for  the  remainder  of  the  • 
year  is  not  e:rpected  to  continue  as  much  below  a  year  ago  as  during  July 
and  August,  but  is  not  likely  to  exceed  the  production  during  the  latter 
months  of  last  year. 

The  price  of  92  score  butter  at  New  York  during  August  averaged 
38.9  cents  per  pound.    This  was  3.4  cents  more  than  July,  but  4.5  cents 
or  10.4  per  cent  less  than  in  August  1929.    The  farm  price  of  butterfat 
made  similar  advances  during  August.     On  August  15  the  farm  price  averaged 
35.2  cents  compared  with  31.6  on  July  15  and  43.3  on  August  15,  1929. 

Snarp  decreases  in  receipts  at  the  principal  markets  resulted  from 
the  decrease  in  production  caused  by  the  drought.    Receipts  of  hatter  at 
the  four  principal  markets  during  August  were  53,020,000  pounds,  or  14.6 
per  cent  less  than  during  August,  1929.    Total  receipts  for  the  first 
eight  months  of  1930  at  the  same  markets  were  only  3  per  cent  less  than 
for  the  same  months  in  1929.    Reports  from  cooperatives  and  trade  associa- 
tions indicate  that  production  during  the  last  week  of  August  and  the  first 
week  of  September  was  not  as  much  below  a  ye^r  ago  as  during  the  unusually 
dry  weather  of  July  and  the  first  half  of  August. 
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Q?he  disappearance  of  butter  from  the  four  principal  markets  during 
July  -cms  one  per  cent  less  than  a  year  ago*    For  the  seven  months  from 
January  to  July,  however,  the  total  disappearance  was  only  about  0.7  prr 
cent  loss  than  for  the  same  months  for  1929.    Although  butter  prices  dur- 
ing 1930  have  "been  decidedly  lower  than  a  year  ago,  the  movement  into 
consumptive  channels  has  "boon  slightly  less. 

The  estimated  production  of  creamery  butter  during  July,  1930, 
was  11.7  per  cont  loss  than  in  July,  1929.    The  principal  decrease  oc- 
curred in  Nebraska,  Kansas,  Missouri,  Illinois  and  Ohio,  where  production 
during  July  was  more  than  20  per  cent  less  than  a  year  ago.    In  Minnesota 
and  Iowa  production  declined  about  9  per  cent  from  July  last  year.  The 
drought  has  caused  marked  curtailment  in  production  and  the  production 
of  milk  per  cow  on  September  1  was  6.4  per  cent  below  a  year  ago.  Pasture 
conditions  on  September  1  were  the  lowest  ever  recorded  for  that  month, 
and  the  shortage  of  feed  is  likely  to  curtail  production  somewhat  when 
the  heavy  feeding  season  approaches.    Although  the  number  of  milk  cows 
on  farms  is  about  4  per  cont  greater  than  a  year  ago,  this  is  likely  to 
bo  offset  by  lower  production  per  cow. 

Cold  storage  stocks  of  butter  on  September  1  were  145,096,000 
pounds  compared  with  168,952,000  pounds  on  September  1  last  year, 
when  storage  holdings  were  the  highest  on  record  and  147,076  million 
pounds  for  the  5-year  September  1  average.    Although  the  peak  of  the 
cold  storage  holdings  is  usually  reached  September  1,  there  was  a  net 
out- of- storage  movemont  during  August  this  year,  and  storage  holdings 
on  September  1  were  2,201,000  pounds  below  those  of  a  month  earlier. 
The  relative  low  storage  holdings  at  this  time  improved  the  outlook  for 
butter  prices  over  that  of  a  month  ago.    Last  year  butter  prices  de- 
clined sharply  from  October  to  February,  due  to  the  falling  price  level 
and  declining  business  conditions.     This  year  prices  should  follow  the 
usual  seasonal  trend,  and  by  the  first  part  of  1931,  prices  are  likely 
to  be  as  high  or  higher  than  during  the  first  part  of  1950, 
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Although  choose  prices  d.uring  July  were  the  lowest  since  1921 
movement  into  trade  channels  continues  to  run  below  a  year  ago.  Pro- 
duction for  the  first  seven  months  of  19'30  was  somewhat  above  last  year 
and  this  together  with  the  lower  trade  output  resulted  in  the  largest 
cold  storage  holdings  on  August  1  that  were  ever  recorded  for  that  date. 
During  August  prices  improved  somewhat  and  cold  storage  stocks  decreased 
instead  of  making  the  usual  seasonal  increase    Prices  arc  still  low, 
however,  and  the  largo  cold  storage  holdings  continue  to  bo  a  depressing 
factor. 


Tlic  wholesale  price  of  -To.  1  American  choose  (single  daisies) 
in  Chicago  during  July  1930  averaged  16.5  cents  per  pound.    Eiis  was 
4.5  cents  or  22  per  cent  less  than  in  July  1929,  and  the  lowest  since 
June  1921.    From  the  third  week  of  July  to  the  last  woeS  in  August  the 
wholesale  price  of  American  cheese  advanced  2.2  cents  per  pound  and 
the  wholesale  price  during  August  averaged  17.9  cents  or  1.4  cents 
nighcr  than  during  July.    The  increase  in  the  August  price  over  July 
wos  four  tines  as  great  as  the  usual  seasonal  rise  from. July  to  August, 
and  15  per  cent  greater  than  the  largest  July-t o-August  increase  dur- 
ing the  nine  year  period  1921  to  1929. 

The  estimated  production  of  cheese  for  the  first  seven  months  of 
1950  was  7.4  per  cent  larger  than  during  the  same  months  of  1929.  The 
increase  in  prod-action  over  1929  was  largest  curing  the  first  five 
montns  of  the  year.    Poor  past-ore  conditions  during  Juno  and  July  cur- 
tailed mils  production  ucdtvo  est  mated  production  of  choose  was  only 
3.2  per  cent  larger  than  for  the  same  two  months  of  1929. 

The  apparent  trade  output  of  choose  for  the  first  seven  months 
of  1930  was  2.3  per  cent  less  than  for  the  same  months  of  1929  in  spite 
of  the  lower  prices  which  reflects  the  lower  demand  for  cheese. 

^s  a  result  of  the  increased  production  and  loner  consumption 
cold  storage  holdings  of  American  cheese  on  August  1  wore  the  largest 
holdings  on  record,  being  38,564,000  pounds  or  12.2  per  cent  larger 
than  a  year  previous,  and  15.9  per  cent  greater  than  the  5-year  average 
August  1  holdings.    Cold  storage  holdings  on  September  1  were  87, 253, 000 
pounds  compared  with  86,558,000  pounds  on  Sopt ember  1  a  year  ago  and 
79,604,000  pounds  for  the  5-year  September  1  average. 

The  estimated  cold  storage  holdings  of  American  cheese  as  of 
September  1  indicate  a  net  out  of  storage  movement  from  August  1  to 
September  1  of  about  1.4  million  pounds.    This  is  the  first  time  on 
record  that  there  v:as  a  net  out  of  storage  movement  during  August.  For 
the  five  years  1925  to  1929  the  net  into  storage  movement  during  August 
averaged  7.5  million  pounds.    The  unusual  storage  movement  during  August 
v:as  probably  due  to  the  price  differential  in  favor  of  butter  and  con- 
densed and  evaporated  mils  causing  a  largo  diversion  of  milk  from  cheese 
factories  to  conden series  and  creameries.     Shortage  of  mils  supplies  in 
certain  mi d~wc stern  cities  also  caused  a  diversion  of  milk  from  cheese 
producing    areas  to  these  joints. 
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EGrGrS 

TIig  seasonal  rise  in  egg  prices  continued  during  August  "but  on  a 
level  below  that  of  recent  years.    Receipts  were  lower  than  usual  for 
the  month  of  August  "but  during  the  last  week  of  August  and  first  week  of 
September  receipts  were  about  the  sane  as  a  year  ago.    Storage  holdings 
are  extremely  large,  making  certain  a  plentiful  supply  of  eggs  during 
fall  end  winter.    Somp  improvement  in  demand  is  indicated  by  the  larger 
movement  into  consumptive  channels. 

The  prices  of  the  better  grades  of  fresh  eggs  at  How  York  rose 
during  August,  fresh  extras  averaging  30.4  cents,  or  5  cents  above  the 
July  average,  but  about  S  cents  below  the  price  in  August  1929.  Fresh 
firsts  averaged  24.5  cents,  about  3  cents  above  the  July  average  but 
nearly  10  cents  below  a  year  ago.    In  view  of  the  present  large  storage 
supplies  the  difference  from  a  year  ago  is  likely  to  continue  about  the 
same  through  the  fall  .and  winter  months.    Last  year  prices  of  extras  end 
firsts  averaged,  58  cents  and  51  cents,  respectively,  in  December,  the 
month  of  peak  prices. 

Receipts  of  eggs  at  the  four  markets  dropped  shrrply  in  August, 
being  879,000  cases  as  compared  with  1,308,000  cases  in  July  end  1,095,000 
cases  in  August  1929.    With  cooler  weather,  during  the  early  part  of 
September  receipts  have  regained  the  levels  of  a  year  ago.  For  the  next 
three  months  receipts  are  likely  to  be  about  the  same  as  for  the  seme 
period  in  1929. 

Cold  storage  holdings  of  eggs,  the  primary  source  of  supply  in 
fall  and  winter,  are  large.     Stocks  of  e  gs  in  the  shell  on  September 
1  were  10,389,000  cases  or  about  22  per  cent  more  than  a  year  ago  and 
about  10  per  cent  more  then  the  5-year  average.    Stocks  of  frozen  eggs 
are  also  heavy,  being  113,238,000  pounds  on  September  1,  equivalent 
to  3,235,000  cases  or  30  per  cent  more  than  a  year  ago  and  52  per  cent 
more  then  the  5-year  average. 

Consumptive  demand,  as  indicated  by  the  trade  output  has  been 
at  low  levels  since  the  early  spring  months.     Some  improvement  however 
was  noted  in  August  when  tre.de  output  we.s  only  2  per  cent  below  last 
year  while  in  July  output  was  11  per  cent  below  July  1929.  -; 

POULTRY 

The  farm  price  of  chickens  declined  from  17.4  cents  on  July  15 
tc  17.3  cents  on  August  15.     A  year  ago  the  price  changed  from  23.7  cents 
to  22.7  cents  for  the  some  dates.    In  1927,  a  year  comparable  to  this 
the  seasonal  decline  was  slight  after  August,  most  of  it  having  occurred 
before  then.    An  unusually  large  drop  in  price  come  in  July  of  this 
year  and  no  further  material  decline  is  likely. 
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Receipt s  of  dressed  poultry  at  tlie  four  markets  during  August 
were  20.0  million  pounds  as  compared  v/ith  25. S  million  pounds  a  year  ago 
and  a  5-year  average  of  22.1  million  pounds,    For  tlie  neisfc  three  or 
four  months,  receipts  are  likely  to  continue  soiaeivliat  below- the  record 
figures  of  the  same  period  a  year  ago,  though  members  of  chicfcens  on  farms 
this  summer  have  been  about  the  same  as  last  year.    2he  explanation  is 
to  be  found  in  very  heavy  shipments  of  poultry  ear]y  in  the  season  and 
in  loss  of  -..-eight  and  deterioration  due  to  heat  in  recent  shipments. 
It  is  also  likely  that  poultry  v:ere  fed  to  lighter  -./eights  than  a  year 
ago* 

Storage  holdings  of  fro  sen  poultry  on  September  1  "ere  42.6  million 
pounds  as  compared  v/ith  49.0  million  pounds  a  year  ago  and  a  5-year  aver- 
age of  43.2  million  pounds.    Last  year  there  mas  a  net  into- storage 
movement  of  about  8  million  pounds  during  August  while  this  year  the 
net  movement  mas  out  of  storage,  indicating  a  weaker  demand  on  the  part 
of  storage  operators,  many  of  whom  last  heavily  this  past  season.  As 
much  of  the  fall  and  u inter  receipts  must  go  into  storage,  this  factor 
m ill  t end  t o  mai nt ai n  1  an  -prices. 


LAMBS 


Lamb  prices,  after  reaching  the  lowest  level  of  the  season  to 
date  for  new  crop  lambs  about  tlie  end  of  July,  made  a  recovery  of  over 
-1.00  per  hundred  during  August.    At  the  low  point  the  top  on  slaughtered 
leans  at  Chicago  was  around  ^9.00  and  the  recovery  was  to  be  about  310.35. 
host  of  this  advance,  however,  was  lost  during  the  first  week  of  September. 
Feeding  lamb  prices  at  Chicago  made  a  similar  advance,  the  average  weekly 
cost  going  from  §6.09  to  ^7.50  between  the  first  and  last  week  of  the 
month.    Compared  with  a  year  ago  feeder  lamb  prices  are  much  lower  than 
fat  lambs.  "  Daring  August  1929  slaughter  lambs  at  Chicago  averaged  about 
;13.00  and  feeder  lambs  &LS.85,  this  August  slaughter  lambs  averaged  about 
'(I>8.75  and  feeder  lambs  ^6.60. 

While  the  receipts  of  lambs  at  7  leading  markets  during  August  was 
practically  the  same  as  in  August  last  year,  inspected  slaughter  this 
August  was  9  per  cent  larger  than  last,  22  per  cent  above  the  5-yoar 
August  average,  largest  for  the  month  on  record.     Shipments  of  feeder 
lambs  from  markets  were  very  limited,  the  movement  into  7  important  feed- 
ing States  of  the  corn  belt  being  35  per  cent  smaller  than  in  August  last 
year  and  the  smallest  for  any  August  since  1921.    Those  small  shipments 
reflect  both  the  poor  pasture  conditions  mid  prospective  short  corn  pro- 
duction and  also  the  uncertainty  of  feeders  as  to  the  trend  of  the  lamb 
market  during  the  ne::t  four  months. 


-  X9  m 

WOOL  ' 


Domestic  wool  prices  were  firm  during  August  and  early  September 
with  a  few  active  lines  showing  slight  advances.     Trading  at  the  Boston 
market  was  rather  quiet  partly  because  of  seasonal  conditions  end  the 
approaching  of  the  new  season's  sales  in  primary  markets.  Demand 
continued  host  for  64s  and  finer  grades.    The  market  on  foreign  wools 
was  very  quiet. 

The  Boston  price  for  strictly  combing  Ohio  and  similar  grease  wools 
on  September  6  was  3li  cents  per  pound  for  64s,  70s,  80s  (fine)  an 
increase  of  l/ 4  cent  per  pound  being  reported  in  August  while  58s,  60s 
(1/2  blood)  and  56s  (3/8  blood)  were  3o|  and  30  cents  per  pound  respective- 
ly an  increase  of  l/2  cent  per  pound  during  the  month.    Strictly  combing 
56s  fleece  wools  advanced  1  cent  per  pound  in  August  while  all  other 
fleece  and  territory  wools  remained  firm  end  unchanged. 

Receipts  of  domestic  wool  at  Boston  continue  well  above  the  level  of 
previous  years  but  no-,  depressing  influence  is  felt  from  them  on  the  market. 
The  receipts  for  August  amounted  to  50,648,800  pounds  compared  with 
32,377,000  pounds  in  August  1929  while  total  receipts  from  January  1  to 
August  31  were-  57,000,000  pounds  above  those  for  the  same  period  last 
season  end  38,000,000  pounds  above  1928.    Stocks  of  foreign  wool  in  the 
United  States  have  been  very  low  in  recent  months  and  imports  of  combing 
and  clothing  wool  show  some  increase  since  the  end  of  June.     Imports  from 
July^l  to  September  6  were  above  those  for  the  sane  period  last  year 
but  imports  from  January  1  to  September  were  almost  30  per  cent  below  those 
for  the  seme  months  of  1929. 

Domestic  consumption  of  combing  and  clothing  wool  in  July  continued 
the  improvement -begun  in  June  and  increased  to  25,469,000  pounds  compared 
with  29,622,000  pounds  consumed  in  July,  1929.     Total  consumption  for 
the  seven  months  ended  July  31,  1930  was  17  per  cent  below  consumption 
for  the  same  months  of  1929. 

Foreign  wool  auctions  will  be  resumed  about  the  middle  of  September 
when  the  new  Southern  Hemisphere  clip  starts  to  market.  Activity  in  the 
Bradford  top  market  fell  off  in  August  and  poor  demand  is  reported  to 
be  keeping  prices  low  and  some  slight  price  recessions  have  occurred  in 
Bradford  tops  during  the  past  month.    Trading  on  the  Continent  continues 
rather  quiet  but"  shows  some  improvement  over  the  July  level.     The  French 
industries  are  still  hampered  by  the  social  insurance  strike  which  is 
but  partially  settled. 

^  There  was  an  increase  in  the  total  amount  of  wool  tops 'and  yarn  pass- 
ing through  conditioning  houses  at  Bradford  from  May  through  July  when 
the  amount  exceeded  that  of  last  year.     This  recovery  followed  the  settle- 
ment of  the  wool  textile  workers'   strike.     In  August,  however,  the  total 
again  dropped  below  that  of  last  year.'    During- the  Bradford  strike  con-  . 
siderable  business  was  transferred  to  the  Continent.    As  a  result  the 
total  amount  of  materials  passing  'through  conditioning  houses  at  Roubaix 
and  Tourcoing  and  at  Verviers  was  higher  in  May  than  it  was  last  year. 
But  since  Mey  the  figures  for  Roubaix  and  Tourcoing  have  shown  a  marked 
falling  off  this  year  in  contrast  to  the  steady  incroe.se  after  May  last 
year.    At  Verviers  there  was  a  decrease  in  June  and  July  to  levels  below.    .  . 


those  of  last  year,  and  the. slight  improvement  in  August  was  not  quite  as 
large  as  occurred  last  year.     This  general  falling  off  in  activity  appears 
to  reflect  the  general  demand  conditions  responsible  for  the  weakness  in 
Bradford  tops  prices.  ,  j 

The  Australian. wool  clip  will  probably  be  slightly  less  than  last-- 
year,  hut  the  total  Southern  Hemisphere  clip  is  not  expected  to  "be  much 
different  from  the  last  year's  large  clip.     Stocks  of  last  year's  wool 
in  the  primary  markets  in  the  Southern  Hemisphere  have  moved  out  rapidly 
in  recent  months  and  information  is  not  available  to  show  just  where 
they  have  gone.    Some  of  it  is  undoubtedly-  still  in  ocean  transit  and 
should  appear  shortly  in  t}#x"  is&qiiri  ii-gs&vz  Of  various  dtotttri*a»  Probably 
a  large  part  of  this  wool  will  be  offered  in.  the  London  Auction  sales 
which  open  September  18. 

COTTON 

The  sharp  decline  in  cotton  prices  during  August  resulted  in  the  low- 
est daily  market  price  since  June  1921  and  the  lowest  monthly  average 
since  September  1915.    During  the  last  of  August  and  the  first  of  September 
prices  moved  irregularly.    Last  season  the  world  consumption  of  American 
and  Egyptian  cotton  was  reduced  but  most  of  this  reduction  was  offset  by 
increased  consumption  of  the  cheaper  Indian  and  sundries  cottons.  3?ne 
reduction  in  consumption  took  place  in  the  United  States  and  European 
countries,  where  it  was  most- noticeable  and  left  larger  than  usual  stocks 
to  bo  carried  over  in  the  United  States.     Stocks  of  Indian  cotton  have  been 
reduced,  however,  and  stocks  of  American  cotton  outside  the  United  States 
are  lower  than  last  year  so  that  the  total  world  supply  of  American  cotton 
is  smaller  than  in  1927-28.    Mill  activity  and  consumption  of  raw  cotton 
both  in  the  United  States  and  abroad  oaaiinue  low.    Production,  sales  and 
unfilled  orders  of  standard  cotton  cloth  improved  during  August,  but  are 
still  low.     The  crop  movement  is  earlier  than  last  year  and  exports  of 
raw  cotton  are  above  last  year* 

The  August  decline  in  cotton  prices  took  the  price  of  Middling  7_/8 
inch  cotton  at  the  ten  markets  to  10.10  cents  per  pound  on  August  18  which 
is  1.91  cents  per  pound  below  the  price  on  August  1,  2.28  cents  below  the 
quotation  on  August  8,  and  is  the  lowest  since  June  1921.    Since  the  low 
point  of  August  18  the  price  movement  has  been  irregular.    The  average 
of  the  10  markets  for  August  was  10.63  cents  compared  with  12.21  cents 
for  July,  18.04  cents  for  August  1929,  and  is  the  lowest  monthly  average 
since  September  1915,     The  average,  farm  price  on  August  15  was  11.4  cents, 
.4  cents  below  July  15,  6.6  cents  below  August  15,  1929  and  is  the  low- 
est since  November  1926. 

The  Crop  Reporting  Board  estimated  that  on  September  1  the  condition 
of  the  1930  cotton  crop  indicated  a  production  of  14,340,000  bales  of  500 
pound,  gross  weight.    This  is  22,000  bales  lower  than  were  in  prospect  a 
month  earlier,  488,000  bales  less  than  last  year's  crop,  and  688,000  bales 
less  than  the  average  crop  of  the  five  years,  1924  to  1928.     The  decrease 
of  22,000  bales  in  the  September  forecast  as  compared  with  that  of  August 
was  due  principally  to  the  reduced  prospects  in  Texas,  Oklahoma,  Arkansas 
and  Tennessee,  which  more  than  offset  the  improved  conditions  in  the 
eastern  part  of  the  belt.     This  deterioration  in  the  cotton  crop  in  some 
states  and  the  improvement  in  others;  during  August  was  largely  the  result 
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oi  weather  conditions.     It  is  reported  the  the  present  prospect  is  that 
the  total  loss  from  weevils  this  year  will  he  less  than  any  year  since 
all  states  in  the  cotton  holt  proper  '  .bocosmo     infested  with  weevils, 
except  1925,     In  that  year  reported  reduction  from  a  full  yield  due  to 
weevils  was  4.1  per  cent,    The  Bureau  of  the  Census  reports  ginning  of 
the  1930-31  crop  prior  to  September  1,  1930  at  1,878,253  hales  compared 
with  1,568,434  bales,  and-  956,577  hales  ginned  to  the  corresponding  date 
in  1929  end  1928  respectively. 

Last  month  it  was  pointed  out  that  the  prospective  supply  of  i\mcri car- 
cotton  in  the  United  States  for  the  1930-31  season  to  he  18,684,000 
which  is  reduced  lythe  latest  crop  estimate  to  16,662,000  bales. 
Supplies  in  this  country  for  earlier  years  7/ero  16,958,000  hales,  16,904,000 
hales  in  1923-29,  and  21,391,000  hales  in  1926-27. 

Domestic  consumption  of  raw  cotton  during  August,  fell  to  352,335 
running  bales,  26,500  bales  below  July,  and  206,000  hales  helow  August 
1929.    August  consumption  was  the  lowest  for  any  month  since  July  1924  and 
was  the  lowest  August  consumption  on  the  records  which  extend  to  1912.  The 
world  mill  consumption  of  American  cotton  for  the  year  ended  July  31,1930 
amounted  to  13,023,000  running  hales  compared  with  15,076,000  hales  the 
previous  year,  a  decrease  of  13.6  per  cent,  according  to  a  late  report 
from  the  International  Federation  of  Master  Cotton  Spinners'  and  Manufac- 
turers Association.     The  decrease  in  the  world  mill  consumption  of  all 
growths  amounted  to  only  4.2  per  cent  in  terms  of  uniform  hales  and  of 
Egyptian  5.3  per  cent,  while  the  total  mill  consumption  of  Indian  cotton 
increased  17.6  per  cent,  and  the  indications  are  that  the  stocks  of  Indian 
cotton  are  low  which  is  probably  responsible  for  the  relatively  stronger 
price  of  Indian  cotton  when  compared  with  American.    This  relationship 
is  more  favorable  to  the  consumption  of  American  cotton  than  at  any  time 
since  early  March. 

The  weekly  average  production  of  cotton  cloth  during  August  amount- 
ed to  43.8  million  yards  according  to  the  Association  of  Cotton  Textile 
Merchants  of  Now  York.    This  compares  with  a  weekly  average  during  July 
of  41.5  million  yards  and  61.5  million  yards  during  August  1929.  Seles 
of  cotton  cloth  made  another  gain  during  August  with  the  weekly  average 
amounting  to  47.0  million  yards  which  compares  with  45.0  million  yards 
during  July,  32.5  million  yards  during  June,  and  62.5  million  yards  dur- 
ing August  last  year.     Stocks  at  the  end  of  August  were  12.5  million  yards 
less  than  at  the  end  of  July  but  78.9  million  yards  above  August  1929. 
Unfilled  orders  while  1.8  per  cent  above  July  care  still  very  low. 

Exports  of  raw  cotton  during  August  amounted  to  366,000  bales,  an 
increase  of  190,000  bales  over  July  end  140,000  bales  over  August  1929. 
Exports  of  cotton  textiles  from  Great  Britain  during  August  were  lower 
than  during  July  and  were  lowest  for  the  month  since  1919.     Textile  acti- 
vity outside  the  United  States  on  the  whole  is  still  low  though  slight 
improvements  have  taken  place  in  some  of  the  central  European  countries. 
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THE  PRICE  SITTATICIT,  OCTCBEE  1950 


FAR"  PRICES 

The  index  of  farm  prices  advanced  3  points  from  108  on  August  15 
to  111  on  September  15,  but  was  30  points  below  a  year  ago.  Advances 
in  corn,  oats,  barley,  hey  and  potatoes  were  largely  in  response  to  pro- 
spects for  smaller  supplies  because  of  the  drought.    Prices  of  hogs 
and  cattle  advanced  from  the  low  levels  of  August,  and  butter,  eggs  and 
poultry  prices  made  more  then  the  usual  seasonal  advance.    These  ad- 
vances more  than  offset  declining  prices  for  cotter,  wheat,  flax,  lambs 
and  apples  which  usually  decline  at  this  season  of  the  year.  Prices 
for  other  products  remained  practically  unchanged  from  August. 

From  September  15  to  October  10  prices  for  most  farm  products 
at  the  central  markets  have  shown  a  downward  tendency.    The  break  in 
the  stock  market  the  latter  part  of  September  and  first  part  of 'October 
caused  weakness  in  all  speculative  commodity  markets  and  cotton,  corn 
and  wheat  prices  declined  sharply.    Hog  prices  on  October  10  were  some- 
what lower  than  in  mid-September  and  ■■  pple  and  potato  prices  have  shewn 
sore  declines.    The  average  of  fan.  prices  has  probably  lost  the  gain 
made  in  September. 


The  supply  of  farm  labor  on  October  1  was  the  largest  reported 
since  data  wore  first  collected  in  191c.     This  together  with  poor  crop 
prospects  in  many  sections  and  the  unusually  low  prices  of  agricultural 
products  caused  farm  wages  to  reach  the  lowest  levels  since  January,  19? 5. 
The  index  of  farm  wages  at  150  per  cent  of  the  prc-w-  r  level  on  October  1 
we  s  10  points  below  July  1  and  14  poirts  below  October,  192; •  The 
usual  trend  of  fan-  wages  is  upward  frcr:  July  to  October,  the  average 
seasonal  advance  during  the  past  5  yei  rs  being  2.6  points. 

Prices  paid  by  farmers  declined  from  151  in  March  15,  1930,  to 
148  on  June  15  ana  w-:  s  7  points  below  Jun-~  last  ye-r.     The  greatest 
declines  were  in  the  prices  of  farm  equipment  and  -supplies  which  de- 
clined 9  pcints  from  I  larch  to  June  and  clothing  whfch  were  5  points 
lower.    With  a  downward  trend  in  wholesale  prices  from  June  to  September 
it  is  likely  that  the  index  for  September  will  shew  a  further  decline. 


TEE  GENERaL  CO^IODITY  PRICE  LEVEL 


The  average  level  of  wholesale  prices  in  September  was  about 
equal  to  that  of  August ,  but  during  the  last  two  weeks  of  the  month 
agricultural  and  food  prices  made  narked  declines  which  reduced  the 
level  of  commodity  prices  to  the  low  point  of  the  season  reached  the 
last  week  of  July, 

On  Suptumber  30,  according  to  the  Annalist  index  (1913=100) 
fan:;  product  prices  at  111  were  7  points  below  a  month  earlier  and  only 
2  points  above  the  low  level  for  the  season  reached  the  last  week  of 
July.     The  index  of  feod  prices  advanced  to  the  middle  of  the  month  end 
then  declined  so  that  on  September  30  it  was  1  point  below  a  month 
earlier.     Textiles  declined  2  points  during  the  month  and  ratals  1  point. 
Prices  of  fuels,  chemicals  and  miscellaneous  commodities  made  only 
negligible  changes  during  the  month.    Building  materials  prices  in  the 
first  part  of  the  year  did  not  decline  as  much  as  the  general  price  level, 
but  during  the  past  two  months  price  declines  in  this  group  have  exceeded 
all  others.     On  September  30  they  were  b  points  below  a  month  earlier 
and  14  points  below  July  29. 

As  a  result  of  the  price  declines  in  several  groups  the  all 
commodities  index  on  September  30  was  121  co:  pared  with  125  on  September 
2  and  146  a  year  ago.    During  the.  first  week  of  October  agricultural, 
textile  and  food  prices  made  some  advance,  but  the  all  commodity  index 
was  still  below  the  level  of  early  September. 

Belo?/  is  a  Table  which  shows  comparable  index  numbers  cf  whole- 
sale prices  for  10  important  countries.     The  first  column  shows  a  com- 
parison of  the  price  level  in  these  countries  in  1925  with  1913.  The 
second  column  gives  a  comparison  of  price  levels  in  these  countries  in 
July,  1930,  with  1913;     and  the  third  column  is  a  comparison  of  July 
prices  with  prices  in  1925.    The  index  numbers  are  b&sed  upon  a  list  of 
comnodit ies  as  nearly  identical  as  possible  for  all  countries,  the  seme 
method  of  calculation  and  weighting  being  applied  to  each. 

Comparative  index  numbers  of  wholesale  prices  in  10  countries  1/ 


Country 


1913  -  100 


:  1925 

:     July,  1930 

:        is  of  1925 

United  States 

:         165  : 

:  122 

:  74 

United  Kingdom 

:  158 

:  114 

:  73 

Holland 

:          148  : 

:  108 

:  74 

Sweden 

:          149  : 

:  110 

:  75 

Cane da 

;  164 

:  131 

:  79 

Belgium  (gold  basis)  : 

:         149  : 

:           121  : 

;  81 

Italy         "          "  : 

:         140  : 

116  : 

:  83 

France        "          u  ; 

:         124  : 

:           109  : 

:  88 

Germany  : 

142  : 

122  : 

:  89 

New  Zealand    2/  : 

162    •  : 

143 

:  92 

1/      From  London  and  Cambridge  Economic  Service,  September  23,  1930. 

Percentage  July, 1930 


2/      June . 


Prices  in  the  principal  foreign  countries  have  continued  their 
decline  and  on  October  4  index  numbers  of  wholesale  prices  in  Fnjj:land, 
France,  Germany  and  Italy  were  all  at  the  lowest  levels  since  the  war. 

BUSINESS  CONDITIONS 

The  general  level  of  business  activity  in  August  was  slightly 
"below  the  levels  reached  in  July  and  continued  at  low  levels  through 
September  and  early  October.    There  was  some  improvement  in  certain  lines 
of  activity  during  September,  but  this  proved  to  he  less  than  seasonal 
for  most  lines.     The  present  "business  recession  has  now  "been  in  progress 
about  15  months  and  such  recessions  usually  continue  12  to  18  months. 
This,  together  with  low  prices  of  raw  materials,  easy  money,  and  decreased 
inventories  on  the  part  of  retail  stores,  suggest  that  the  downward  trend 
in  business  activity  may  be  nearing  the  end.     Some  positive  indications 
of  improvement  are  noted  in  machine-tool  orders,  in  the  textile  and  shoe 
trades  and  in  residential  construction.    As  the  generally  low  business 
activity  here  and  abroad  has  depressed  farm  prices  greatly  in  the  past 
several  months,  so  any  material  improvement  in  business  will  lead  to 
stronger  demand  for  farm  products  and  better  prices  to  producers. 

The  Federal  Reserve  Board' s  index  of  production  for  August  was 
92  compared  with  94  in  July  and  was  28  per  cent  below  the  peak  of  June, 
1929.    The  Bureau  of  Labor  Statistics  index  of  employment  (192S  =100) 
declined  from  82  in  July  to  80  in  August  and  the  index  of  payrolls  de- 
clined from  75  to  74  during  the  same  period.    Declines  in  the  indexes 
of  employment  and  payrolls  in  the  iron  and  steel,  automobile,  agri- 
cultural implements  and  tobacco  industries  were  much  greater  than  for 
all  industries  combined,  while  in  the  textile,  leather  and  shipbuilding 
industries  some  increases  in  employment  and  payrolls  were  shown.  The 
usual  trend  of  both  employment  and  payrolls  is  upward  from  July  to  August. 

The  daily  average  of  building  contracts  awarded  during  September 
when  seasonally  adjusted  was  slightly  below  the  average  for  August, 
but  was  characterized  by  a  marked  improvement  in  residential  construction. 
Freight  car loadings  during  September  when  adjusted  for  seasonal  trend 
were  about  7  per  cent  below  August  and  21  per  cent  below  a  year  ago. 
Electric  power  production  made  less  than  the  usual  seasonal  increase 
during  September.    Automobile  production  declined  about  3  per  cent  from 
August  to  September,  but  the  decline  was  less  than  usual  at  this  time 
of  year*     Fig  iron  production  in  September  was  over  7  per  cent  below 
August  and  steel  ingot  production  with  seasonal  adjustment  was  9.5  per 
cent  below  August  and  the  lowest  since  July  1924. 
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WKEAT 

A  marked  reduction  in  the  supply  of  feed  crops  in  Europe  and  in  the 
United  States  and  low  wheat  prices  continue  to  favor  the  feeding  of  wheat, 
tfheat  prices  nave  continued  to  decline  in  the  past  month  under  the  pressure 
of  heavy  marketings  from  Canada  and  Russia.     The  conditions  associated 
with  a  further  decline  in  stock  market  prices  and  low  business  activity 
have  also  contributed  to  the  reduction  in  prices.     Some  advance 
in  prices  is  likely  when  the  visible  supply  begins  to  decline.    But  as 
stated  a.  month  age,  no  material  improvement  in  wheat  prices  is  to  be 
expected  until  business  conditions  become  more  stabilized  and  the  general 
price  level  turns  upward. 

The  farm  price  of  wheat  declined  from  an  average  of  74  cents  per 
bushel  in  August  to  70,3  in  September,  and  October  farm  prices  may  average 
lower  than  in  September.     Cash  prices  of  all  classes  and  grades  of  wheat  dt 
six  markets  declined  from  an  average  of  81  cents  per  bushel  the  week  ended 
September  12  to  74  cents  the  first  week  of  October.     The  prices  of  each  of 
the  several  classes  of  wheat  declined.     The  marketing  of  the  soring  wheat 
crop  in  Canada  and  the  northwestern  States  caused  the  decline  to  be  greates 
in  the  spring  wheat  markets,  while  heavy  feeding  in  the  winter  wheat  produc 
ing  regions,  "neld  in  check  to  some  extent  the  decline  in  the  winter  wheat 
markets.    ' The  average  price  of  Ho.  1  dark  northern  spring  drooped  from  91 
cents  the  second  week  in  September  to  83  cents  the  first  week  of  October. 
Ho.  2  amber  durum  at  Minneapolis  declined  only  5  cents  in  these  four  weeks, 
but  the  average  price  of  this  class  of  wheat  had  already  fallen  from  93  cen 
the  second  week  in  August  to  79  the  second  week  in  September,  while  the 
prices  of  lie.  1  dark  northern  spring  were  being  maintained.    The  price  of 
•To.  2  hard  winter  at  Kansas  City  declined  from  80  to  73,  while  ITo.  2  red 
winter  at  St. Louis  Was  declining  from  90  to  85  cents  per  bushel. 

The  price  ox  wheat  continues  low  relative  to  the  price  of  corn.  The 
first  week  of  October  the  cash  price  of  ITo.  3  yellow  com  at  Chicago  evoreg 
ed  85  cents  per  bushel,  12  cents  higher  than  the  average  of  all  classes 
and  grades  of  wheat  at  six  markets.     Tr.e  average  farm  price  of  corn  in  the 
middle  of  September  was  91.7  cents  per  bushel ,  when  wheat  averaged  only 
70.3.     In  every  state,  excepting  South  Carolina  and  G-eorgia,  the  farm  price 
of  wheat  was  below  the  price  of  com.     The  difference  in  price  ranged  from 
30  cents  below  in  Maryland  to  19  cents  above  in  G-eorgia.     The  farm  price 
of  wheat  ranged  from  57  cents  a.  bushel  in  Wyoming  to  127  cents  in  G-eorgia, 
while  the  farm  price  of  com  ranged  from  74  cents  per  bushel  in  Horth 
Dakota  to  133  in  Arizona.     As  long  as  this  disparity  between  wheat  and  com 
prices  continues,  farmers  in  many  parts  of  the  country  will  feed  wheat  as 
a  substitute  for  com  and  use  it  extensively  in  mixed  feeds. 

The  slight  upward  revision  in  the  estimates  of  the  spring  wheat  crops 
of  the  United  States  from  140  to  142  million  bushels  has  little  practical 
significance.    Added  to  the  winter  Y/heat ,  the  total  United  Start os  crop  is 
now  estimated  to  be  about  840  million  bushels  as  compared  with  80S  millions 
harvested  in  1939,  and  an  average  of  833  millions  harvested  in  the  5-year 
period,  1924-1928.     The  crop  began  moving  early.     The  stocks  in  terminal 
markets  arc  large  but  receipts  are  declining  and  the  visible  supply  probab- 
ly will  not  be  increased  much  if  any  above  the  high  point  reached  at  the 
end  of  September.     In  recent  weeks  the  exports  of  wheat  have  declined  but 


the  weekly  shipments  continue  to  be  above  those  of  corresponding  weeks 
of  a  year  ago*    The  net  exports  of  wheat  including  flour  from  July  1 
to  September  27  amounted  to  54  million  bushels,  about  9  million  bushels 
in  excess  of  the  exports  of  the  corresponding  period  a  year  ago*  A 
continuation  of  this  rate  of  exports  and  heavy  feeding  of  wheat  in 
many  of  the  winter  wheat  producing  states  probably  will  result  in  the 
visible  supply  being  reduced  at  a  fairly  rapid  rate  after  the  -peak  has 
been  reached. 

llo  significant  Changes  in  crop  prospects  have  developed  in  the 
past  month.     The  Northern  Hemisphere  crop,  outside  of  Russia  end  China, 
probably  will  be  only  slightly  larger  than  that  of  the  past  season. 
Forecasts  and  estimates  of  production  in  30  countries  total  about  2,804 
million  bushels,  compared  with  2,645  million  harvested  in  the  previous 
season.     These  estimates  do  not  include  France  where  the  crop  is  believed 
to  be  at  least  100  million  bushels  less  than  a  year  ago.  Apparently 
Russia  is  harvesting  a  crop  larger  than  that  of  a  year  ago,  and  is 
exporting  more  than  in  any  previous  post-war  year.    Shipments  reported  to 
date  total  about  25  million  bushels.     The  coastal  wheat  growing  regions 
of  China  .are  harvesting  better  crops,  but  conditions  recently  reported  indicate 
that  Chinese  markets  may  take  a  considerably  amount  of  wheat  from  foreign 
countries. 

The  Southern  Hemisphere  crop  conditions  reported  to  date  indicate 
that  the  yield  outturn  may  be  about  average  upon  a  larger  acreage  which 
would  produce  a  crop  considerably  larger  than  the  short  crop  of  the  past 
season. 

Average  yields  in  the  Southern  Hemisphere  probably  would  resa.lt  in 
a  world  Wheat  crop  outside  of  Russia  end  China  of  about  3,650,000,000 
bushels  or  about  4  per  cent  larger  than  the  crop  of  1929,  but  9  per  cent 
less  than  the  big  crop  of  1928.     Rassia  probably  will  add  at  least  50 
million  bushels  to  the  supply  for  the  remainder  of  the  world,  making  the 
total  new  crop  supply  about  200  millions  greater  than  for  the  past  season. 
This  would  be  offset  in  part  by  the  redaction  in  the  stocks  of  old  wheat 
at  tac  beginning-  of  the  marketing  season  leaving  the  total  world  supply 
only  about  3  per  cent  greater  than  for  the  previous  season. 

The  world's  consumption  in  the  1930-51  marketing  season  probably 
will  exceed  production,  and  the  carryover  at  the  end  of  the  season  is 
likely  to  be  reduced  to  about  a  normal  level.     Snorter  feed  grain  crops 
and  lower  wheat  prices  probably  will  increase  the  consumption  of  wheat  in 
the  United  States  and  in  Europe  to  the  extent  of  about  250  million 
bushels,  leaving  the  world's  carryover  of  wheat  on  July  1,  1931  about  150 
to  200  million  bushels  less  than  on  July  1,  1930.     This  would  reduce  the 
recorded  world's  stocks  to  about  350  to  400  million  bushels,  somewhere 
between  the  stocks  of  July  1,  1927  and  July  1,  1928. 
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FLAXSEED 

Prices  of  flaxseed  in  the  principal  world  markets  at  the  present 
tine  do  not  appeer  to  be  out  of  line  with  supply  ana  demand  conditions. 
The  United  States  and  Canada  have  materially  larger  crops  this  yeer  than 
were  harvested  in  1929.    Argentina  has  sown  a  record  acre- ge  to  flax  and 
present  prospects  are  for  a  record  crop  in  that  country.    Hence  prospects 
are  for  larger  than  average  supplies  of  flaxseed  during  the  1930-31  season. 

In  the  past  season  the  short  crop  of  flaxseed  in  the  United  States, 
Canada  and  Argentina  caused  flaxseed  prices  to  reach  unusually  high  levels. 
In  October  1929,  Ho.  1  flaxseed  at  Minneapolis  averaged  §3.32  per  bushel. 
The  world  wide  business  depression,  the  accompanying  declining  price  level, 
and  heavy  offerings  of  Indian  seed  caused  prices  to  decline  from  this 
high  level  to  July  when  the  r^rice  averaged  L2.32  per  bushel.  luring 
August  prices  were  being  adjusted  to  the  new  prop  end  prices  declined 
further,  the  weekly  average  for  the  fourth  week  of  ^.ugust  being  only  f-1.92. 
From  the  fourth  week  of  August  through  the  third  week  of  September  prices 
remained  fairly  steady,  but  declining  prices  for  other  grains  during  the 
latter  part  of  September  caused  flaxseed  prices  to  weaken  also  and  during 
the  fourth  week  of  September  prices  averaged  only  £1,85  per  bushel  at 
Minne apolis. 

During  the  latter  half  of  ..ugust  prices  at  Euenos  Aires  ?;ere  only 
55  cents  below  Minneapolis  prices,  but  during  September  prices  in  Buenos 
.aires  declined  more  than  in  Minneapolis  and  the  margin  increased  to  50 
cents  the  last  week  of  September.  ■  The  small  amount  of  flaxseed  available 
at  the  present  time  in  Argentina  is  largely  responsible  for  the  rela- 
tively small  price  spreads  between  Euenos  Aires  and  Minneapolis. 

The  October  1  estimate  of  flaxseed  in- the  United  States  was  25.2 
mill: on  bushels  compared  with  1C.8  million  bushels  last  year.    The  Can- 
adian crop  is  estimated  at  4,847,000  bushels  against  2,060,000  bushels 
last  year.    The  acreage  planted  to  flax  in  Argentina  is  estimated  at 
7,537,000  acres.     This  is  the  largest  acreage  ever  planted  in  Argentina 
and  compares  with  7,153,000  acres  planted  last  year  and  the  final  esti- 
mate of  5,518,000  acres  harvested.    Unusually  dry  weather  during  the 
growing  season  last  yeLr  caused  very  heavy  abandonment  of  flax  acreage. 
The  condition  of -the  crcr  this  year  is  fair,  but  moisture  cenditions 
are  below  normal  in  sore  areas,     with  the  larger  crops  in  the  United 
StLtes  and  Canada  and  the  record  acreage  of  flax  in  Argentina,  prospects 
are  that  supplies  in  these  countries  for  the  1950-31  season  will  be 
materially  larger  than  last  season. 

The  amount  of  flaxseed  crushed  in  the  United  States  is  determined 
primarily  by  the  consumption  of  linseed  oil.    The  demand  for  linseed  oil 
is  affected  by  both  business  conditions  and  building  activity  especially 
residential  building.    The  trend  of  both  business  activity  and  residential 
construction  has  been  downward  during  the  past  year  and  has  curtailed  the 
consumption  of  linseed  oil  materially.    The  total  crushings  of  flaxseed 
for  the  past  season  (October  1,  1929  to  September  30,  1930)  are  not  yet 
definitely  known,  but  disappearance  of  linseed  oil  during  the  first  three 
quarters  was  24  per  cent  below  a  year  ago.    Should  the  increase  in  resi- 
dential building  which  occurred  during  September  continue  some  improve- 
ment in  the  demand  for  linseed  oil  may  take  place,  but  in  view  of  the 
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present  lev/  rate  of  business  activity  and  building  construction  it  does 
not  seen  likely  that  the  consumption  of  oil  will  improve  materially  in 
the  next  few  months  and  little  improvement  is  in  prospect  before  t he- 
seasonal  rise  in  residential  construction  next  spring.    Crushings  of 
flaxseed  have  averaged  about  43  million  bushels  annually  during  the  5 
years  ending  September,  1929,    In  view  of  the  decreased  disappearance  of 
oil  the  first  three  quarters  of  the  1929-30  season  it  is  not  likely  that 
crushings  during  the  season  will  exceed  33  million  bushels  and  unless 
there  is  a  material  improvement  in  business  activity  end  residential  con- 
struction during  the  spring  of  1931,  there  is  little  prospect  that  crush- 
ings during  the  1930-31  season  will  be  materially  larger  than  during  the 
1929-30  season.     Any  improvement  in  the  level  of  either  business  activity 
or  residential  construction  over  that  of  the  past  yec r  will  probably  re- 
sult in  some  increase  in  linseed  oil  consumption, 

RICE 

Rice  prices  have  continued  their  downward  trend  during  the  past  few 
weeks  because  of  poor  demand  conditions.    In  the  Southern  States,  however, 
there  has  been,  during  the  second  week  of  October,  a  tendency  for  prices 
of  Blue  Rose  and  Elue  Rose  type  prolific  to  strengthen. 

Prices  of  rough  rice  in  the  Southern  Belt  are  from  25  to  35  cents  per 
barrel  under  those  of  the  corresponding  period  last  year  because  of  poor 
demand  for  the  milled  product  and  also  because  of  the  relatively  poor 
milling  quality  of  this  year's  crop.    Heavy  rains  have  damaged  consider- 
able Blue  Rose  rice,  thus  further  reducing  the  supply  of  this  variety. 
The  poor  quality  of  Early  Prolific  this  year  greatly  reduced  the  per- 
centage of  that  variety  that  can  be  mixed  with'.  Blue  Rose.  Therefore 
supplies  of  Blue  Rose  and  Blue  Rose  prolific  are  relatively  small  and  in 
spite  of  poor  foreign  demand  it  is  expected  that  prices  of  Blue  Rose  will 
develop  strength  during  the  next  month.     This  year's  crop  in  the  southern 
belt  is  estimated  to  be  32.3  million  bushels  as  compared  with  34  million 
bushels  harvested  last  year.     The  supply  of  milled  rice  from  that  area 
is  likely  to  be  shorter  than  the  above  comparison  of  rough  indicates 
because  of  a  smaller  milling  turnout  this  year. 

Exports  for  September  were  5,278,000  pounds  as  compared  with  7,816,000 
pounds  for  September,  1929,  and  for  the  period  July  1  to  October  4  exports 
were  30,788,000  pounds  this  year  and  49,292,000  pounds  for  the  corresponding 
period  last  year. 

California  prices  which  are  affected  more  by  foreign  conditions 
than  are  southern  prices  have  been  declining  rapidly  and  are  at  present 
in  a  relatively  weak  condition.    Shipments  to  Hawaii  have  been  under  those 
of  last  yec-,r  and  Japanese  prices  are  at  the  lowest  level  for  the  past  ten 
years.    Reports  indicate  an  Italian  crop  of  about  the  size  of  last  year's 
crop  end  a  Spanish  crop  42  per  cent  above  last  year.     Japan  reports  a 
record  crop  of  o7  million  koku  Which  with  the  amount  normally  imported 
from  the  Japanese  Colonies  will  be  more  than  enough  to  supply  Japan's 
needs.,  consequently  Japanese  rice  is  likely  to  appear  in  European  markets 
this  year  in  competition  with  California  rice. 
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"COM 

tilth  the  consumption  of  corn  lessened  by  the  substitution  of  other  grains 
the  pressure  of  declining  wheat  prices  and  a  general  depression  of  the  specula- 
tive commodity  and  stock  markets  resulted  in  a  decline  of  corn  prices  during 
September.    Early' in  October  there  was  a  narked  recovery,  but  this.7/as  followed 
by  a  further  decline  which  by  October  10  had  brought  prices  down  to  about  the 
low  point  of  September.     The  corn  market however ,  has  been  strong  compared  with 
wheat  and  since  the  latter  part  of  July  cash  corn  prices  have  ranged  well  above 
wheat  prices.     Indications  are  that  corn  prices  may  be  expected  to  continue 
relatively  high  as  compared  with  wheat,  and  that  the  corn  market  will  continue 
to  be  very  sensitive  to  the  wheat  market.    While  new  corn  may  sell  at  lower 
prices  then  old  corn  in  case  of  poorer  quality,  it  is  expected  that  because  of 
the  small  amount  of  corn  to  be  marketed,  the  beginning  of  the  new  crop  movement 
will  not  result  in  any  significant  decline  in  cash  corn  prices. 

The  United  States  average  farm  prices  of  corn  as  of  September  15  was  91.7 
cents  per  bushel  which  was  1.7  cents  higher  than  the  figure  for  the  previous 
month.     September  was  the  third  successive  month  in  which  the  farm  price  of 
corn  averaged  higher  per  bushel  than  that  of  wheat.     Terminal  market  prices  of 
cash  corn  averaged  lower  in  September  than,    in  August,  No.  5  yellow  at  Chicago 
averaging  94  cents  per  bushel  compared  with  99  cents  during  August  and  all 
classes  and  grades  at  five  markets  averaging  93.2  cents  per  bushel  compared  with 
98  cents  for  August.    During  the  month  prices  declined  by  about  15  cents  per 
bushel,  the  average  price  of  No.  3  yellow  v.  t  Chicago  being  100.0  cents  per  bushel 
for  the  week  endod    September  5  and  85.9  cents  for  the  week  ended    October  3. 
Apparently  the  decline  was  largely  due  to  the  decline  of  wheat  and  to  the  general 
depression  of  the  speculative  markets,  though  October  1  prospects  for  corn  pro- 
duction were  slightly  better  than  September  1  prospects. 

Market  supplies  of  corn  continue  very  small,  though  commercial  stocks  on 
October  4  were  considerably  larger  then  at  the  middle  of  August  when  they  reach- 
ed the  lowest  level  thus  far  this  season.     Commercial  stocks  on  October  4  amount 
ed  to  4.9  million  bushels  compared  with  4.7  the-  week  before  and  4.5  million  a 
year  earlier  and  2.8  million  as  the  lew  point  reached  august  16. 

The  outlook  for  the  rev;  crop  improved  slightly  during  September  end  the 
official  October  fore  cast  is  for'  a  crcp  of  2,  047  million  bushels  compared  with 
a  September  forecrst  of  1^983  million.    The  change  in  prospects  for  the  new 
crop,' while  of  some  significance,  does  hot  materially  alter  the  general  outlook 
for  the  market.     Total  supplies  of  the  three  principal  feed  grains  for  the  year, 
including  farm  stocks,  the  new  crop  and  the  visible  supply  promise  to  be  about 
91  million  tons  which  is  the  smallest  on  record  (comparable  data  extending  back 
through  1910.)     This  figure  compares  with  105  million  tons  last  ye-:r  and  an 
average  of  110  millions  for  the  five  years  1925  to  1929.     In  1924,  the  most 
recent  year  of  a  very  short  corn  crop,  there  were  97  million  tons  of  these  three 
feed  grains  available,  and  while  poor  pastures  and  short  hay  crops  have  caused 
earlier  feeding  of  grain  this  year,  there  are  now  fewer  animals  to  be  fed  than 
in  19^4-25. 

HOGS 

The  seasonal  decline  in  hog  prices  got  under  way  after  mid-September  and 
in  three  weeks  the  averare  at  Chicago  dropped  about  $1.20  per  100  pounds.  Last 
year  during  this  period  the  decline  amounted  to  about  60  cents  and  two  years  ago 
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it  was  ^2.00»    The  seasonal  decline  is  lively  t o  be  gradual  with  the  seasonal 
increase  in  supplies  until  the  winter  low  is  reached  sometime  in  late  November 
or  early  December.  . 

A  general  scarcity  of  well  finished  hogs  has  been- not iceable 
in  market  receipts  recently,  but  v/ith  this  exception  there  have  been  no 
indications  of  early  selling  of  hogs  because  of  fe^d  shortage.  Market- 
ings in  September  and  early  October  were  considerably  smaller  than  in 
the  same  period  of  last  year  but  v/ere  a  little  larger  than  in  the  co?es- 
ponding  weeks  of  1928,    Average  weights,  however,  have  been  dropping 
off  rapidly  and  have  been  under  those  of  the  same  per iod  in  "the  two 
previous  years. 

Hog  prices  at  Chicago  in  September  averaged  v9.76  as  compared  with 
^9.58  in  August  and  y9.S5  in  September  1929.    The  weekly  average  rose 
from  $9.99  during  the  first  week  of  the  month  to  v10.17  the  second  week 
and  then  turned  downward,  dropping  to  V^«9G  during  the  first  week  of 
October  or  below  the  low  point  of  ^9. 02  reached  last  winter.    A  sharp 
recovery  for  a  few  days  was  followed  by  a  resumption  of  the  decline  in 
the  latter  part  of  the  second  week  of  October. 

A  larger  than  usual  proportion  of  light  hogs  and  a  relative  scarcity 
of  well  finished  butcher  hogs  in  market  receipts  in  recent  weeks  resulted  in 
heavy  hogs  at  Chicago  selling  about  10  cents  a  hundred  pounds  more  than 
light  hogs  as  compared  with  a  discount  of  65  cents  in  August,  and  50  cents 
in  September  last  year.    Average  weight  at  Chicago  in  September  was  244 
pounds  as  compared  with,  259  pounds  in  September  1929. 

Tholesalc  prices  of  fresh  pork  at  New  York  have  fluctuated  sharply 
in  response  to  variations  in  supply  and  in  weather  conditions.    An  advance 
in  August  carried  loin  prices  above  the  highest  levels  rt  ached  in  the  summer 
and  fall  of  1929,  but  most  of  this  rise  was  erased  by  a  decline  in  early 
September.     Since  that  time  prices  of  most  fresh  pork  cuts  have  been  below 
those  of  the  corresponding  levels  last  year. 

Cured  pork  prices  at  New  York  during  September  held  steady  on  some 
cuts  and  rose  moderately  on  others.    Ham  prices  failed  to  make  the  seasonal 
rise  which  usually  occurs  in  the  summer  and  since  last  Lay  they  have  been 
be  low  those  of  the  corresponding  weeks  in  1929.     Bacon  prices  held  slightly 
below  those  of  a  year  earlier  up  until  the  last  week  in  August  and  then 
advanced  through  September  to  levels  slightly  above  those  of  September 
last  year.    Picnics  and  dry  salt  backs  held  steady  at  prices  about  the 
same  as  or  slightly  lower  than  those  in  September  1929.    A  reduction  in 
lard  stocks  and  prospects  for  lighter  weight  slaughter  hogs  in  the  next 
few  months  resulted  in  considerable  improvement  in  the  lard  market,  but 
prices  at  New  York  during  the  first  week  in  October  v/ere  still  slightly 
below  those  in  that  week  last  year.     The  monthly  average  price  of  refined 
lard  at  Chicago,  however,  reached  the  highest  level  since  October  1928, 
and  rose  from  ^10.50  in  July  to  ^14.25  in  September. 

Federally  inspected  slaughter  of  hogs  in  September  amounting  to 
2,773,003  head  was  10.7  per  cent  smaller  than  in  September  last  year, 
despite  the  fact  that  the  month  had  one  more  slaughtering  day  than  the 
previous  September.     Based  on  a  comparable  number  of  days  the  reduction 
was  about  15  per  cent. 
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Total  hog  slaughter  for  the  crop  marketing,  year,  ended  .September  30 
amounted  to  45, 542,000  head.     This  was.  .3,414,066*  head,  or  7,0  per  cent 
less  than  during  the  1928-29  marketing  year.    Average  weights  for  the 
two- years  were  not  greatly  different.    Reduced  marketings  continued  into 
October  and  slaughter  at  nine  important  centers  during  the  two  weeks  end- 
ing October  10  was  17  per  cent  "below  that  during  the  corresponding  weeks 
in  1929. 

■Tne  relatively' low  storage  supplies  of  hog  products  on  October  1 
were  further  reduced/  during  the  month.     Stocks  of  pork  on  October  1 
amounting  to  443  million' pounds  were  18,8  per, cent  smaller  than  on 
September  1,  25.5  per  cent  below  those  of  October  1,  1929,.  and  17.3. 
per  cent  smaller  than  the  5-year  October  1  average.     Lard  stocks  were 
reduced  to  the  lowest  October  1  level . on  .record,     The  total  of  60  million 
pounds  was  61  per  cent  smaller  than,  on  October  1,.  1929  and  48  per  cent  . 
smaller  'than  the  5-year  average  on  that  date.     The  reduction  in  storage  ' 
stocks  of  hog  products  compared  with  a  year  ago  is  equivalent  to  about. 
1 9 544,000  hogs. 

August  exports  o'f  both  pork  and  lard-  fell  of f  materially ,  but  the 
total  of  73,160,000  pounds  amounted  to  14.6  per  cent  of  the  total  dressed 
weight  of  pork  produced  during  the  month  as  compared  with  a  14.9  per  cent 
5-year  August  average  ratio,  of  exports  to  production.     Fresh  .and  cured 
pork  exports  declined  25  per  cent  and  lard  exports  (including  neutral,  lard) 
were  12  per  cent  smeller.,  than  in  August  1929.    ..Although  hog  product  prices 
at  European  markets  have  strengthened  recently  little  improvement  in  the 
io reign  outlet  for  American  pork  and  lard  is  expected  within  tne  next  few 
months  as  European  hog  production  is  on  the  upswing  of  the  production  cycle. 

3Feed  supplies  and  demand  conditions  are  the.  dominating  f  actors  in 
the  present  hog  situation,  with  one  partially  offsetting  the  influence  of 
the  other.     Scarcity  of  feed  is  being  reflected  in  the  lighter  weights  at 
which  nogs  are  going  to  market  and  will  be  a  factor  in  curtailing  the 
total  volume  of  pork  products  available  for  consum.pt ion.     It  also  is 
expected  to  have  considerable  effect  on  the  seasonal  distribution  of 
marketings.     Supplies  during  the  .next  few  weeks  are  not  expected  to  be 
greatly  different  from  those  of  a  year  earlier, .  :but  it  is  not  unlikely  that 
the  number  of  hogs  marketed  from  mid-Hovember  to  early  January  will  be 
somewhat  larger. than  in  that  period  last  winter.    Although  average  weights 
will  be  considerably  lighter.    Demand . conditions,  however,  are  expected  to 
be  less  favorable  than  last  winter.  ry 

CATTLE 

Tne  cattle  market,  in  general,  was  fairly  steady  during  most  of 
September*     J-he  average,  weekly  prices  of  beef  steers  at  Chicago  snowed 
little  change  with  a  tendency  for'  the  two  lower  grades  to  advance  somewhat. 
The  last  days  of  the  month,  ho?/ ever,  brought  a.  sharp  drop  in  the  prices 
of  heavy  finished  steers,  with  declines  amounting  to  over  $1.00  on  some 
hinds.    Well  finished  yearlings, .however,  continued  fairly  strong  and  dur- 
ing the  second  week  in  October  the  top  was  the  highest  since  June.  The 
spread  between  prices  of  choice  light  weight  end  heavy  weight  steers  thus 
became  the  widest,  of  the  year.    About  the  middle  of  the  month  butcher- 
cattle  prices  weakened  somewhe.t  and  made,  little  recovery  by  mid-October, 
Prices  of  stockers.  and  feeders  st  :ors  held  the  advance  made  during  August 
and.  early  in  October  showed  some  evidence  of  strengthening. 
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Compared  with  September,  1929, -choice  good  bcof  steer  prices  this 
September  were  about  ^4.03  lower 4  good  grade  ^3*25  lower,  modiuin  grade 
<J3.00  lower  and  common  grade  <p2.50  lower*    Stocker  and  feeder  s  teers 
were  about  ^3.20  lower.    '7ith  the  average  price  of  all  beef  steers  around 
^3.00  lower  in  September  this  yea^than  last,  the  ratio'  between  beef 
steers  prices  and  stocker  and  feeder  prided  is  higher  than  a  year  ago, 
indicating  a  relatively  weaker  demand  for  unfinished  cattle  this  year 
compared  with  last,  than  with  beef  cattle.    This  weak  demand  is  also 
shown  by  the  greatly  reduced  movement  of  stockcrs  and  feeders  for  the 
past  3  months  compared  to  a  year  earlier. 

Supplies  of  cattle  during  September  wore  moderate*    While  receipts 
at  7  markets  were  6  per  cent  and  7  per  cent  smaller  respectively  than 
September  1929  and  the  5-year  September  average,  inspected  slaughter 
was  1  per  cent  larger  than  September  1929,  but  9  per  cent  smaller  than  the 
5-year  September  average.    Supplies  of  well  finished  cattle  at  Chicago 
were  relatively  large.     The  number  of  choice  steers  was  nearly  4  times  as 
large  as  in  September,  1929  and  the  largest  for  the  month  in  at  least  9 
years.    The  number  of  good  beef  steers,  however,  was  much  below  September 
last  year.     The  combined  total  of  these  better  grades  was  almost  as  large 
as  in  September  last  year  which  was  the  largest  for  the  past  9  years. 
Tliis  large  supply  of  choice  steers,  which  included  a  large  number  of  heavy- 
weights, accounts  for  the  wide  price  differential  between  light  and  heavy- 
weights.    To  a  considerable  extent  this  large  supply  of  choice  cattle  was 
due  to  the  holding  back  in  hope  of  price  improvement  of  cattle  that  normally 
would  have  been  marketed  60  to  90  days  earlier. 

The  small  movement  of  unfinished  cattle  into  the  Corn  Belt  since 
July  1  this  year  points  to  a  material  reduction  in  cattle  feeding  during 
the  next  six  months  from  a  year  earlier.    This  reduction  will  probably  begin 
to  be  reflected  in  market  supplies  in  December  of  this  year.    During  October 
and  November  cattle  marketings  will  probably  not  be  much  different  from 
last  year,  but  slaughter  will  be  larger.     Some  further  price  improvement 
in  better  grade  beef  steers  seems  likely  during  the  next  two  months,  but 
price  changes  with  other  cattle  are  expected  to  be  small. 

BUTTER 

There  was  a  moderate  advance    in  the  price  of  92  score  butter  at 
lew  York  City  from  August  to  September.    The  net  movement  of  butter  out 
of  storage  has  been  heavy,  due  primarily  to  the  decrease  in  production, 
because  of  the  drought,  and  favorable  prices  for  storage  operations. 
Stor?e,e  stacks,,  however-   p^e  still  relatively  lar^e,  .  .r  v 


During.  September  the  price  of.9S  score  butter  at  New  York  averaged 
39.8  cents  per  pound,  or  0.9  cents  more  "than  in  August.    This  increase  was 
small  when  compared  with  the  average  August  to  September  change.    The  Septem- 
ber price  was  6.4  cents  or  14  per  cent  less  than  a  year  ago.     The  farm  price 
of  butter  rose  from  35.7  cents  on  August  15  to  38.4  cents  September  15. 
There  was  a  similar  increase  in  the  farm  price  of  butterfat. 

The  drought  has  caused  a.' marked  reduction  in  production.  Estimated 
production  of  creamery  butter  during4 august  of  133 .6  million'  pounds  was 
12.2  per  cent  less  than  a  year  "ago.    Production  in  July"  was  11.7  per  cent 
less  than  in  the  preceding  July.    During  the  first  eight  months  of  1930  the 
production  of  creamery  butter  was  5.2  per  cent  less  then  in  1929.  Reports 
of  cooperatives  and  trade  associations  indicate  that  production  during  Septem- 
ber was  not  as  much  below  the  "corresponding  month  of  1929  as  in  July  and 
August.    Production  during  each  of  the  last  four  months  of  1929  was  the  larges 
on  record  for  that  month.    During' the "remainder' of  1930' production  will 
probably  continue  to  be  less  than  in  1929.  "  ■     '■  '     ■•  •  • 

Movement  of  butter  into  consumptive  channels-  during  August  ana 
for  the  first  eight  months  of  1930  was  practically  the'  same  as  a  year  ago.-. 
Retail  prices  of  butter  in  American  cities,  as  reported  by' the  Burecu  of 
Labor  Statistics,  during  the  first  eight  months  of  1930  averaged, 17 .2  per 
cent  less  than  a  year  previous".    ';,'ith  decidedly  lower  retail  prices  the  . 
movement  of  butter  into  retail  channels  has  been  about  the-  si  me  as  last  year. 

During  September  net  receipts  of  butter  at  the  four  principal 
markets  were  about  eight  per  cent  less  than  a  year  ago*    August  receipts 
were  19  per  cent  less  than  in  the  preceding  year. 

Cold  storage  holdings  of  butter  on  October  first  were  130.8  million 
pounds,  about  18  per  cent  less  than  a 'year  age  and  ^hree  per  cent  less 
than  the  five-year  average.    On  July  1  the  holdings  of  creamery  butter 
were  the  largest  on  record  for  that  date.-    The  decrease  in  production  . 
because  of  the  drought  caused  the  out-ci -storage -movement  to  begin  earlier 
and  to  be  in  larger  volume  than  usual. 

The  September  price  of  butter  (92  score  at  New  York  City)  was  5.7 
cents  more  than  the  averare  ■nrice  during  the' heavy  into-storage  period 
(!'Tey  to  July).     This  margin  of  5.7  c^nts  in  September  was  the  most  favor- 
able for  storage  operations  for  any  month  since'1  November  1928.  Last 
season  the  price-  during  the  out-of-storage  period  (September  1929  to 
April  1930)  averaged  1.8  cents  less  than  during  the • into-storage  period. 
In  view  of  the  favorable  spread  between  present  prices. and  prices  when  butter 
went  into  storage,  it  seems  probable  that  there  will  continue  to  be  a 
large  out-of-storage  movement  even  at  present  prices.     This  will  bo 
partly  offset  by  lower  production,  but  the  seasons  1  advance  in  price  is 
likely  to  be  less  than  usual. 
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CHEESE 

Choc so  prices  at  the  YJisccnsin  Cheese  Exchange  made  somewhat 
more  than  the  usual  seasonal  rise  from  August  to  September,  but  prices 
in  the  Central  markets  advanced  slight!;/  less  than  last  season.  While 
production  of  cheese  has  been  low  end  is  likely,  to  continue  below  last 
yoc  r,  storage  stocks  on  October  1  were  larger,  than  average  for  that 
date .  -•  ■•  •  3t  —  -  -     -    "       -   ■  -  .    '    -  1 


During  September  the  price  of  Twins  on  the  Wisconsin  Exchange 
averaged  17.2  cents  per  round  or  1.2  cents  more  than  the  August  price. 
Prices  of  fresh  American  cheeses  (single  daisies)  at  Chicago  at  18.6 
cents  per  pound  were  only  0.7  certs  more  than  in  a^ugust.    For  the  five 
years  1925-1929  the  September  price  on  both  Wis cons in  Cheese  Exchange 
and  at  Chicago  has  averagedJD.8  cents  more  than  the  August  price.  The 
f-rice  of  Twins  during  august  was  3.6  cents  or  17  per  cent  less  than  a 
spear  ago  end  the  lowest  for  any  August  during  the  post-war  period.  A 
marked  advan.ee  in  prices  at  the  Wisconsin  Cheese  Exchange  in  comparison 
with  the  Central  market  prices  from  Augusts to  September  has  reduced  the 
margins  between  these  tr./c  prices.  1 

During  Aurust  there  was  a  large  movement  of  milk  from  the  cheese 
producing  area  into  drought  areas  which  caused  z  marked  curtc ilxrnt  in 
cheese  production.    Estimated  production  during  August  1930  was  41.1 
million  pounds,  13.8  per  cent  less  then  in  August  1929,  and  o.7  per  cent 
less  than  the  average  August  production  for  the  5-yeirs  1925  to  1929. 
Even  with  the  curtailment  in  production  during  July  and  August,  the  pro- 
duction for  the  first  eight  months  of  .1930  was  estimated  to  be  4.4  per 
cent  larger  than  in  the  same  months  of  1929.     It  is  quite  probable  that 
production  during  the  lasa  four  months  of  1930  will  be  less  than  for  the 
same  months  in  1929. 

The  movement  of  cheese  into,  consumptive  channels  during  the  eight 
months  January  to  august  1930  was  two  per  cent  greater  than  during  the 
same  months  of  1929.    The  retail  Trice  of  cheese  in  American  cities,  as 
reported  by  the  Bureau  of  Labor  Statistics,  during  the  first  eight  months 
of  1930  averaged  6.2  per  cent  less  than  during  the  same  period  of  the 
preceding  year.    The  decrease  in  the  retail  price  has  been  associated  with 
only  a  small  increase  in  the  movement  of  cheese  into  c  resumptive  channels. 

Cold  storage  holdings  of  iiiaerican  Cheese  October  1  were  85.1  million 
pounds,  practically  the  same  as  a  year  ago,  but  about  9  per  cent  greater 
than  the  October  average  for  the  five  preceding  years.    The  movement  out  of 
storage  during  September  was  relatively  large.    ,jL'he  past  two  seasons  have 
been  relatively  unprofitable  for  store ge  operations.    However,  the  spread 
between  the  price  of  American  cheese  during  the  storage  period  (Kay  to 
August)  and  the  price  during  September  was  more  favorable  for  storage 
operations  than  for  any  month  since  Eebruary  1928. 

Even  though  prospects  are  for  relatively  smaller  production  of  cheese 
during  the  remainder  of  1930,  it  is  not  probable  that  any  marked  increase 
in  cheese  prices  will  occur  until  storage  stocks  are  further  reduced. 
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EGGS 

Heavy  receipts  together  with,  exceptionally  large  storage  stocks 
prevented  the  usual  seasonal  rise  cf  egg  prices  in  September.    The  prices 
of  best  grades  of  fresh  eggs  will  probably  make  about  the  usual  seasonal 
advance  until  the  peak  of  the  season  is  reached,  but  in  view  cf  the. 
lerge  storage  reserves  and  weaker  demand  situation,  prices  of  poor  grades 
of  fresh  eggs  and  refrigerator  eggs  may  not  make  as  much  of  a  seasonal 
advance  as  usual. 

The  trend  of  prices  cf  the  better  grades  of  eggs  at  Mew  York  7/as 
downward  during  September,  contrary  to  the  usual  upward  seasonal  movement, 
the  decline  being  about  3  cents  from  the  prices  on  September  1.  prices 
of  fresh  eggs  however,  resumed  their  upward  trend  toward  the  end  or  the 
month  and  continued  to  advance  during  the  first  week  of  October.  The 
average  price  cf  fresh  extras  during  September  was  30.5  cents,  about  .1 
of  a  cent  above  that  of  August,  while  ~he  average  advance  for  the  last 
3  years  has  been  b.O  cents.     The  price  in  September  1929  was  43.4  cents. 
Fresh  firsts  averaged  25.3  cents,   .8  of  a  cent  more  than  in  August  as 
cor  pared  to  a  5-year  average  change  of  3.9  cents.     Refrigerator  firsts 
averaged  £5.1  cents.    Both  of  these  latter  grades  averaged  about  11  cents 
below  a  year  ago.     Last  year  average  prices  in  December,  usually  the  month 
of  highest  prices,  were  58  c^nts  for  fresh  extras,  51  cents  for  fresh 
firsts  and  40  cents  for  refrigerator  firsts. 

Receipts  of  eggs  at  the  four  principal  markets  during  Septerber  were 
unusually  heavy,  being  902,000  cases  : s  compared  to  895,000  cases  a  year 
ego  and  a  5-year  average  of  677,000  cases.    This  is  23,000  cases  rore  than 
in  August,  an  exceptional  occurrence,  as  receipts  are  generally  less  in 
September,  the  difference  averaging  145,000  cases  ever  the  last  5  years. 
In  early  October,  receipts  fell  slightly  below  those  of  a  year  ago. 

.•.s  a  result  of  these  large  quantities  of  fresh  eggs,  storage  stocks 
are  not  being  reduced  as  rapidly  as  a  year  ago.    Storage  holdings  of  case 
eggs  on  October  1  were  9,169,000  cases  ts  compared  to  7,195,000  cases 
a  year  ago  and  a  5-year  average  cf  8-, 071, 000  cases.    The  net  out  of  storage 
movement  during  September  7,'as  1,206,000  cases  as  compared  to-  1,352,000  cases 
a  year  age  and  a  5-year  avert. ge  of  1,446,000  cases.    Stocks  of  frozen  eggs, 
largely  used  by  be kers  and  confectioners,  are  also  large,  being  31  per 
cent  more  than  a  year  ago  equivalent  to  712,000  cases  more. 
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FOULTHY 

The  farm  price  of  chickens .  on  September  15  was  17,3  cents,  a  rise  of 
half  a  cent  over  a  month  before.     The  price  a  year  ago  was  22.4  cents.  This 
rather  unusual  advance  is  largely  a  reaction  from  the  extremely  low  prices  of 
July  and  August  when  drought  conditions  tended  to  increase  sales  of  birds  end 
to  impair  the  Quality  of  snipped  poultry..    Though  receipts  during  the  rest  of 
the  year  are  not  likely  to  be  as  great  as  a  year  ago,  they  will  probably  be 
somewhat  above  average.    Much  of  this  supply  is  stored  at  this  time  to  go 
into  consumptive  channels  in  the  spring.     In  view  of  the  poor  demand  on  the 
part  of  storage  operators,  as  indicated  by  the  relatively  small  into- storage 
movement,  material  price  advances  are  not  likely  but  it  is  likely  that  prices 
will  remain  steady  for  the  remainder  of  the  year.     The  lower  prices  this  fall 
have  resulted  in  some  increase  in  consumption  over  a  year  ago. 

Receipts  of  dressed  poultry  at  the  four  markets  during  September  were 

24.5  million  pounds  as  compared  with  27.9  million  pounds  a  year  ago  and  a  5-year 
average  of  23.7  million  pounds.    The  period  of  heavy  receipts  of  dressed  poultry 
is  from  September  to  January  inclusive.     A  year  ago  receipts  for  these  months 
totaled  245.0  million  pounds  while  the  5-year  average  is  219.0  million  pounds. 
With  approximately  as.  many  chickens  on  farms  this  summer  as  a  year  ago,  drought 
losses  end  feeding  to  lighter  weight  may  result  in  smaller  receipts  this  winter 
than  a  year  ago,  but  will  probably  not  reduce  them  below  average. 

Cold  storage  holdings  of  frozen  poultry  on  October  1  were  46.9  million 
pounds  as  compared  to;-5.2.0  .million  pounds  a  year  ago  end  a  5-year  average  of 

47.6  million  pounds.     The  demand  for  storage  this  year  is  poor  since  storage 
operators  suffered  losses  this  past  season  when  they  stored  heavily  at  high 
prices.    Evidence  of  this  is  shown  by  the  lower  rate  of  accumulation  of  stocks 
especially  when  the  low  price  is  considered. 

LAK3S 

Lamb  prices  continued  to  decline  during  September  and  at  the  end  of 
the  month  fat  lamb  prices  at  Chicago,  with  the  top  at  $7.90,  reached  the  lowest 
point  since  1914.     The  average  September  price  of  lambs  was  also  probably  the 
lowest  .for  any  month  since  1914.    Some  recovery  in  prices  took  place  during 
early  October  to  a  level  about  the  same  as  at  the  beginning  of  September.  While 
feeder  lamb  prices  also  weakened  during  September  they  did  not  decline  as  much 
as  did  fat  lamb  prices  and  did  net  reach  the  low  level  of  early  August.  The  spre 
between  fat  and  feeder  lamb  prices,  which  had  been  unusually  wide  for  several 
months,  narrowed  considerably. 

The  prices  of  sheep,  both  for  slaughter  and  stacker  purposes,  also  de- 
clined during  September,  reaching  the  low  level  of  early  July  which  was  the 
lowest  point  in  many  years. 

Supplies  of  lambs  during  September  continued  very  large.  The  receipts 
at  7  leading  markets  were  about  19  per  cent  larger  than  in  September  1929. 
Inspected  slaughter  was  21  per  cent  above  September  1929  and  30  per  cent  above 
the  5-year  average  September  slaughter  and  the  second  largest  for  any  month 
on  record  bein  .  1,570^,000  compared  with  the  record  of  1,723,000  in  October 
1912, 
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Shipmelits  of  feeding  lambs  into  the  Corn  Bolt  States,  inspected 
through  markets,  for  the  three  months  July  to  September,  were  23 
per  cent  smaller  than  for  the  period  last  year.    Few  feeding  lambs  have 
been  contracted  as  yet  for  Colorado  end  western  ITebraska  and  feeding 
in  these  areas  will  be  on  a  considerably  reduced  scale.     Large  increases 
in  the  area  west  of  the  Continental  divide  are  expected.    Efforts  are 
also  being  made  to  move  large  numbers  of  feeding  lambs  direct  to  feeders 
in  the  Corn  Belt  to  be  fed  on  contract. 

Market  supplies  and  slaughter  may  continue  to  run  large  for  at 
least  two  months  more,  but  supplies  during  the  fed  lamb  marketing  season, 
especially  after  February,  are  expected  to  be  considerably  below  a 
year  earlier. 

WOOL 

Prices  on  practically  all  domestic  wools  remained  unchanged  during 
September  in  the  face  of  a  decided  weakness  in  prices  at  the  London  Wool 
SaJ.es  and  apparent  large  market  stocks  of  domestic  wool.     Trade  became 
less  active,  however,  and  prices  had  declined  slightly  by  October  11.  The 
market  on  foreign  wools  continues  slow  and  prices  of  Australian  wools 
weakened  in  sympathy  with  the  downward  trend  of  prices  abroad. 

Boston  prices  for  Ohio  and  similar  grease,  strictly  combing  wools 
declined  to  31  cents  per  pound  for  64s,  70s,  80s  (fine),  and  £5s  (3/8  blood) 
to  29s  cents  or  l/4  cent  and  l/2  cent  respectively.     Prices  of  fine  and  l/2 
blood  strictly  combing  Territory  wools  increased  l/2  to  1  cent  per  pound 
during  September  but  declined  the  second  week  of  October  and  were  quoted 
on  a  scoured  basis  at  76  cents  aid  70  cents  per  pound  respectively  the  second 
week  of  October.     Some  other  Territory  wools  showed  a  slightly  weaker  tendency 
the  second  week  of  October  but  most  wools  remained  unchanged. 

In  contrast  to  the  firmness  in  domestic  quotations  through  September, 
prices  at  the  recent  sales  in  London  and  foreign  primary  markets  show 
important  declines.     The  September  average  for  70s  at  London  was  48.7  cents 
per  pound  or  27,5  cents  per  pound  below  the  Boston  average  and  further 
declines  were  reported  in  London  quotations  during  the  last  week  of  the  sales 
which  ended  October  7. 

Rotations  on  tops  at  Bradford  declined  2  to  6  cents  per  pound  between 
September  12  and  October  10  in  response  to  continued  depression  and  lower 
wool  prices,  and  yarn  quotations  declined  3  to  10  cents  per  pound.  Buyers 
are  reported  to  be  active  at  the  new  sales  in  primary  markets,  but  prices 
are  below  those  at  the  close  of  the  sales  held  in  July. 
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Th  e  decline  in  receipts  of  domestic  wool  at' Boston  during  September 
was  somewhat' more  than  seasonal,  wools  having  been  received  in  larger 
volume  during  the  early  part  of  the  season;    Receipts  for  September  were 
only  3,292,000  pounds  compared  with;  16 ; 233, 000  pounds  in  September  1929, 
but  total  receipts  from  January  1  to  September  30  were  41  million  pounds 
above  those  for  the  same  period  last  season  and  35  million  pounds  above 
September  1S28.     Imports  of  wool  declined  during  September  and  total  imports 
of  combing  and  clothing  wool  so  far  this  year  have  been  about  30  per  cent 
below  those  for  the  same  months  last  year.     Stocks  of  foreign  wools  in 
bonded  warehouses  at  Boston  have  been,  low  and  were  further  reduced  in 
September. 

_  Consumption  of  wool  during  August  1930  was  below  that  of  July  al- 
though the  normal  seasonal  trend  in  August  is  upward.     This  offsets  the 
increa.se  in  consumption  which  occurred  in  July.-    Total  consumption  of 
combine  and  clothing  wool  for  the  first  eight  months  of  1930  was  19  per 
cent  below  the  sane  period  last  year  and  8  per  cent  below  that  of  1928. 

No  change  is  reported  in  the  outlook  for  the  coming  world  clip 
which  (exclusive  of  Russia  and  China )is  expected  to  be  little  different 
from  that  of  last  year.     The  heavy  stocks  in  primary  markets  at  the 
■beginning  of  1930  were  practically  cleared  at  the  opening  of  the  new 
season,  but  conditions  in  consuming  countries  are  somewhat  varied.  Stocks 
of  foreign  and  colonial  wool  in  London  on  September  1  were  about  15  per 
cent  or  67  million  pounds  above  those  of  September  1,  1929i  Stocks  of  tops 
in  continental  combing  establishments  were  about  40  per  cent  or  20  million 
pounds  below  those  of  September  1,  1929,  but  stocks  of  tops,  do  not 
indicate  the  amount  of  grease  wool  in  the  hands  of  combers. 

CQTTOiT 

Cotton  prices  during  the  past  month  again  declined.     Exports  from  the 
United  States  this  se,  son  are  running  above  last  season,   though  in 
part  tills  may  be  due  to  an  earlier  crop.     Domestic  consumption  of  raw 
cotton  increased  more  than  seasonally  in  September  but  is  still  low.  The 
production  of  cotton  cloth  also  increased  during  September  but  this  in- 
crease was  less  than  seasonal.     Sales,   shipments,  and  unfilled  orders  of 
standard  cotton  cloths  all  showed  an  increase  during  September  over  August, 
while  stocks  decreased  11.4  per  cent  and  at  the  end  of  September  were  the 
lowest  since'  the  end  of  October  last  year.     Textile  activity  in  most 
foreign  countries  continued  at  low  levels,  but  there  was  some  slight-  im- 
provement in  Poland,  Prance,  Japan  and  China. 

Cotton  prices  in  the  ten  markets  declined  rather  steadily  during 
most  of  September  and  the  average  of  middling  7/8  on  September  29  reached 
the  lowest  point  of  the  season  at  9.41  cents  per  pound.     The  monthly  aver- 
age for  'September  was  10.15  cents.     Both  of  these  averages  are  the  lowest 
since  September  1915.     Prices  improved  the  first  week  of  October,  but  on 
October  7  they  again  dropped  and  were  within  one  point  of  the  low  reached 
on  September  29.     Since  then  there  has  been  a  slight  improvement  with 
the  average  of  the  ten  markets  on  October  11  at  9.65  cents  per  pound.  The 
September  average  of  10.15  cents  comioares  with  the  average  for  August  of 
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10.63  cents  and  for  September  192S:of  18.01  cents  per  pound.  The  average 
far. a  price  on  September  15  was  9.9  cents,  1.5  cents  below  August  and 
8.3  cents  below  September  last  year  and  was  the  lowest  since  July  1921 
when  the  average ■ farm  price  was  9.7  cents. 

The  October  forecast  of  the  cotton  crop  was  14,486,000  bales.  This 
was  145,000  bales  or  1  per  cent  above  the  forecast  of  a  month  ago  and 
approximately  342,000  bales  below  production  last  year.     Crop  prospects 
during  September  declined  in  Texas,  Mississippi,  Tennessee  and  Virginia, 
but  this  was  more  than  offset  by  increases  in  other  States,  particularly 
Georgia,  North  Carolina  and  Alabama.    With  the  world  stocks  of  American 
cotton  at  the  beginning  of  the  season  approximately  1.8  million  bales 
larger  then  at  the  beginning  of  the  season  last  year,  the  present  prospects 
are  for  a  total  supply. for  the  1930-31  season  close  to  1.5  million  bales 
more  than  in  the  1929-30  season. 

Exports  of  raw  cotton  during  September  amounted  to  903,000  ruin- 
ing bales  an  increase  of  537,000  bales  over  August  and  177,000  bales 
over  September  1929,  according  to  the  Bureau  of  the  Census.     The  total 
exports  for  August  and  September  this  season  amounted  to  1,269,000  bales 
compered  with  952,000  bales  last  season.     Part  of  this  increase  in 
exports,  however,  may  be  due  to  the  fact  that  the  crop  was  earlier  this 
year  than  last.    Winnings  from  August  1  to  September  30,  1930  were 
6,305,000  boles  compared  with  5,903,000  bales  ginned  during  the  sane 
period  last  year.    Exports  to  Italy  and  some  of  the  smaller  European 
countries  daring  the  first  two  months  this  season  were  below  last  year. 
Exports  to  France,  Germany,  Japan  and  the  United  Kingdom,  however,  were 
above  a  year  ago. 

Exports  of  cotton  piece  goods  from  Great  Britain  amounted  to 
142.7  million  square  yards  compared  with  168.0  million  square  yards  dur- 
ing August  and  237.5  million  square  yards  during  September  last  year. 
This  was  2.9  million  square  yards  below  the  previous  post-war  low  made 
in  May  1921.    Exports  of  cotton  yarns  from  Great  Britain  during  Septem- 
ber totaled  9.1  million  pounds,  1.1  million  pounds  below  August  and  1.1 
million  pounds  below  September  1929,  and  were  the  lowest  since  July  1921. 

Domestic  consumption  of  raw  cotton  during  September  amounted  to 
394,000  ruining  bales  compared  with  352,000  bales, during  August  and 
546,000  bales  during  September  1929,  according  to  the  Bureau  of  the 
Census.     The  increase  in  consumption  from  August  to  September  this  year 
was  more  than  the  average  increase.    Stocks  of  raw  cotton  in  consuming 
establishments  in  the  United  States  on  September  30,  1930  amounted  to^ 
968,000  bales  compared  with  791,000  bales  on  September  30,  1929.  Stocks 
in  public  storage  and  at  compresses  were  given  as  5,248,000  bales  at 
the' end  of  September  compared  with  3,209,000  bales  a  year  earlier.  Stocks 
of  American  cotton  in  European  ports  on  October  10  amounted  to  692,000 
bales  compered  with  551,000  bales  the  corresponding  date  a  year  ago. 
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Tlie  weekly  average  production  of  standard  cotton  cloth  for 
September  amounted  to  45,6  million  yards  which  was  an  increase  of  1.8 
million  yards  over  the  weekly  average  during  August,  according  to  the 
Association  of  Cotton  Textile  Merchants  of  Hew  York,     The  weekly 
average  sales  increased  25.9  million  yards  over  August  and  shipments 
increased  11.9  million  yards.     During  both  1928  and  1929  there  was 
considerable  increase  in  production,  sales  and  shipments  during 
September  as  compared  with  August  which  would  indicate  that  the  in- 
crease during  the  past  month  was  partly  seasonal.     Production  is  still 
curtailed  raid  this  resulted  in  the  ratio  of  sales  to  production  dur- 
ing September  of  160.1  per  cent,  which  was  the  largest  since  October 
1928.     The  ratio  of  shipments  to  production  wa.s  127.7  per  cent,  the 
largest  on  record,  comparable  data  extending  back  as  far  as  October 
1S27.     The  low  production  also  resulted  in  a  decrease  in  stocks  dur- 
ing September  of  more  than  50.0  million  yards  or  11.4  per  cent.  This 
reduction  is  the  largest  recorded  in  any  month  since  these  statistics 
have  been  compiled.    Unfilled  orders  increased  26.1  per  cent  during 
September  end  ere  now  the  largest  since  April. 

Recent  reports  indicate  that  the  recession  in  the  cotton  tex- 
tile industry  which  is  more  or  less  general  throughout  foreign 
countries,  continued  through  August  end  into  September.  Conditions 
in  Poland,  however,  are  reported  improved,  with  the  rate  of  cotton 
consumption  in  September  about  25  per  cent  higher  than  two  months 
earlier.     Tee  outlook  in  Prance  has  been  somewhat  improved  recently  by 
the  termination  of  the  textile  strikes  as  well  as  a  revival  of  demand 
for  cotton  goods  from  the  French  colonies.     Conditions  in  the  Orient 
were  reported  somewhat  improved  during  the  last  of  September  which 
of  course  improved  the  outlook  for  export  trade  of  Great  Britain  end 
Japan.     Smaller  stocks  of  yam  and  cloth  which  were  reported  for  some 
countries  is  another  favorable  factor. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Q  ^  Bureau  of  Agricultural  Economics 

^      H  V/ashington 

THE  POTATO  PRICE  SITUATION  * 


October  31,  1930 

NOV  10  1930  % 


Potato  prices  are  now  lower  than  these  which  have  psegajiled  in  earlier 
years  of  comparable  supply  and  demand  conditions.     Should' the  potato  markets  ad- 
just themselves- more  nearly  in  line  with  previous  experience. -growers  -.are.  .likel? 
to  receive  better  prices  later  in  the  season. 


Prices  received  by  growers  averaged  $1.10  per  bushel  on  September  15. 
This  was  1  cent  higher  than  the  price  received  on  August  15,  but  25  cents  below 
the  price  received  a  year  ago.    At  New  York  prices  averaged  around  §2.00  per 
hundred  pounds  or  40  cents  higher  than  in  August,  but  §1»00  below  last  year's 
level.     Chicago  prices  at  32.25  for  September  were  also  about  40  cents  higher 
than  in  August  and  40  cents  lower  than  in  September  last  year.    Most  of  these 
price  advances  have  in  the  past  three  weeks  given  way  to  considerable  declines. 
Prices  in  the  Far  Western  States  have  suffered  relatively  greater  declines  because 
of  the  more  favorable  crop  situation  there  as  compared  with  that  of  the  North.  Cen- 
tral States. 

The  lower  level  of  prices  at  the  present  time  compared  with,  those  of  a  year 
ago,  reflects  the  great  reduction  in  food  prices  in  general  and  in  the  buying 
power  of  consumers.    Market  supplies  of  potatoes  have  in  fact  been  below  those  of 
a  year  ago,  as  is  indicated  by  carlot  shipments  so  far  this  season  (to  October  11) 
from  the  nineteen  late  surplus  States  of  44,000  cars  compared  with  51,000  last 
season,   (to  October  12).     Crop  prospects  are  also  below  those  of  a  year  ago.  Ac- 
cording to  conditions  as  of  October  1,  which  showed  some  improvement  over  those  of 
September.  1, there  is  in  prospect  a  croo  of  315  million  bushels  in  the    thirty  five 
late  producing  States  compared  with  the  small  crop  of  325  million  bushels  last 
year  and  299  million  bushels  in  1919,  the.  smallest  late  crop  in  the  past  twelve 
years . 

Maine,  Pennsylvania,  Ohio,  Minnesota  show  the  greatest  reductions  from 
last  year's  crop,  while  New  York,  Nov;  Jersey  and  Idaho  show  the  greatest  increases. 
Last  year  Maine  had  a  record  crop;  this  year  the  record  crop  is  in  Idaho. 

In  appraising  the  probable  course  of  prices  during  the  season  it  is  necess- 
ary to  boar  in  mind  that  (l)  the  final  estimate  of  the  crop  may  be  somewhat  differ- 
ent from  the  October  estimate.     In  the  years  of  comparably  smell  crops,  1919,  1921, 
1926  and  1929,  the  final  estimates  were  between  1  and  12  million  bushels  greater. 
(2)    The  buying  power  of  consumers  will  depend  on  the  course  taken  by  general 
business. 

Although  it  is  not  expected  that  business  conditions  will  show  further  re- 
cessions such  as  thost;  of  the  past  few  months,  no  material  recovery  is  in  prospect 
, in  the  immediate  future.     (3)  Prices  arc  now  lower  than  those  which  prevailed  in 
. ©ther  seasons  of  comparable  light  supplies  won  after  taking  into  account  the  gen- 
erally lower  level  of  food  prices  due  to  the  business  depression. 

The  probable  level  of  prices  by. the  first  of  next  year  may  be  judged  by  re- 
lating January  potrto  prices  (adjusted  for  changes  in  food  prices)  to  the  size  of 
the  lrte  crop  and  the  stocks  on  hand  on  January  1.     Last  year,  when  the  supply  was 
only  10  million  bushels  greater  than  this  year's  supply,  the  average  farm  price  in 
January  was  $1.23  compared  with  less  than  $1.10  per  bushel  at  the  present  time. 
At  Chicago,  the  January  price  averaged  $1.51  per  bushel  compared  with  about  $1.00 
per  bushel  o.n  October  15  and  at  New  York  the  price  last  January  was  ebout  $1.70 

(over) 
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per  bushel  compared  with  §1.11  oh's'0etober  15,  this  year.     It  nay  therefore  be  ex- 
pected that  the-'  general  average  of  farm  prices  should  advance  at  least  25-30  cents 
per  bushel  by  next  January  and  that . -'considerably  '.higher  prices  should  prevail  at 
New  York.     Ordinarily  considerably  higher  prices  could  also  be  expected  at  Chicago, 
partly  because  of  a' general  advance  in'  potato  prices  and  partly  because  of  the  un- 
usual shortage  in- the  North  Central  surplus  producing  States,  but  the  record  crop 
in  Idaho  and  the  larger  e^o  is  "in  the  other  far  western'  States  may  have  some  in  -' 
fluence  on  the  price  advance  at  Chicago. 

■    The  course  of  orices' after  January  cannot  be  readily  indicated-  at  the  pre- 
sent time  for  it  wi 11'  depend  to  a  large  extent  on  the  stocks  of.  late  crop  potatoes 
remaining  on  farms  and  on  the  supply  of  new  crop  potatoes  that  will  become  avail- 
able in  the  Southern  early  producing  States.     It  may,  however, -be  noted  that  in  the 
three  seasons  of  light  supplies,  .1925,  1926.  and  1929,  prices  toward  the  end ' of  the 
late  crop  season  (in  April  and  May) . were  higher  than. in  January. 

(The  following  Table  gives  in  the  first  column  the  annual  crops  in  the  35 
late  States  arranged  in  the  order  of  size,  together  with  the  October  estimate  for 
1930  which  shows  it  to  be  next  to  the  smallest  crop  since  1921.     The  second  column 
shows  the  Ja.iuary  1  merchantable  stocks  on  farms,  and  the  other  columns  contain 
"the  January  prices  at  three  central  markets  together  with  United  States  average 
prices  received  by  growers  on  January  15.) 

Potatoes:  ■  Production  t nd ■ January  1  stocks  in  35  late  States  and 
..     ..  January  farm  and  market  prices' 


Jan.  prices  of  potatoes  l/~cents  per 'bushel 


Produc- 

Merchant-- 

United  '.; 

Season  : 

tion-  : 
35  late  : 
States 

able  : 
stocks  : 
Jan.  1  ■ 

States  : 
farm  : 
price  : 

Chicago  2/ 

'*  Boston  2/'' 

New  York 

:  - Million  : 

Million  : 

bushels 

:  bushels  : 

' C  ent  s 

:     Cents    .  ' 

:  Cents 

;  Cents 

1925-26 

•  298 

:  69 

:  183 

:  .     203  .  .. 

:.. ■-.  •  2-32  ! 

230 

1930-31 

.  515(0ct.: 

D      -  : 

1929-30 

:'  '325 

:      84  . 

:  . /.123  . 

;  151 

:  ..     149  ■  . 

v  170 

1926^27 

:  326  ".  : 

:  84 

122 

:  134 

:       146  : 

:  147 

1921-22 

:  338 

:  .  9C 

:      114  ; 

;  121 

:  142 

:  143 

1927-28 

:  371 

:    100  : 

81 

:  85 

:        104  . 

:  117 

1923-24 

;  389  : 

:  111 

:  80 

88 

108 

:  110 

1924-25 

:  392  ■: 

:  118 

:  60 

:     :  75 

:         66  : 

:  75 

1928-29 

:  ■  423 

131 

:  51. 

:  68 

;        .  65 

:  "  78 

1922-23 

:  424 

:  133 

:  57 

:  56 

" ;          79  *  i 

:  76 

1/      Adjusted  tc  current  level  of  food  prices  (taken  as  85  per  cent  of  the 
1926  level. 

2/      Prices  per  1C0  pounds  multiplied  by  .6. 
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THE  PRICE  SITUATION,  NOVEMBER  1930 


FAR.:  PRICES 


index  of  farm  -prices  at  105  on  October  15  was  5 


points  below 


that  of  September  15,  34  points  below  October  15  last  year  and  was  the 
lowest  .•for  any  month  since  February,  1916.    -Prices  of  practically  all 
commodities  excepting  hay,  veal  calves  and  eggs,  shared  in  the  general  de- 
cline from  September  15  to  October  15  and  these  commodities  made  only  ■ 
slight  advances.    Fruits  and  vegetables  were  22  points  below  a  month 
ea.rlier,  grains  v/ere  S  points  lower  and  cotton  and  cottonseed  declined  7 
points. 

Up  to  November  12  prices  of  several  farm  commodities  had  made  addi- 
tional declines  at  the. central  markets.    All  grain  prices  have  continued 
downward  since  the  middle  of  October.     Potato  prices  have  also  made  slight 
declines,  butter  prices  have  weakened  somewhat  and  hog  prices  have  made 
their  usual  seasonal  decline.     These  declines  are  partially  offset  by 
seasonal  advances  in  prices  for  eggs  end  apples  and  slight  advances  in 
cattle,  lambs  and  cotton.    These  advances,  however,  .arc  probably  not  enough 
to  offset  the  declines  in  other  commodities  and  the  level  of  farm  prices 
probably  will  register  a  further  decline  on  November  15. 


After  declining  steadily  from  August,  1929  to  July,  1930,   the  index 
of  wholesale  commodity  prices  has  shown  signs  of  stability  during  the 
past  three  months.     On  July  29  the  Annalist  Index  was  120.8.     The  price 
level  then  advanced  to  124.8  for  September  9,  declined  to  120.9  for 
September  30  and  has  since  fluctuated  between  120.3  and  122,     The  index  of 
prices  on  October  28  was  121.9,  but  weakness  in  farm  product  prices  and 
a  sharp  cut  in  crude  petroleum  prices  daring  the  week  ended  November  3 
reduced  the  index  to  a  new  low  level  of  120.3. 

During  the  past  three  months  the  trend  of  prices  for  the  different 
commodity  groups  has  varied  materially.     The  index  of  farm  product  prices 
has  been  irregular,  advancing  from  109.4  on  July  29  to  118.2  on  September 
9  then  declining  to  110.6  on  September  30.  Since  then  prices  have  fluctuated 
within  a  more  narrow  range  and  on  November  3  the  index  was  about  1  per 
cent  above  July  29.    Wholesale  food  prices  have  tended  upward  and  on 
November  3  wore  5.4  per  cent  higher  than  at  the  end  of  July.     During  the 
same  period  prices  of  most  non- agricultural  products  have  continued  to 
decline.  From  July  29  to  November  3  building  material  prices  declined 
8.1  per  cent,   textile  declined  5.6  per  cent,  fuels  4.6  per  cent,  metals 
3.5  per  cent,  miscellaneous  2.3  per  cent  and  chemicals  declined  1.1  per 
cent.  The  relative  stability  of  the  level  ox  agricultural,  products . 
prices  as  well  as  the  prices  of  some  other  raw  materials ,and  the  advanc- 
ing food  prices  indicates  that  the  level  of  who! ©Sale  prices  is 
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becoming  more  stable;  in  fact,  all  groups  except  farm  products  and  fuels 
have  made  only  fractional  changes  during  the  past  month. 

Prices  in  foreign  countries  have  also  shown  more  stability  during 
the  past  month.     In  Germany  the  trend  of  prices'  was  slightly  upward  dur- 
int  the  two  weeks  ended  November  8>  and  prices  in  England  have  shown 
little  change  since  the  first  of  October*     In.  Italy  prices  declined  only 
slightly  during  October  and  prices  in  France  have  continued  to  mow  ir- 
regularly toward  lower  levels,  - 

BUSINESS  CONDITIONS 

No  definite  evidences  have  yet  developed  to  indicate  the  beginnings 
of  an  upturn  in  general  business,  but  there  are  evidences  of  a  tendency 
toward  stability  in  the  general  price  level  and  in  some  lines  of  business. 
Trade  in  general  did  not  show  the  usual  advances  and  business  activity 
including  manufacturing,   rail  transportation  and  electric  power  con- 
sumption averaged  lower  during  October  than  during  September.     The 'situa- 
tion is  further  beclouded  by  the  considerable  declines  in  speculative 
markets  which  has  had  a  depressing  effect  on  business  and  caused  weakness 
in  the  prices  of  several  agricultural  prices.     Further  recessions  in 
foreign  business  have  also  had  an  adverse  affect  on  the  demand  for  farm  ■ 
products.     There  is  thus,  little  to  warrant  the  expectation  that  either 
domestic  or  foreign  demand  for  farm  products  will  show  any  material  im- 
provement during  the  remainder  of  1930.     Should  some  improvement  in 
industrial  activity  occur  early  in  1931  farmers  might  be  justified  in  ' 
expecting  better  market  conditions  to  prevail  in  the  spring  months  than 
those  of  the  winter  months  immediately  ahead. 

The  decline  in  domestic  business  activity  which  began  in  the  summer 
of  1929  has  been  fairly  continuous  to  the  very  low  levels  of  September 
and  October.     Industrial  production  has  been  reduced  approximately  30 
per  cent  from  the  high  point  of  June  1929;  factory  employment  (as  of 
September  15)  has  been  cut  18  per  cent  and  factory  payrolls  25  per  cent 
below  the  high  point  reached  in  September  last  year.     In*  addition  there 
has  been  a  great  reduction  in  building  activity,  particularly  in  residen- 
tial construction.     These  great  reductions  in  industrial  demand  and  in 
the  money  incomes  of  consumers  have  greatly/  affected  the  prices  of  farm 
products,  with  the  result  that  prices  have  fallen  much  lower  then  would 
ordinarily  be  justified  by  supply  conditions. 

That  business  activity  is  now  probably  near  the  low  point  for  the 
present  depression  and  that  some  improvement  in  the  demand  for  farm 
products  marketed  in  1931  is  likely  as  suggested  by  the'  folloT  ing  considera- 
tions:    (1)     Industrial  activity  has  already  fallen  about  as  much  as  in 
former  periods  of  major  depressions  and  the  decline  (now  about  16  months) 
has  been  of  approximately  the  sane  duration  as  the  declines  in  other  major 
depressions;     (2)  Central  market  money  rates  are  low;   (3')     The  decline 
in  commodity  pricos  which  has  accompanied  the  decline  in  business  ha.s  been 
of  unusual  proportions,  r  nd  the  lo\   levels  of  raw-material  pricos  may 
bo  expected  to  stimulate  activity  among  consumers  of  those  raw  mrtorials'. 

While  the  comparison  with  previous  major  business  depressions  -suggest 
strongly  the  probrbility  that  this  on_  will  also  be  followed  by  improve- 
ment in  the  -near  future,   it  is  necessary  to  bear  in  mind  several  important 
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features  which  might  lead  to  further  delay  in  the  generally  expected  recovery. 
The  business  situation  abroad  has  shown  "but  few  signs  of  recovery  and  commodity 
prices  abroad  have  not  yet  "become  definitely  "sta"biliz$&»     The  present  low  level 
of  farm  prices  and  the  reduced  production  due  to  the  drought  has  reduced  the 
incomes  of  farmers  to  the  lowest  point  since  1921.    Such  a  great  reduction  in 
farm  income  can  not  hut  retard  the  improvement  in  many  businesses.  However, 
there  have  "been  instances  when  'business  improved  in  the  United  States  "before  any 
marked . improvement  was  shown  in  other  countries  and  also  in  the  face  of  greatly 
reduced  farm  incomes.     A  balancing  of  these  considerations  favors  the  conclusion 
that  domestic  "business  conditions  may  be  expected  to  improve  in  1931,  and  that 
the  improvement  by  the  end  of  1951  or  the  first  part  of  193,2  may  be  substantial. 

The  trend  in  industrial  activity  abroad  has  in  a  general  way  followed  a 
downward  course  similar  to  that  in  the  United  States.     The  economic  depression 
is  world-wide  and  definite  signs  of  immediate  recovery  abroad  are  for  the  most 
part  lacking.    Unemployment  continues  to  mount  in  most  European  countries  and 
practically  all  major  industries  arc  operating  much  below  capacity.     It  seems 
probable,  however,  that  the  declining  money  rates  in  European  countries  and  the 
low  prices  prevailing  on  raw  materials  will  before  long  make  themselves  felt  in 
the  European  industrial  situation.     In  the  Orient  some  signs  of  recovery  have 
already  appeared.     In  China  the  exchange  rate  has  shown  an  upward  tendency  in 
recent  months  and  the  more  stable  political  situation  is  an  additional  favor- 
able factor.     Industrial  conditions  in  Japan,  as  in  Europe,  arc  depressed  but 
a  sustained  improvement  in  the  Chinese  economic  and  political  situation  would 
undoubtedly  react  favorably  upon  Japan. 

'TREAT 
i 

Wheat  prices  have  reached  a  low  level  and  some  improvement  Is  likely  as 
business  conditions  become  more  stable  and  the  general  price  level  turns  up- 
ward.   During  the  past  month  prices  have  continued  to  decline  under  the  pressure 
of  heavy  marketings  from  Canada  and  Russia  and  the  prospects  of  good  crops  In 
the  Southern  Hemisphere,  together  with  a  further  decline  in  stock  market  prices 
and  in  business  activity.    The  favorable  factors  in  the  outlook  are  the  early 
beginning  of  the  decline  in  the  visible  supply  of  wheat  in  the  United  States, 
indications  of  the  heavy  feeding  of  wheat  in  the  United  States,  the  prospect  of 
checking  the  movement  from  Canada  by  the  freezing  up  of  the  lakes  within  a  few 
weeks,  the  small  supplies  of  old  wheat . remaining  in  the  Southern  Hemisphere,  and 
the  fact  that  the  declining  phase  of  the  financial  and  business  depression  has 
already  continued  about  as  long  as  is  usual  for  even  major  business  depressions. 
On  the  other  hand,  the  prospect  of  continuing  exports  from  Russia  and  large 
supplies  of  new  wheat  to  be  harvested  during  the  next  few  weeks  in  -the  Southern 
Hemisphere,  together  with  the  depressed  business  and  financial  conditions  that 
are  likely  to  continue  to  exist  for  some  time  in  many  countries,  will  tend  to 
check  any  marked  advances. 

The  farm  price  of  wheat  declined  from  an  average  of  70,3  cents  in  Sept- 
ember to  65.6  as  of  the  middle  of  October.    Market  prices  have  continued 
downward.     After  some  improvement  about  the  middle  of  October  by  which  the 
average  of  all  classes  and  grades  at  six  markets  readied  77  cents  for  the  week 
ended  October  24,  prices  again  turned  downward  and  averaged  only  71  cents  in 
the  first  week  of  Hovcmber..    December  futures  at  Chicago  declined  from  81 
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cents  October  23  to  70  cents  November  10.  This  drop  was  about  equal  to  the 
decline  which  to  oh  place  in  the  first  two  weeks  of  November  a  year  ago.  The 
prices  of  all  classes  of  wheat  have  been  reduced,  fled  winter  wheat,  how- 
ever, continues  on  a  higher  level  then  other  classes  of  wheat,  due  in  large 
part  to  the  heavier  feeding  demand  in  the  areas  in  which  this  class  of 
wheat  is  produced. 

The  exports  of  wheat  from  the  United  States  continue  on  a  higher  level 
than  a  year  ago,  the  total  exports  of  wheat,  including  flour  in  terms  of 
wheat  amounting  to  72  million  "bushels  July  1  to  October  31,  in  comparison 
with  65  million  bushels  ezc^orted  in  the-  corresponding  period  of  the  past 
season.  In  the  past  few  weeks  the  exports  have  been  slowed  up  to  some  ex- 
tent as  margins  between  the  futures  of  Liverpool  and  the  markets  of  the 
United  States  have  become  so  narrow  at  times  as  to  have  a  tendency  to  cneck 
the  export  movement  from  this  country.  The  United  States  is  new  shipping 
wheat  in  competition  with  large  supplies  from  both  Canada  and  Russia, 
apparently  pressed  upon  the  market  at  any  price  as  Argentine  wheat  was  being 
pressed  upon  the  market  a  year  a£o*  Advances  of  the  Canadian  pool  to 
members  have  been  reduced  from  60  to  55  cents,  and  then  to  50  cents  per 
bushel,  wheat  has  moved,  from  Canada  at  a  fairly  rapid  rate  through  the  early 
months  of  the  season.  The  reported  exports  from  Russia  to  date  amount  to 
about  45  million  bushels,  and  trade  reports  indicate  that  there  may  be  about 
40  millions  more  to  be  shipped.     The  supplies  of  old  wheat  remaining  to  be 
shipped  from  Argentina  and  Australia  are  probably  less  than  a  year  ago. 
After  the  closing  of  the  lakes,  which  usually  occurs  early  in  December,  the 
United  States  will  have  to  compete  primarily  with  the  Russian  exports,  and 
new  crops  from  the  Southern  Hemisphere  which  are  not  likely  to  oegm  zo 
move  in  large  volume  until  in  February. 

Indications  of  the  world  supply  situation  for  the  season  have ^changed 
but  little  during  the  past  month.  Reports  from  Australia  and  Argentina,  in- 
dicate that  the  areas  to  be  harvested  are  somewhat  larger  than  reported 
earlier  in  the  season.  Conditions  reported  to  date  indicate  that  yields 
upon  the  expanded  acreage  are  likely  to  be  about,  average.  The  Australian 
crop  has  been  estimated  at  214  million  bushels  and  the  Argentine  crop 
may  amount  to  as  much  as  275  millions.,  making  a  total  of  nearly  490  million 
bushels  to  be  produced  in  these  two  countries.  Recently,  however,  reports 
indicate  rust  damage  in  Argentina,  which  may  reduce  yields  helow  that  in- 
dicated by  Weather  conditions  reported  to  date,.  In  both  countries  tne 
final  outturn  of  the  erop  is  still  subject  to  change  by  we a oner  conditions 
during  the  next  few  weeks.  It  is  reported  that  part  of  the  Canadian^ crop, 
probably  about  50  million  bushels,  has  beer:  frozen  up  or  snowed  in  for  the 
time  being.  This  will  have  little  influence  upon  the  outturn  of  the  Cana- 
dian crop  excepting  some  reduction  in  the  quality  of  the  crop. 

The  outlook  for  the  demand  for  the  wheat  crop  continues  about  as  in- 
dicated a  month  ago.  The  Orient  is  likely  to  take  more  wheat  than  in  the 
past  season "and  both  Darooe  and  the  United  States  will  feed  more.  Measures 
taken  by  some  Duropean  countries  to  shut  out  cheap  Russian  wheat  have  a 
tendency  to  force  that  wheat  into  other  markets  and  temporarily  at  least 
tend  to  depress  prices.  The  increase  in  tariff  duties  by  Germany  and  mill- 
ing restrictions  by  Germany  and  somo  other  countries  will  have  a  tendency 
to  reduce  the  import  demand  for  wheat.  However,  shipments  from  surplus- 
producing  countries  to  European  markets  have  been  in  excess  and  are  like- 
ly to  continue  in  excess  of  the  past  season. 
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RICS  , 

Rice  prices  registered  further  declines  during  October.    Fancy  Blue 
Rose  at  How  Orleans  reached  a  new  low  for  the  year  at  $3.62  per  100  pounds 
during  the  last  week  of  October  and  then  recovered  during  the  first  week 
of  November  to  $3,70.     Owing  to  continued  hand  to  mouth  buying  and  relative- 
ly large  supplies  of  Blue  Rose  yet  to  be  marketed  it  is  probable  that 
there  will  be  a  further  small  decline  in  prices  during  the  next  month. 
Both  rough  and  milled  rice  prices  are  under  those  of  November  1929.  Supplies 
on  November  1  and  sales  for  the  crop  year  to  date  ,are  about  the  same  as 
for  last  year.    After  the  bulk  of  the  Blue  Hose  crop  has  been  harvested 
however,  prices  are  likely  to  show  some  improvement, . 

The  rice  crop  in  the  southern  States  is  now  estimated  to  be  about 
the  same  as  that  harvested  in  1929.    Reports  indicate  that  producers 
marketed  about  38  per  cent  of  this  year's  crop  during  August,  September  and 
October  as  compared  with  45  per  cent  of  the  1929  crop  during  the  correspond- 
ing period  last  year.    The  supplies  remaining  in  producers  hands  on 
November  1  this  year  were  therefore  larger  than  a  year  ago.     Mill  stocks 
on  November  1,  1930,  however,  were  sufficiently  below  those  of  November  1 
last  year  to  moke  supplies  in  all  positions,  on.  that  date  about  the  same 
for  both  years.     The  supplies  of  the  upper  grades  this  year  will  probably 
be  somewhat  under  those  of  last  year  with  the  lower  grades  larger  because 
of  the  relatively  poor  quality  of  this  year's  crop. 

Sales  of  southern  rice  daring  the  first  three  months  of  the  1930-51 
crop  year  are  reported  to  have  been  about  95  per  cent  of  those  for  the 
corresponding  period  last  season.    Domestic  sales,  principally  shipments 
to  Porto  Rico  were  above  those  of  last  year  whereas  exports  were  slightly 
under  the  same  time  a  year  ago. 

Prices  of  both  rough  and  milled  California  rice  have  shown  some 
improvement  during  the  last  two  weeks  of  October  and  first  half  of  November. 
Heavy  marketings  of  the  southern  crop  and  relatively  large  supplies  in 
California,  Japan  and  Spain  will  tend  to  prevent  further  improvement  in 
prices.    Japan  is  now  offering  rice  in  foreign  markets  at  prices  we  1*1  under 
the  level  of  California  rice,  prices  of  Valencia  type  rice  in  foreign 
markets  are  also  considerably  under  California  prices  consequently  there  is 
very  little  prospect  for  sales  of  California  rice  outside  of  the  protected 
domestic  markets  of  the  United  States,  Hawaii  and  Porto  Rico. 

CORN 

During  October  and  the  first  week  of  November  there  Was  a  further 
decline  of  corn  prices.  In  part  the  decline  was  associated  with  the  ad- 
justment to  a  new  crop  basis,  but  it  was  also  associated  with  the  decline 
in  prices  of  other  grains  and  of  the  stock  market.    This  year's  very  ■ 
short  corn  crop  would  ordinarily  justify  a  much  higher  level  of  corn  prices 
than  is  now  prevailing,  but  no  great  improvement  is  likely  to  be  main- 
tained unless  there  should  be  a  marked  rise  of  wheat  prices.     The  small 
supply  of  corn  and  other  feeds tuffs  will,  however,  tend  to  strengthen 
wheat  prices. 


The  United  States  average  farm  price  of  corn  as  of  October  15  was 
i 81,9  cents  per  bushel,  or  9.3  cents  below  the  level  of  the  month  earlier. 
Though  the  farm  price  of  corn  declined  about  five  cents  per  bushel  more 
than  that  :f  wheat,  it  was  still  ranch  above  the  average  level  of  wheat 
prices,  October  being  the  fourth  month  in  which' this  has  been  true. 
Terminal  market  prices  of  corn  also  averaged  lower  in  October  than  in 
September,  all  classes  and  grades  at  five  markets  averaging  80.3  cents  per 
bushel  compared  with  93.2  cents  for  September;  and  i\To.  3  Yellow  at  Chicago 
averaging  82.0  cents  in  October  compared  with  94.0  cents  the  month  before. 
The  decline  from  week  to  week  during  October  was  fairly  steady.  For  the 
week  ended  October  3,  Ho,  3  Yellow  at  Chicago  averaged  89.5  cents  per 
bushel  and  then  declined,  averaging  82.0,  80.7  and  76.4  cents  respectively 
for  the  three  following  weeks.  The  week  ended  November  7  it  averaged 
70.2  cents  per  bushel. 

Developments  during  the  month  of  October  resulted  in  increasing  the 
apparent  supplies  of  feed  grains  available  for  the  coming  year.  There 
has  been  no  change  in  estimates  of  the  oats  and  barley  crops,  but  November 
1  conditions  indicated  both  the  corn  -and  grain  sorghum  crops  to  be  slight- 
ly larger  then  was  indicated  a  month  earlier.  Total  supplies  of  feed 
grains  excluding  sorghums  for  the  1930-31  season  appear  to  be  about  92.9 
million  tons,  compared  with  104.5  million  last  year  aid  an  average  of  109,6 
million  for  the  five  years  1925  to  1929.  The  grain  sorghum  crop  which  is 
now  estimated  at  2.4  million  tons  is  smaller  than  any  year  since  estimates 
of  this  crop  were  first  made  in  1919.  The  present  year's  production  com- 
pares with  2.8  million  tons  last  year  and  a  5-year  average  of  3.5  million 
tons.  Stocks  of  old  corn  on  farms  are  estimated  to  be  72.3  million  bushels 
compared  with  76.3  million  last  year  and  a  5-year  average  of  102.2 
million  bushels.  Farm  stocks,  combined  with  the  production  of  2,094  million 
bushels,  amount  to  a  total  apparent  farm  supply  as  of  November  1  of  2,167 
million  bushels.  This  is  the  smallest  supply  of  corn  available  on  farms 
since  1901.     It  should  be  borne  in  mind,  however,  that  total  farm  sup- 
plies include  corn  used  for  silage  end  that  part  of  the  new  crop  which 
has  been  fed  prior  to  November  1.  Indications  are  that  this  year  an  un- 
usually large  proportion  of  the  crop  has  been  pat  into  silage  and  that  feed- 
ing of  the  new  crop  began  earlier  than  usual.  Commercial  stocks  of  corn 
hove  continued  at  a  low  level,  though  they  are  somewhat  larger  than  a  year 
ago,  amounting  to  5,453  thousand  bushels  the  week  ended  November  8  compared 
with  4,550  thousand  the  previous  week  and  2,832  thousand  bushels  a  year  ago* 

While  the  corn  crop  is  short  in  most  of  the  important  corn  producing 
States,  the  greatest  damage  of  the  drought  was  in  the  less  important 
regions  which  lie  to  the  south  end  east  of  the  main  part  of  the  Corn  Belt. 
The  crop  of  Illinois  and  Iowa  is  estimated  at  592  million  bushels  compared 
with  an  average  of  744  million  for  the  five  years  1924  to  1928.  Indiana 
and  even  Ohio  have  fairly  good  crops,  though  much  below  average,  while  in 
Nebraska  production  this  year  is  well  above  the  average  of  the  five  years, 
and  in  Wisconsin  and  Michigan  production  is  somewhat  o„bove  the  average. 
Yields  in  Kentucky,  Tennessee,  West  Virginia,  Virginia,  Maryland  and  adja- 
cent States  were  most  affected  by  the  drought.  Because  of  this  dis- 
tribution of  the  com  crop,  it  appears  that  the  most  important  producers 
of  cash  corn  and  the  most  important  hog  raising  States,  while  they  have 
smaller  supplies  than  usual,  -are  nevertheless  not  extremely  short  of 


corn,  the-  supply  in  these  States  apparently  "being  approximately  the  same 
as  in  1924  the  most  recent  year  of  a  short  corn  crop*  The  eight  States, 
Illinois,  Iowa,  Indiana,  Ilissouri,  Nebraska.,  South  Dakota,  Wisconsin,  and 
Minnesota,  which  are  normally  tributary  to  the  Chicago  market,  have  a 
crop  estimated  at  1,318  million  "bushels  this  year  compared  with  1,580 
million  last  year  and  1 ,341 , mi 11 ion  in  1924. 

Altogether,   the  present  supply  situation  of  corn  and  the  other  feed 
grains,  together  with  the  present  level  of  wholesale  prices  and  the  number 
of  livestock  to  be  fed,  is  such  that  a  price  of  about  one  dollar  per 
"bushel  for  ITo.  3  Yellow  at  Chicago  might  be  expected  if  it  were  not  for 
the  very  low  level  of  wheat  prices.  With  prices  of  high  quality  wheat  at 
the  principal  markets  averaging  around  70  to  80  cents  per  bushel,  however, 
no  such  level  of  corn  prices  is  to  be  expected.  From  the  latter  part  of 
July  to  the  end  of  October  com  prices  averaged  higher  than  v/heat  prices 
at  the- principal  terminal  markets,  the  difference  between  No*  2  Hard  Winter 
wheat  and  ITo.  3  Yellow  corn  at  Chicago  amounting  at  times  to  about  15 
cents  per  bushel,  This  relatively  high  level  of  corn  prices  as  compared 
with  wheat  prices  could  not  be  maintained,  and  during  the  first  week  of 
November,  ITo.  3  Yellow  corn  at  Chicago  was  7.3  cents  per  bushel  lower  than 
No*  2  Hard  Winter  wheat.  It  is  unlikely  that  corn  prices  will,  during  the 
remainder  of  the  season,  average  higher  than  wheat  prices.  Consequently, 
any  sustained  improvement  in  corn  prices  is  likely  to  be  dependent  upon  a. 
higher  level  of  wheat  prices. 

The  present  foreign  corn  situation  is  not  such  as  to  lend  any  support 
to  United  States  markets.  While  the  Hhiropean  production  of  feed  grains  is 
nearly  18  per  cent  less  than  last  year,  low  prices  and  poor  quality  of 
bread  grains  has  tended  to  result  in  their  substitution  for  feed  grains, 
Remaining  supplies  of  corn  in  Argentina  appear  to  be  larger  than  usual  and 
conditions  for  the  new  crop  so  far  this  season  have  been  favorable.  During 
the  last  few  months,  Buenos  Aires  prices  have  been  ranging  mostly  from 
30  to  45  cents  per  bushel  lower  than  Chicago  prices  with  the  result  that 
there  have  been  some  importation  of  Argentine  corn  into  the  United  States. 
Unless  there  should  be  a  marked  improvement  in  the  European  demand 
for  corn,  or  the  crop  now  planted  in  Argentina  should  meet  with  adverse 
conditions,  abundant  supplies  and  continued  low  prices  in  foreign  markets 
are  likely  to  retard  improvement  of  prices  in  the  United  States, 

There  appears  to  be  a  likelihood  of  some  improvement  in  corn  prices 
during  the  next  two  months,  depending  largely  upon  the  amount  of  corn  which 
goes  to  market  during  that  period.  If,  however,  corn  prices  should  improve 
relative  to  wheat  prices,  feeding  of  wheat  would,  be  further  encouraged  and 
this  might  be  to  the  detriment  of  corn  prices  later  in  the  season.  If 
corn  prices  should  not  improve  relative  to.  wheat  during  the  next  few  months, 
there  is  a  good  chance  for  a  marked  rise  of  prices  in  the  late  spring  or 
early  summer,  at  which  time  deficit  areas  are  likely  to  come  into  the  market 
to  supplement  their  feed  supplies.     The  extent  of  the  improvement  at  such 
a  time  will  be  limited  if  there  is  not  meanwhile  a.  rise  of  wheat  prices. 

HOG-S 

The  seasonal  increase  in  slaughter  supplies  of  hogs  during  October 
and  eaj*ly  November  v/as  accompanied  by  a  gradual  decline  in  prices  paid  for 


hogs.     The  hog  price  curve  since  the  second  week  in  October  has  not  been 
greatly  different  from  that  of  the.  corresponding  period  in  1929.  The 
relatively  large  increase  in  supplies  since  the  latter  part  of  October 
has  carried  the  weekly  average  price  at  Chicago  belov/  the  low  point  of 
$9,02  reached  last  fell  in  late  November.     The  extent  of  the  seasonal 
price  rise  that  is  expected  to.  get  under  way  in  late  December  will 
depend  largely  on  the  consumer  demand  for  hog  products  during  the  next  two 
months.  If  storage  accumulations  of  hog  products  continues  relatively  small 
and  consumer  demand  no  weaker  than  at  present,  reduced  marketings  in  - 
February  end  ..larch  end-  continued  light  weights  will  probably  result  in  a 
seasonal  advance  greater  than  that  of  last  winter.    Present  storage  stocks 
of  pork  and  lard  are  low  but  the  foreign  outlet  for  these  products  shows 
little  promise  of  immediate  improvement* 

Hog  prices  at  Chicago  in  October  averaged  $9.34  as  compared  with  $9.76 
in  September  end  $9*38  in  October  1S29.    After  declining  to  $8.96  in  the 
first  week  in  October  the  weekly  average  advanced  to  $9.68  in  the  second 
week  raid  gradually  declined  throughout  the  remainder  of  the  month.  The 
average  of  $9,09  during  the  first  week  in  November  was  two  cents  higher  then 
that  in  the  corresponding  week  le.st  year. 

Wholesale  prices  of  most  cuts  of  fresh  pork  made  their  usual  declines 
during  October.     The  average  of  $21.50  for  fresh  hams  during  the  week  end- 
ed November  2  was  the  same  e.s  in  the  corresponding  week  last  year.  Loin 
prices  varied  from  $18,50  to  $22,40  and  were  from  40  cents  to  $1,40  lower 
than  a  year  ago.     The  heavier  cuts  suffered  the  smallest  declines* 

Following  the  declines  of  the  first  week  of  October  cured  pork  prices 
at  ilew  York  changed  very  little  during  the  rest  of  the  month.  Bacon  prices 
in  the  week  ended  November  2  were  higher  than  those  in  the  corresponding 
week  in  1929.    Prices  for  hems  end  picnics  were  somewhat  lower  than  a  year 
ago  while  those  for  dry  salt  backs  and  refined  lard  were  the  same.  Lard 
prices  at  Chicago  during  that  week  were  only  25  cents  lower  than  New  York 
prices  as  compared  with  a  differential  of  $1,15  a  year  earlier, 

federally  inspected  slaughter  of  hogs  in  October  amounting  to  3,492,000 
head  was  9*5  per  cent  smaller  then  in  October  1929.     Thus  the  current  hog 
marketing  year  began  with  curt ei led  supplies  as  a  strengthening  price 
factor  to  counteract  the  weakening  influence  of  reduced  demand.  Because 
of  lighter  weights  end  poorer  finish  the  reduction  in  total  dressed  weight 
was  probably  almost  15  per  cent.     I'ost  of  the  decrease  in  slaughter 
numbers  occurred  in  the  first  three  weeks  of  the  month  as  Federal  in- 
spected slaughter  at  the  nine  principal  centers  for  the  two  weeks  ended 
November  7  was  slightly  larger  than  in  the  corresponding  period  last  year. 
Present  indications  are  that  the  expected  bunching  of  receipts  during 
the  three  months  from  November  to  January  he.s  begun,  although  the  more 
favorable  relationship  between  the  prices  of  hogs  and  feed  may  serve  to 
bring  about  a  more  normal  distribution  of  marketings.  Slaughter  numbers 
in  November  probably  will  not  be  greatly  different  from  the  relatively 
large  slaughter  in  November  last  year,  but  the  total  tonnage  is  expected 


to  be  somewhat  smaller. 

Relatively  low  storage  stocks  continue  to  "be  a  strengthening  price 
factor.    Holdings  of  pork  on  November  1  amounting  to  356  million  pounds 
were  the  smallest  for  that  date  since  1917  and  were  20.4  per  cent  smaller 
than  on  October  1,  27.5  per  cent  below  those  of  November  1,  1929  and  18.6 
per  cent  smaller  than  the  five  year  November  1  average.     The  record  low 
lard  stocks  on  October  1  were  further  reduced  during  the.  month,  but  the 
out-of-storage  movement  was  not  unseasonably  large.     The  total  of  36  million 
pounds  on  November  1,  the  smallest  for  that  date  since  1925,  was  64  per 
cent  smaller  than  on  November  1,  1929  and  51  per  cent  smaller  than  the  5- 
year  November  1  average. 

The  curtailed  export  movement  of  pork  and  lard  in  August  was  further 
reduced  in  September  when  foreign  takings  were  36.2  per  cent  below  those 
of  September  1929  and  32,5  per  cent  below  the  three  year  average  for  the 
month.     The  total  of  54,346,000  pounds  was  the  smallest  September  export  in 
over  15  years.     It  was  equivalent  to  only  11,4  per  cent  of  the  dressed 
weight  of  hogs  slaughtered  as  compared  with  15.4  per  cent  in  that  month 
last  year  and  16,7  per  cent  for  a  5-year  September  average.    Heavy  market- 
ings of  hogs  from  Denmark,  Ireland,  the  Netherlands  and  Germany  along  with 
impaired  European  buying  power  are  in  prospect  for  some  months  to  come. 
This  will  tend  to  keep  exports  of  pork  and  lard  considerably  below  those  of 
the  corresponding'  months  a  year  earlier. 

The  scarcity  of  feed  was  reflected  in  the  lighter  weights  of  hogs 
during  October  when  the  average  weight  of  hogs  at  Chicago  was  only  227  pounds. 
This  was  15  pounds  less  than  in  1929  and  the  smallest  average  weight  for  the 
month  since  1917.     However  the  relatively  wide  margins  in  favor  of  heavy 
hogs  and  a  more  favorable  corn  hog  ratio  may  have  resulted  in  some  holding 
back  of  light  animals  since  the  average  weight  of  222  pounds  during  the 
week  ended  November  9  was  only  one  pound  below  that  of  the  corresponding 
date  last  yee.r.     In  view  of  the  fact  that  the  reduction  of  corn  supplies 
is  less  acute  In  the  area  west  of  the  Mississippi  where  hog  production  is 
greatest  hogs  are  likely  to  be  fed  out  to  the  usual  weights  in  that  area 
as  long  as  the  corn  hog  ratio  continues  to  be  as  favorable  as  at  present. 
This  will  tend  to  curtail  marketings  that  might  otherwise  have  taken  place 
during  the  next  few  weeks, 

CATTLE 

The  cattle  market  during  October  was  fairly  stee.dy  but  with  day  to 
day  and  week  to  week  fluctuations  somewhat  larger  than  in  September,  The 

trends  of  prices  for  most  kinds  and  grades  of  cattle  were  largely  in  line 
with  the  usual  seasonal  movements.     With  the  better  grades  of  beef  steers 
prices  tended  to  strengthen  during  the  month.     The  rather  sharp  dec  line- 
in  these  kinds  that  came  at  the  end  of  September  was  largely  regained  the 
following-  week  and  the  advance  was  held  through  the  month  and  during  the 
first  week  of  November  another  advance  carried  the  average  weekly  prices 
of  choice  steers  at  Chicago  to  $12.73  the  highest  point  since  the  middle 
of  June. 
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,  The  trend  of  prices  for  lower  grade  beef  steers  was  slightly  downward 

during  October  and  the  "butcher  cattle-  market  was  weak  and  declining*  Yeal 
calf  prices  also  were  rather  sharply  downward.    Prices  for  lower  grade 
"butcher  cows,  heifers  and  hulls  toward  the  end  of  the  month  reached  the 
lowest  level  of  the  year,    Stocker  and  feeder  steer  prices,  on  the  contrary, 
tended  to  strengthen  somewhat  during  the  month,  due  to  a  rather  marked 
improvement  in  demand.    Although  shipments  of  such  cattle  during  October 
were  somewhat  smaller  than  the  heavy  October  shipments  of  1929 ,  they  were 
above  the  5— year  average  shipments,  and  the  increase  of  October  over 
September  was  much  above  the  usual  seasonal.    This  improved  demand  and 
increased  movement  were  due  to  the  declining  prices  of  corn  and  other  feed 
stuffs,  the  somewhat  improved  prospect  for  corn  production  and  the  rather 
favorable  spread  between  fat  cattle  and  feeder  cattle  prices.    However  the 
total  shipments  of  feeder  cattle  into  the  corn  belt  from  July  to  October 
were  11  per  cent  smaller  than  last  year  and  the  smallest  since  1921  with 
the  exception  of  1927. 

Supplies  of  cattle  during-  October  continued  relatively  small. 
Heceipts  of  ce/fctle  at  7  markets  were  5  per  cent  below  October  1929  and  16 
per  cent  below  the  5-year  October  average;  inspected  slaughter  was  one-half 
of  1  per  cent  smaller  than  last  year  and  11  per  cent  below  the  5-year 
average,     while  total  supply  of  native  beef  steers  at  Chicago  were  5  per 
cent  below  October  1929,  the  numoer  of  choice  steers  was  over  four  times 
larger  than  in  October  1929  and  the  wide  price  differential  against  heavy 
weight  steers  of  the  better  grades  continued. 

Supplies  of  cattle  during  the  next  two  months  will  continue  relative- 
ly small*    By  the  end  of  November  the  supply  of  long  fed  cattle  will  prob- 
ably fall  off  sharply  and  further  advance  in  prices  of  good  and  choice 
steers  seems  likely.    While  there  may  be  a  fairly  normal  movement  of  short 
fed  steers  during  December,  the  supply  of  such  kinds  in  January  and 
February  is  apt  to  be  rather  small.    A  continuing  good  demand  for  un- 
finished cattle  seems  likely ,  especially  if  weather  conditions  continue 
favorable  for  another  month.    Ho  immediate  improvement  in  butcher  cattle 
seems  likely. 

SUTTEE 

The  production  of  creamery  butter  during  September  arid  October  has 
been  slightly  above  average  while  the  movement  of  butter  into  consumptivo 
channels  has  been  less  than  a  year  r.go.    These  factors  together  with  the 
tendency  of  dealers  to  move  butter  out-of-storage  due  to  the  favorable 
margin  between  current  butter  prices  and  prices  at  which  butter  moved 
into-storage ,  net  only  prevented  the  usual  seasonal  rise  in  butter  prices 
from  September  to  October,  but  also  caused  a  decline  in  prices  early  in 
November.     The  farm  price  of  grains  are  now  more  favorable  for  the  pro- 
duction of  dairy  products  then  at  the  same  time  last  year.    With  the 
possibility  of  importations  of  butter  from  Few  Zealand,  the  lower  consumption, 
of  batter,  and  favorable  conditions  for  production  it  is  not  likely  that 
butter  prices  during  November  and  December  will  average  as  high  as  in 
October. 
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The  price  of  92  score  "batter  at  New  York  remained  at  about  40  cents 
throughout  October  "but  declined  to  37  cents  early  in  IToveniber.    The  farm 
price  of  butter  declined  0.1  cent  from  September  15  to  October  15  and  the 
farm  price  of  butt er  fat  declined  0.7  cents  per  pound.    This  was  contrary 
to  the  visual  seasonal  trend  in  prices  and  the  farm  price  of  butter  fat 
on  October  15  was  8.6  cents  below  a  year  ago  while  on  September  15  prices 
were  only  5.9  cents  below  a  year  earlier. 

During  July  and  August  the  production  of  butter  v/as  12  per  cent 
less  than  in  1929  and  also  less  than  the  5-year  average,  but  in  September 
and  October  pasture  conditions  improved  somewhat  and  production  in  these 
months  has  been  more  nearly  equal  to  a  year  ago.     The  estimated  production 
of  creamer  butter  during  September  of  119.3  million  pounds  was  3.4  per 
cent  less  than  in  September,  1929  but  2.6  per  cent  more  than  the  5-year 
average.    Reports  from  cooperatives  and  trade  associations  indicate  the 
production  during  October  was  below  a  year  ago,  but  production  in  October 
last  year  v/as  unusually  large. 

Although  the  total  feed  supply  of  the  country  is  less  than  in  the 
fall  of  1929  the  decrease  is  not  great  in  the  important  dairy  States.  It 
is  therefore  not  probable  that  there  will  be  any  marked  curtailment  in 
butter  production  during  the  coming  winter  unless  the  present  relation 
between  feed  prices  and  butter  prices  becomes  less  favorable.     On  October 
15,  the  index  number  of  the  farm  price  of  dairy  products  at  125  was  36 
per  cent  greater  than  the  index  number  of  the  farm  price  of  grain.  A 
year  ago  the  index  of  farm  prices  of  dairy  products  was  only  10  per  cent 
greater  than  the  index  number  of  the  price  of  grain  and  for  the  5  years 
1925-1929  the  October  index  of  farm  prices  of  dairy  production,  has  averag- 
ed only  12  per  cent  greater  than  the  farm  price  of  grain. 

The  movement  of  butter  into  consumptive  channels  during  September 
of  179.3  million  pounds  was  1.6  per  cent  less  than  in  September,  1929. 
The  total  movement  for  the  first  9  months  of  1930  was  0.3  per  cent  less 
than  for  the  seme  months  of  1929.    With  the  present  low  level  of  payrolls 
and  business  activity  in  general  it  is  not  likely  that  there  will  be  any 
marked  increase  in  trade  output,  until  some  improvement  in  employment 
and  the  business  situation  takes  place. 

The  storage  situation  on  hovember  1  v/as  better  than  that  of  a  year 
ago.     Cold  storage  stocks  of  109.6  million  pounds  on  that  date  were  20.8 
per  cent  less  than  a  year  ago  and  1.9  per  cent  less  than  the  5-year 
average.     The  price  of  92  score  butter  at  hew  York  during  October  averaged 
5.9  cents  more  than  the  average  price  duriu;  the  into- storage  period 
(May,  June  and  July).    This  margin  of  5.9  cents  was  relatively  favorable 
for  moving  butter  out-of- storage. 

The  production  of  hatter  in  1'Tew  Zealand  during  the  past  two  months 
has  been  unusually  heavy  and  the  increased  tariff  on  butter  into  Canada 
has  closed  that  market  for  hew  Zealand  butter  and  depressed  prices  in 
New  Zealand.   -'Finest  Few  Zealand"  butter  in  London  during  September 


averaged  only  27.6  cents  per  pound  or  12,2  cents  less  than  the  price  of 
92  score  at  ITew  York.    While  this  difference  was  net  as  groat  as  the 
tariff  (14  cents),  current  reports  indicate  tliat  the  spread  in  prices 
during  October  was  greater  than  in  September.    Decline  in  the  price  of 
92  score  "butter  at  ITev/  York  of  about  3  cents  per  pound  during  the  first 
part  of  -bvenber  reduced  the  margin  ootween  Few  York  and  ITev/  Zealand  prices 
somov/hat.    Any  material  increase  in  the  price  of  batter  at  Hew  York,  however, 
or  a  further  decline  in  the  price  of  ITev?  Zealand  butter  "would  tend  to  make 
the  spread  as  great  as  the  tariff. 


CHEESE 

Ordinarily  there  is  a  decline  in  cheese  prices  during  October  or 
November  when  the  shift  from  pasture  to  barn  feeding  occurs.     The  shift 
in  feeding  occurred  earlier  than  usual  this  year  and  cheese  prices  declined 
in  October  instead  of  making  the  usual  seasonal"  advance.     Production  during 
recent  months  has  been  low,  but  has  been  accompanied  by  a  correspondingly 
low  movement  of  cheese  into  consur.iptive  channels  and  storage  stocks  are 
still  relatively  large.    Due  primarily  to  the  comparatively  small  move- 
ment into  consumptive  channels,  the  large  storage  stocks  and  low  prices 
of  other  dairy  products,  no  marked  increase  in  cheese  prices  is  to  be 
expected  during  the  next  few  months. 


The  ruling  price  of  twins  on  the  Wisconsin  Cheese  Exchange  during 
October  (16.2  cents)  was  0.3  cents  less  than  during  September.    For  the 
five  years  1925  to  1929  the  October  price  averaged  0.7  cento  higher  than 
the  September  price.    Prices  during  October,  however,  averaged  1.9  cents 
more  than  in  July  which  is  about  the  average  seasonal  advance  from  July 
to  October. 

Receipts  of  American  cheese  at  Wisconsin  warehouses  during  the  four 
weeks  ended  October  25,  (13.1  million  pounds)  were  21  per  cent  less  than 
for  the  same  weeks  of  1929  and  31  per  cent  less  than  the  5-year  average. 
Receipts  from  January  1  to  October  25,  1930  (211.9  million  pounds)  were 
0.8  per  cent  more  thai  for  the  seme  period  of  1929,  but  9.3  per  cent  less 
than  the  5-ycar  average. 

The  movement  of  cheese  out  of  Wisconsin  during  1930  (January  1  to 
October  25),  of  205.2  million  pounds,  was  1.2  per  cent  less  than  during 
the  saec  period  of  1929. 

Stocks  of  American  cheese  (current  trading  stocks  plus  private  "and 
public  cold  storage  holdings)  at  Wisconsin  primary  markets  during  Septem- 
ber and  October  were  approximately  the  same  as  for  the  corresponding 
period  of  1229  end  1928.     Stocks  were  reduced  from  the  high  point  in 
August  1930  but  the  reduction,  from  the  middle  of  September  to  the  latter 
part  of  October,  has  not  been  as  rapid  as  during  the  five  year  period 
1925  to  1929.    On  October  25  stocks  were  25  per  cent  greater  than  the 
5-y ear  av  e  r an e . 


In 


Estimated  production  of  cheese  in  the  United  States  during  September 
(36.1  million  pounds)  was  10.1  per  cent  less  than  for  September  1929.  The 
estimated  movement  of  cheese  into  consumptive  channels  during  September 
was  8.8  per  cent  less  than  in  the  same  month  of  the  preceding  year. 

Cold  storage  holdings  of  American  cheese  in  the  United  States  on 
November  1  were  78.9  million  pounds,  1.1  per  cent  more  than  the  unusually 
large  holdings  of  last  year,  and  8.5  per  cent  more  than  the  5-year  average. 

The  ruling  price  of  twins  during  October  was  about  1.0  per  cent  higher 
than  the  average  price  during  the  into-storage  period,   (May,  June,  and  July) • 
This  margin  in  October  was  more  favorable  for  moving  cheese  out  of  storage 
than  at  any  time  during  the  last  two  seasons. 

EGGS  * 

With  supplies  of  fresh  eggs  about  average  for  this  time  of  the  year 
prices  of  high  quality  eggs  are  making  the  usual  seasonal  rise  which  is  ex- 
pected to  continue  until  the  seasonal  peak  is  reached  i::  late  November  or 
early  December.    Large  storage  holdings,  however,  are  preventing  as  great 
a  rise  in  the  prices  of  the  poorer  qualities  and  makes  the  future  trend  of 
prices  of  these  grades  uncertain.     Pacific  Coast  extras  averaged  53.8  cents 
during  October,  a  9  cent  rise  from  the  September  average  or  the  same  as  a 
year  ago.    Middle  Western  fresh  extras  averaged  34.1  cents  for  the  month, 
a  rise  of  3.7  cents  over  September  or  about  the  same  as  a  year  ago.  Fresh 
firsts  rose  less  than  half  a  cent  to  25.4  cents  whilw  last  year  the  gain 
was  3  cents.     Prices    of  refrigerator  firsts  declined  2.7  cents  during 
October  to  average  22.4  cents;  while  a  year  ago  prices  advanced  1.7  cents. 
October  prices  are  below  those  of  a  year  ago  by  U  cents  for  Pacific  Coast 
extras,  13  cents  for  Middle  western  extras,  14  cents  for  fresh  firsts  rnd 
15  cents  for  refrigerator  firsts. 

This  trend  in  prices  is  largely  a  result  of  the  supply  situation. 
Receipts  from  the  four  markets  during  October  were  062,000  cases,  about  the 
same  as  a  year  ago  and  the  5-yeor  average.    With  numbers  of  laying  birds 
in  farm  flocks  on  October  1  slightly  more  than  last  3rear,  receipts  ^re  not 
likeljr  to  fall  below  the  seasonal  averages  for  the  winter,  except  as  curtail- 
ment may  be  caused  by  severe  weather.     As  winter  receipts  are  always  low, 
the.  supply  of  fresh  eggs,  especially  the  best  grades,  will  be  limited,  though 
probably  no  more  than  a  year  ago. 

Storage  holdings  of  refrigerator  eggs  which  come  in  competition  with 
the  poorer  grades  of  fresh  eggs  are  large  being,  6,700,000  cases  on  November 

1  as  compared  to  4,930,000  cases  a  year  ago  and  a  5 -year  average  of  5,774,000 
causes.     A  favorable  feature  of  the  storage  situation  is  the  larger  out-of- 
storage  movement,  2,400,000  cases  in  October  as  compared  with  2,265,000 
cases  a  year  ago  and  a  5-year  average  of  2,297,000  cases.     However,  this  is 
an  increase  of  only  about  5  per  cent  over  the  5-year  average,  while  storage 
stocks  are  about  16  per  cent  over  the  5-year  average.    This  is  also  partially 
offset  by  a  lower  out-of -storage  movement  of  frozen  eggs. 
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CHICKENS 

The  farm  price  of  chickens  is  likely "to  continue  at  about  its  present 
level  until  the  seasonal  rise  begins  in  the  late  winter.    Though  receipts  are 
lighter  than  a  year  ago  and  consumption  is  larger  the  poor  demand  on  the  part 
of  storage  operators  tends  to  maintain  a  low  price  . 

The  farm  price  of  chickens  on  October  15  was  17.4  cents,   .4  cent  below 
September  15  and  4.1  cents  below  a  year  ago.     Since  July  15  the  price  has 
fluctuated  between  17  and  18  cents  practically  all  of  the  seasonal  decline 
having  come  early  rather  than  being  distributed  through  the  last  half  of  the 
year  as  is  usually  the  case* 

Receipts  at  the  four  markets  during  October  were  32.8  million  pounds  as 
compared  with  37.3  million  pounds  a  year  ago  and  a  5-year  average  of  31.8 
million  pounds.     There  are  indications  that  the  low  farm  price  is  tending  to 
increase  farm  consumption,  thus  cutting  down  receipts  as  is  usual.    At  this 
period  of  the  year,  receipts  3re  making  a  seasonal  increase  which  will  reach 
a  peak  in  November  and  December. 

Cold  storage  holdings  of" frozen  poultry  are  low  being  59.3  million 
pounds  on  November  1  compared  to  86.9  million  pounds  a  year' ago  and  a  5-year 
average  of  63.2  million  pounds.     The  net  into-storage  movement  in  October  was 
11.3  million  pounds  as  compared  to  24.9  million  pounds  a  year  ago  and  a  5-year 
average  of  15.6  million  pounds.    The  present  low  cold  storage  holdings  and 
small  into-storage  movement  is  largely  due  to  poor  demand  for  storage,  as  the 
storage  operators  lost  heavily  last  season. 

The  low  prices  this  season  has  resulted  in  a  fairly  high  level  of 
consumption,  but  the  present  lo?/  prices  of  competitive  meats  would  probably 
tend  to  reduce  consumption  should  chicken  prices  rise  materially. 

LAMBS 

The  lamb  market  during  October  did  not  make  much  of  a  recovery  from 
the  low  level  of  prices  prevailing  at  the  end  of  September ,  but  was  rather 
sensitive  to  changes  in  supplies.    About  the  middle  of  the  month  a  rather 
short  supply  for  a  few  days  brought  about  a  sharp  advance  in  slaughter  lamb 
prices,  which  carried  top  lambs  at  Chicago  to  $9.50,  the  highest  point  since 
the  end  of  August.     $ith  increased  receipts  this  advance  disappeared  about  as 
fast  as  it  was  put  on  and  prices  wont  back  to  almost  the  low  point  of  the 
season  and  closed  the  month  at  about  the  same  levels  as  at  the  beginning,  the 
bulk  of  the  slaughter  lambs  selling  around  $8.00.     Prices  of  feeder  lanbs 
were  more  stable  than  fat  lamb  prices  and  tended  to  strengthen  somewhat  dur- 
ing the  month.     The  average  cost  of  feoder  lambs  at  Chicago  in  October  was 
about  $6.60  compered  to  $12.05  in  October  1929. 

Supplies  of  slaughter  lambs  in  October  were  very  large.    The  inspected 
slaughter  of  sheep  and  lambs  of  1,727,000  head  was  the  largest  for  any  month 
on  record  and  27  per  cent  above  October  1929  and  39  per  cent  above  the  5-year 
October  average.    The  proportion  of  sheep  in  the  October  slaughter  this  year 
was  small  and  the  actual  number  was  probably  below  last  year,  so  that  all  of 
this  increase  was  in  lambs* 
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Tho  supplies  of  lambs  at  7  loading  markets  in  October,  ho rover,  were 
5  per  cent  smaller  than  in  October  1929;     If  Denver  receipts  are  eliminated 
both  years,   the  supply  at  G  markets  this  year  was  22  per  cent  larger  than 
last  year.     The  small  receipts  at  Denver- in  October,  which  at  418,000  head 
wore  only  one  half  of  October  1929,  re re  due  to  the  very  small  movement  of 
feeding  lambs  into  Northern  Colorado  in  October  this  year*     Trie  number  of  cars 
received  at  stations  in  that  area  this  year  was  only  about  one-fifth  the 
number  received  in  October  1929. 

The  movement  of  feeding  lambs  through  markets  into  the  Corn  Belt  ctetes 
in  October  was  larger  this  year  than  last.     Such  shipments  into  the  7  leading 

feeding  Slates  were  11  per  cent  larger.     There  was  also  a  large  increase  in 
the  direct  movement  of  feeding  lambs  in  October  over  last  year  into  Forth 
Dakota,     Minnesota,  and  Wisconsin,  which  States  usually  do  not  feed  large  num- 
bers of  lambs  and  supplies  in  commercial  feed  yards  the  first  of  .November  were 
larger  than  last  year.    Direct  shipments  into  Colorado  and  western  Nebraska 
were  very  much  smaller  then  in  October  last  year  and  feeding  in  these  areas 
will  probably  be  on  a  much  reduced  scale.     On  the  other  hand  feuding  in  the 
area  west  of  the  Continental  Divide  will  be  more  extensive  then  last  year. 

The  supply  of  lambs  until  the  end  of  January  wi 11  probably  continue 
relatively  large,  but  after  February  supplies  will  be  small  unless  there  is  a 
very  heavy  late  movement  of  lambs  into  western  feedlots. 

WOOL 

Prices  of  practically  all  domestic  T  ools  declined  slightly  during 
October  and  trading  remained  quiet  throughout  the  month.     At  recent  sales  in 
foreign  primary  markets,  however,  prices  neve  been  firmer  with  improved 
competition  end  the  domestic  market  displayed  more  resistance  to  pressure  for 
lower  prices  during  the  early  pert  of  November.     The  domestic  market  for 
foreign  wools  remains  quiet. 

The  Boston  price  for  Ohio  and  similar  grease,   strictly  combing  wool 
declined  to  30§  cents  per  pound  for  64s,   70s,  80s  (fine),  a  decline  of  \ 
cents  per  pound  during  October,  while  56s  (5/8  blood)  remained  at  29g-  cents 
per  pound.     On  a  scoured  basis  prices  of  fleece  wools  and  territory  wools  de- 
clined from  1  to  3  cents  per  pound  during  the  month.     On  November  8,  fine 
strictly  combing  territory  wool,  was  73j  cents  per  pound  and  3/8  blood  terri- 
tory was  59  cents  per  pound,  both  having  declined  3  cents  per  pound  during 
October.     The  October  average  cf  75.0  cents  per  pound  for  64s,   70s,  80s  (fine) 
strictly  combing  territory  Wool,  scoured  basis,  at  Boston  is  the  lowest 
monthly  average  for  this  wool  since  1916  while  the  rverage  of  60.4  cents  per 
pound  for  56s  scoured  territory  wool  is  lower  th-  n  any  monthly  average  since 
1921.     During  the  past  six  months  wool  in  Boston  has  remained  quite  stable 
while  prices  in  London  has  declined  about  6  cents  thus  increasing  somewhat 
the  margin  between  domestic  and  foreign  prices. 


Arrivals  of  domestic  wool  at  Boston  continue  above  normal.  Receipts 
for  October  were  11,415,000  pounds-  compared  with  9,171,000  pounds  in  October 
1929.     The  total  receipts  fro:::  January  1  to  October  51  wore  4-6  million 
pounds  above  those  for  the  same  period  last  season  an  increase  of  24  per  cent. 
Imports  of  combing  and  clothing  wool  continued  to  decline  during  October 
and  the  total  for  the  month  was  probably  smaller  than  for  any  month  since 
August  1924.     Total  imports  cf  combing  and  clothing  wool  for  the  first  10 
months  of  1930  were  approximately  30  per  cent  below  those  of  the  same  months 
last  year.    Stocks  of  foreign  wool  in  "bonded  warehouses  at  Boston  were 
also  reduced  during  October  and  were  considerably  below  those  held  on  llovcm- 
ber  1  of  the  past  two  years.    The  total  available  supplies  of  wool  in  the 
United  States  on  October  1  apparently  was  somewhat  larger  than  a  year  ago. 

Domestic  consumption  of  wool  showed  some  improvement  during  September 
but  it  is  probable  that  the  increase  was  largely  of  a  seasonal  natiire. 
Total  consumption  of  combing  and  clothing  wool  for  the  first  9  months  of 
this  yeo,r  was  222  million  pounds  compared  with  271  million  pounds  for  the 
first  9  months  of  1929,  a  decrease  of  18  per  cent. 

Present  indications  are  that  the  clip  now  being  shorn  in  the  Southern 
Hemisphere  will  exceed  last  year's  production  slightly,  but  will  probably 
not  reach  the  record  proportions  of  the  1928  clip.     The  net  reduction  in 
stocks  of  foreign  and  colonial  wool  in  the  United  Kingdom  during  September 
was  practically  the  same  as  a  year  ago,  but  on  October  1,  stocks  were 
approximately  IS  per  cent  or  68  million  pounds  above  those  held  on  October  1, 
1929  and  also  16  per  cent  above  the  October  1  average  of  the  four  preceding 
years.     Stocks  of  tops  in  continental  combing  establishments  increased 
somewhat  during  September,  but  on  October  1  were  still  30  per  cent  below  those 
of  last  October.     Trade  in  continental  Europe  is  restricted.    The  firmness 
in  foreign  primary  markets  has  had  a  steadying  influence  on  the  Bradford 
market  and  more  confidence  in  present  prices  has  been  evident  in  the  past 
few  weeks.     The  number  of  unemployed  workers  in  the  wool  textile  industry 
of  the  United  Kingdom  at  the  present  time  exceeds  the  number  registered 
during  the  general  strike  in  1926. 

COTTOlT 

Improvement  in  the  domestic  cotton  textile  industry  in  September 
and  October  has  been  a.  stimulating  factor  in  the  cotton  price  situation 
and  cotton  prices  showed  a  net  gain  of  about  0.68  cents  per  pound  from 
October  II  to  rlovember  12.     The  November  forecast  of  the  United  States  crop 
was  14,438,000  or  48,000  bales  below  the  October  forecast.     Exports  of 
domestic  cotton  the  first  three  months  this  season  were  o,bove  those  last 
season,  but  exports  during  October  were  below  October  1929.    Domestic  con- 
sumption of  raw  cotton  during  October  increased  50,000  bales  which  was  more 
than  seasonal.    For  the  fourth  consecutive  month  there  has  been  a  decrease 
in  stocks  and  an  increa.se  in  unfilled  orders  of  standard  cotton  cloth's  with 
the  stocks  at  the  end  of  October  the  lowest  since  September  30,  1929. 
Textile  activity  in  most  foreign  countries  is  still  low  but  a  slight 
improvement  was  reported  in  Poland,  Austria,  Czechoslovakia,  and  Italy. 
In  France  and  China  textile  activity  is  satisfactory  and  in  Japan  stocks 
are  low  and  production  is  running  below  requirements. 
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The  price's  of  middling  7/8  inch  cotton  in  the  ten  markets  advanced 
rather  steadily  from  the  middle  of  October  to  the  28th,  when  the  price  reach- 
ed 10.72  cents  per  pound.     Since  then  the:"e  has  been  some  decline  with  the 
average  for  the  ten  markets  on  November  12  at  10.33  cents  per  pound,  a  net 
increase  over  October  11  of  0.68  cents.    The  monthly  average  for  October 
was  9.82  cents  compared  with  10.15  cents  for  September  and  17.62  cents 
for  October  last  year.     The  October  average  was  the  lowest  since  that 
of  August  1915.     Tho  average  farm  price  on  October  15 .was  9.2  cents  per 
pound  or  0.7  cents  per  pound  belov?  September  15  and  8.3  cents  per  pound 
below  October  15,  1929.     This  was  the  lowest  farm  price  since  August, 1915 
being  0.2  cents  belov;  the  low  point  reached  on  A"D:?il  15,  1921. 

The  November  forecast  of  the  United  States  crop  was  14,438,000  bales 
of  500  pounds  gross.    This  was  only  48,000  bales  below  the  October  fore- 
cast and  approximately  390,000  bales  below  production  last  year.  The 
indicated  average  yield  of  the  United  St:  tos  is  154.2  pounds  per  acre 
which  is '0.9  pounds  below  the  average  yield,  for  the  10-year  period  193-9  to 
1928.     In  Texas,  Arkansas,  Mississippi,  North  Caroline  and  Tennessee, 
the  crop  is  turning  out  somewhat  i3ss  than  was  anticipated  a  month  ago, 
but  these  declines  are  partially  offset  by  moderate  increases  in  Georgia, 
South  Carolina,  Alabama,  Louisiana  and  Oklahoma.     Cotton  ginned  from  the 
growth  of  1930  prior  to  November  1  amounted  to  about  10,864,000  running 
bales  compared  with  10,892,000  and  10,162,060  bales  ginned  during  the 
corresponding  periods  of  1929  and  1928  respectively,  according  to  the  Bureau 
of  the  Census.     (Up  until  this  time  ginnings  have  been  running  ahead  of 
last  year. ) 

Exports  of  raw  cotton  during  October  amounted  to  about  1,004,000 
running  bales  compared  with  903,000  bales  during  September  and  1,251,000 
bales  during  October  1929  according  to  the  Bureau  of  the  Census.  Exports 
for  the  first  three  months  this  season  totaled  2,273,000  bales  against 
2,203,000  bales  during  the  same  period  last  year.    Exports  for  the  three 
months  this  season  to  France  and  Germany  were  above  last  season  whereas 
exports  to  other  European  countries  including. Italy  and  Great  Britain  and 
to  Japan  are  belov:  last  year. 

Exports  of  both  cotton  piece  goods  and  yarns  from  Great  Britain  dur- 
ing October  increased  more  than  the  average  seasonal.     Piece  goods  exports 
amounted  to  150.3  million  square  yards  or  7.6  million  square  yards  above 
September  and  115.5  million  square  jrards  below  October  1929.    Exports  of 
cotton  yarns  during  the  month  of  October  increased  2.6  million  pounds  over 
September,  amounting  to  11.7  million  pounds.     This  was  1.8  million  pounds 
below  October  last  year. 

Domestic  consumption  of  raw  cotton  during  October  amounted  to  444,000 
running  bales  or  50,000  bales  above  September,  196,000  bales  below  October 
1929  and  172,000  bales  below  October  1928  and  was  the  lowest  for  the 
month  since  October  1920.     The  average  increase  of  October  over  September 
amounted  to  about  55,000  bales  for  the  9  years  1920-21  to  1928-29.  This 
indicates  that  the  increase  during  October  was  considerably  above  scasona.1. 
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Consumption  the  first  three  months  this  season  amounted  to  1,191,000  bales 
compared  with  1,744,000  bales  and  1,634,000  bales  during,  the  sane  period 
last  year  and  the  year  before.     Stocks  of  raw  cotton  in  consuming  estab- 
lishments in  the  United  States  on  October  31,  1930  totaled  1,323,000" bales 
compared  with  1,356, 000. bales  on  October  31, t 1929.     Stocks  in  public 
storage  and  at  compresses  were  7,543,000  bales  at  the  end  of  October  com- 
pared with  5,296,000  bales  the  same  date  last  year.     Stocks  of  American 
cotton  in  European  ports  on  November  7  amounted  to  948,000  bales  or  164,000 
bales  above  the  corresponding  date  in  1929. 

October  was  the  fourth  consecutive  month  in  which  sales  of  standard 
cotton  cloths  were  above  shipments  and  shipments  were  above  production  re- 
sulting in  a  continuous  increase  in  unfilled  orders  and  a  continuous  de- 
crease in  stocks.     The  weekly  average  production  during  October  amounted 
to  45.8  million  yards,  0,2  million  yards  above  September  and  25.0  million 
yards  or  35.3  per  cent  below  the  weekly  average  during  October  a  year  ago, 
according  to  the  Association  of  Cotton  Textile  Merchants  of  New  York. 
This  weekly  average  increase  of  0.2  million  yards  during  October  over  Sep- 
tember compares  with  an  average  of  4.4  million  yards  increase  during  the 
two  previous  years  for  which  data  are  available.     Sales  of  cotton  cloth 
during  October  averaged  67.2  million  yards  per  week  or  146.7  per  cent  of 
production.    Shipments  averaged  54.1  million  yards  which  was  equivalent 
to  118.1  per  cent  of  production.     Stocks  on  hand  at  the  end  of  October 
amounted  to  350. 9  million  yards  or  a  decrease  of  10.6  per  cent  during  the 
month  and  are  now  the  lowest  since  September,  1929.     Unfilled  orders  in- 
creased 22.9  per  cent  during  October  and  on  October  31  amounted  to  350.8 
million  yards,  this  being  the  largest  since  April. 

The  developments  in  the  textile  situation  in  Europe  during  the  past 
month  have  brought  no  significant  change.     There  has  been  a  limited  season- 
al improvement  in  mill  sales  of  yarn  and  cloth  in  parts  of  Czechoslovakia, 
Austria,  and  Poland  with  possibly  a  slightly  better  pickup  in  Italian 
business  for  both  export  and  domestic  account.     These  developments,  however, 
were  more  than  offset  by  the  failure  of  any  seasonal  betterment  to  develop 
in  Germany,  Belgium  and  other  countries.     In.  China  deliveries  are  quite 
satisfactory  and  mills  are  running  almost  to  capacity  without  stocks  be- 
coming excessive.     Deliveries  in  some  linos  of  piece  goods  have  been  good 
and  the  market  is  steadily  improving.    The  weaving  industry  has  had  a  very 
flourishing  period  and  several  mills  are  adding  new  looms.     The  Japanese 
mills  in  Chin:;  ■  re  sold  out  up  to  Mrreh  1951.     In  Japan  the  additional 
curtailment  which  became  effective  October  1  h^s  reduced  production  below 
Estimated  requirements  for  the  country.     This  together  with  a  scarcity  of 
stocks  has  placed  the  Japanese  industry  in  a  more  favorable  position. 
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g?gg  PRICa1  SITUATION,  19t3c 

FAIii  PRICES 

The  index  of  farm  prices  at  103  on-November  15  was  at  the  lowest  point 
since  IX) c ember  1915  and  compares  with  106  on  October  15  and  136  on  November 
15  last  year.     Declining  prices  for  grains,  fruits  ana  vegetables,  and  neat 
animals  from  October  15  to  November  15  more  than  offset  the  advances  of 
poultry,  cotton  and  cottonseed  and  the  unclassified  commodities. 

Since  November  15  market  prices  for  grain  have  advanced  somewhat, 
cattle  prices  are  slightly  higher  and  lamb  prices  have  shown  some  advance. 
Prices  for  fruits  and  vegetables  have  net  materially  changer  since  November 
15,  but  prices  for  hogs,  butter,  eggs,  cotton  and  wool  have  made  declines. 
These  declines  will  probably  more  than  offset  the  advances  and  it  is  likely 
that  the  general  level  of  farm  prices  on  "December  15  will  be  somewhat  lower 
than- on  November  15. 

gt:u:":ral  cohliodity  pbice  liotl 

After  remaining  unusually  steady  during  October  the  general . level  of 
commodity  prices  showed  further  weakness  the  first  half  of  November.  This 
was  followed  by  some  recovery  the  last  two  weeks  of  November  but  the  recovery 
was  not  fully  maintained  during  the  first  two  weeks  of  Do  comber. 

The  decline  in  the  index  of  wholesale  prices  during  November  was  due 
largely  to  declining  prices  for  fuels,  farm  and  food  products.    Fuel  prices 
failed  to  show  the  weakness  of  other  commodity  groups  during  the  first  ten 
months  of  1930  but  a  sharp  e.rop  in  prices  of  petroleum  products  early  in 
November  caused  the  Annalist  index  of  fuel  prices  to  decline  from  151.5  on 
October  28  to  141,6  on  November  11.     Since  then  fuel  prices  have  shown  marked 
stability.    The  weakness  of  grain  and  butter  prices  and  the  seasonal  decline  in 
hog  prices  caused  the  index  of  agricultural  products  to  decline  from  113.0  on 
October  28  to  108.0  on  November  - 18,  but  prices  have  since  •  advance:,  to  110.2  on 
December  2.    Food  prices  have  tended  to  follow  farm  products . prices  and  the. 
decline  from  131.9  on  October  28  to  127.7  on  November  18,  was  followed  by  an 
advance  to  129.2  on  December  2,     From  October  28  to  December  2  prices  of 
textiles  declined -1  point  and  miscellaneous  commodities  1.4  points.  -Prices 
of  building  materials  and  chemicals  remained  practically  unchanged  while  metal 
prices  advanced  2.5  points.     These  changes  in  the  different  groups  resulted 
in  the'  Annalist  index  of  all  comnodi ties • declining  from  121.9  on  October  28 
to  117.6  on  November  18  and  then  advancing  to  118.8  on  December  2. 

The  declining  prices  in  the  United  States  have  been  accompanied  by  a 
corresponding  weakness  in  the  wholesale  price  levels  of  foreign  countries. 
By  October  the  combined  index  for  eight  foreign  countries  declined  to  79  per 
cent  of  the  19~6  level.     This  compares  with  prices  in  the  United  States  about 


83  por  cent  of  the  1925  level. "'  During .  the.  latt-.-r  part  of  llovunbejc  prices 
in  England,  France,  Italy  and  Germany  duel i nod  further,  and  early  in 
December  the  level  of  ,7holesale  prices  in  all  of  these  countries  was  at  or 
near  the' lowest  point  reaches  so  far  in  1930. 


BUSINESS  CONDITIONS 

Business  activity  continued  to  decline  from  October  to  November  and 
the  level  of  business  activity  in  December  will  probably  be  below  that  of 
November.     There  have  been  evidences  of  'improvement  however  in  some  lines  of 
activity  and  the  present  low  level  of  production  is  gradually  reducing  the 
inventories  of  some  manufactured  commodities  and  will  eventually  lead  to 
improvement.     Seasonal  improvement  is  to  be  expucte.'.  in  many  lines  of  activity 
after  the  holiday  season  and  this  may  develop  into'  a  general  upward  swing  in 
business  activity  during  1931.     It  is  likely  however,  that  recovery  will  be 
slow  and  irregular. 

The  downward  trend  of  business  during  November  was  characterised  by  a 
decline  in  freight  car  loadings,  lower  pig  iron  and  steel  production,  increas- 
ing unemployment  and  lower  payrolls  and  a  sharp  decrease  in  building  activity 
as  measure*-,  by  contracts  awarded.     During  the  week  ended  November  22  freight 
car  loadings  of  only  779,757  cars  were  the  lowest  for  any  like  period  since 
1921  and  is  the  smallest  with  the. exception  of  two  holiday  weeks  for  any  week 
since  Hay  1922.    The  Annalist  index  of  pig  iron  production  declined  from  68.1 
in  October  to  60.6  in  November  and  weekly  estimates  of  stool  production  show  a 
marked  falling  off  up  to  the  first  week  of  December.    The  daily  average  .  f 
building  contracts  awarded  in  November  was  15  por  c  ut  below  those  of  October 
1930  and  30  per  cent  below  November  last  year.     The  Federal  Reserve  Board » s 
indexes  o.f  employment  and  payrolls  "after  being  seasonally  adjusted  made 
further  declines  from  September  to  October.    The  index  of  employment  for 
October  was  82.7  compared  with  84.5  in  September  and  the  index  of  payrolls  in 
October  was  78.2  compared  with  82.9  in  September.     The  greater  decline  in  pay- 
rolls was  due  in  part  to  a  greater  amount  of  part  time  employment  but  largely 
due  to  the  cutting  of  wages  in  several  lines  of  activity.     During  periods  of 
depression  the  index  of  payrolls  usually  declines  more  than  employment • '  In 
1921  the  index  of  payrolls  not  only  declined  more  than  the  index  of  employ- 
ment but  continued  to  decline  for  several  months  after  the  index  of  employment 
began  to  advance. 

Although  the  November  production  of  automobiles  was  lower  than  in 
October  there  was  a  matt  rial  pick-up  in  production  during  the  latter  part  of 
November  dan;  to  the-  introduction  of  new  models  this  year  at  a  much  earlier 
date  than  usual.      With  dealers  supplied  with  new  models^  however,  a 
continuation  of  the  increased  reduction  will  depend  upon  the  buying  of 
cars  by  the  consumer.  Textile  activity  has  continued  to  show 

improvement  over  the  unusually  low  levels  during  the  summer  months. 
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Tiie  increasing  numbers  of  "bank  failures  in  the  South  and  middle 
west  and  the  marked  decline  in  bond  prices,  especially  railroad  bonds, 
during  November  were  new  discouraging  factors  in  the  financial  situation. 

When  compared  with  its  previous  peak,  business  activity  as  measured 
by  most  indexes  has  now  fallen  as  much  as  or  more  than  in  most  other  major 
depressions  of  the  past  fifty  years.     As  in  past  depressions,   this  un- 
usually low  level  of  activity  has  resulted  in  a  reduction  of  supplies  in 
several  commodities  and  is  one  of  the  factors  preparing  the  way  for  some 
improvement  in  business. 

WHEAT 

Wheat  prices  were  lower  in  November  than  in  October.     The  decline  in 
the  United  States  continued  until  about  the  middle  of  November,  and  was 
followed  by  a  marked  strengthening  of  prices  during  the  latter  part  of  the 
month.     In  foreign  markets  the  decline  continued  longer  than  in  the  United 
States,  and  closing  prices  at  both  Winnipeg  and  Liverpool  reaching  lower 
levels  in  December  than  in  any  previous  month  this  season.     The  maintenance 
of  the  present  level  of  domestic  prices  is  dependent,  for  the  time  being 
at  least,  upon  the  support  of  the  Grain  Stabilization  Corporation,  and  the 
course  of  prices  during  the  remainder  of  the  season  will  be  affected  by  its 
actions . 

The  United  States  average  farm  price  as  of  the  middle  of  November  was 
60.0  cents  compared  with  65.6  cents  per  bushel  in  October..    Similar  declines 
were  registered  at  terminal  markets,   the  weighted  average  price  of  all 
classes  end  grades  at  six  markets  averaging  69.8  cents  during  November  compar- 
ed with  76.0  cents  per  bushel  during  the  previous  month.     The  greatest 
declines  were  in  the  spring  wheat  prices  and  in  prices  on  the  Pacific  Coast. 
No.  1  Dark  Northern  Spring  at  Minneapolis  declined  7.6  cents  to  75.4  cents 
per  bushel  and  No.  2  Amber  Durum  at  Minneapolis  declined  7.8  cents  to  70.5 
cents  per  bushel.     The  declines  in  the  monthly  average  of  No.  2  Hard  Winter 
at  Kansas  City  and  No. .2  Red  Winter  at  St.  Louis  were  4.4  cents  and  4.5 
cents  per  bushel  respectively. 

Prices  in  United  States  markets  continued  downward  during  the  first 
part  of  November.     Prices  then  steadied  and  during  the  latter  half  of  the 
month  rose  about  6  cents  per  bushel.     This  course  was  fairly  typical  of 
all  the  principal  wheats  except  soft  red  winter  which  made  its  lowest  average 
the  first  week  of  November  and  recorded  a  small  advance  for  each  of  the 
following  weeks.     Prices  on  the  Pacific  Coast,  however,  did  not  make  as 
great  a  recovery  as  did  prices  east  of  the  Rocky  Mountains.  Meanwhile 
world  market  prices  continued  to  decline.     On  December  11  prices  of  wheat  futures 
for  December  delivery  at  Chicago  were  about  7  cents  per  bushel  higher  than 
at  Liverpool. 

The  checking  of  the  decline  and  the  subsequent  strengthening  of  prices 
in  United  States  markets  were  apparently  due  to  the  operations  of  the  Grain 
Stabilisation  Corporation.  .  Reports  as  of  November  15  showed  intentions  of 
farmers  end  others  to  feed  236,000,000  bushels  of  wheat  to  livestock  this 


crop  year  compared  with  90,000,000  last  year.     Together  with  exports  to 
date  and  the  usual  domestic  .retirements ,  this  increased  feeding  of  wheat 
indicates  that  the.'. carryover •  into. -next  -season,  though  large,  will  be 
smaller  than  the  carryover  into  the  current  season,  even  if  there  are  only 
small  net  exports  of  wheat  and  flour  daring  the  next  six  months. 

The  probable  margin  of  safety  for  the  carryover  is  so  small,  however, 
that  it  does  no.t  seem  likely  that  any  material  advance  in  domestic  prices 
can  Safely  be  maintained  unless  there  should  be  a  marked  advance  in  world 
price  levels..  A  marked  advance  of  wheat  prices  in. the  United  States, 
not  accompanied  by  a  similar  advance  in  feed  grains  would,  if  maintained, 
reduce  the  amount  of  wheat  fed  to  livestock  below  intentions,  and  would 
place  the  United  States  in  danger  of  having  so  large  a  carryover  that 
serious  congestion  would  result  next  year  unless  a  considerable  amount  is 
exported  during  the.  remainder  of  this  season.    With  the  price  of  wheat  at 
Chicago  above,  Liverpool,  large  exports  cannot  take  plo.ee.    ; Indeed  it  : 
appears  necessary  for  Chicago  futures  to  be-  in  the  vicinity  of  15  cents 
below  Liverpool  before  there  is  a. free  movement  of  wheat  in  volume  from 
the  United  States  to  Shirope.     The  future  of  world  wheat  prices  is  obscure 
and  while  some  strengthening  is  possible,  during  the  next  few  months  it  does 
not  seem  likely  that  such  strengthening  will  be  sufficient  to  allow  large 
exports  from  the  United  States  at  prices  now  prevailing. 

COM 

The  course  of  corn  prices  during  November  .aid  early  December  has 
been  very  similar  ;to  that  of  wheat  prices.     Becau.se  of  the  extent  of  sub- 
stitution of  wheat  for  corn  as  a  feed  this  year  the  support  to  wheat  prices 
has  tended  to  strengthen  the  .corn  market  and  such  activities  will  probably 
continue  to  be  a  factor  in  corn  prices  for- the  next  few  months.     The  present 
relation  between  corn  end  livestock  nrices  appears  to  be  resulting  in 
heavier  feeding  than  is  usual  in  years  of  short  com  crops.     Should  prices 
continue  favorable  to  heavy  feeding  for  the  next  few  months,  there  is  a 
possibility  that  this  may  result  in  sufficient  shortage  of » corn  later  in 
the  season  to  warrant  a  material  rise  in  corn  prices.* 

Luring  the  first  part  of  November  com  prices  declined  sharply,  but 
this  was  followed  by  a  strengthening  of  prices  which  brought  the  average 
price  for  the  first  week  of  December  almost  to  the  level  of  the  last  week 
of  October.     The  United  States  average  farm  price  of  corn  as  of  the  middle 
of  November  was  66.3  cents  per  bushel  compared  with  81.9  cents  per  bushel 
in  October.     The  decline  from  October  to  November  was  partly  due  to  the  farm 
price  representing  primarily  new  com  rather  than  old  com  and  partly  to 
declining  market-prices  for  specific  grades  of  com.    At  terminal  markets, 
prices  made  similar  declines,  the  weighted  average  price  of  Ho.  3  Yellow, 
at  Chicago  declining  from  82.0  cents  for  the  month  of  October  to  .70.9  cents 
for  the  month  of  November.     For  the  week  ended  December  5  the  average  was 
75.1  cents  per  bushel. 
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Because  of  the  earliness  of  harvest  corn  moved  to  market  earlier 
than  usual  and  receipts  during  November  were  larger  than  would  "be  expected 
considering  the  size  of  the  crop.     Receipts  at  14  primary  markets  amounted 
to  17,1  million  bushels  compared,  with  18.7  million  last  year  and  an  average 
of  21.1  million  bushels  for  the  past  five  years.     Commerai.-l  stocks  have 
increased  from  4.6  million  bushels  for  the  week  etfc.ee!  ITovember  1  to  7.5 
million  for  the  v/eek  ended  December  6.     The  present  level  of  stocks  is 
higher  than  last  year  but  much  below  average.    V/et  process  grindings  during 
November  amounted  to  5.4  million  bushels  compared  with  6.5  million  last  year 
and.  a  5-year  average  of  6.9  million  bushels. 

The  corn  market  may  be  somewhat  sensitive  to  receipts  from  country 
points  during  the  next  few  weeks.     The  greatest  signif icance  of  the  amount 
of  receipts,  however,  will  be  with  regard,  to  what  they  indicate  as  to  the 
amount  of  corn  which  will  be  available  this  season  for  commercial  and 
industrial  use.     The  ratio  of  corn  to  livestock  prices  has  been  such  as  to 
promote  heavy  feeding.     Consequently,  supplies  to  come  from  the.  country  may 
be  smaller  than  would  normally  be  expected,  from  a  short  corn  crop  of  similar 
distribution.    Wheat  feeding  does  not  appear  to  have  been  heavy  enough  in 
the  cash  corn  regions  to  be  much  of  a  factor  in  reducing  the  amount  of  corn 
fed  in  such  regions. 

In  view  of  these  indications  it  seems  likely  that  the  corn  market 
situation  is  gathering  some  strength.     It  must  be  borne  in  mind,  hew/ever, 
that  the  large  supplies  and  very  low  x^ric^s  of  wheat  will  tend  to  prevent  any 
material  advance  in  corn  prices.     Any  rise  of  coin  prices  without  a  similar 
rise  of  wheat  prices  will  increase  the  feeding  of  wheat  at  the  expense  of 
corn.     If  corn  and  7/heat  both  rise  without  a  corresponding  advance  in 
livestock  prices,  the  amount  of  feeding  of  both  grains  will  tend  to  be  reduced 
and  this  would  lesson  the  possibility  of  corn  prices  making  any  material 
advance  later  in  the  season. 


FLAXSEED 


A  record  acreage  was  planted  to  fl^£  ^n  1930  and  present  indications 
are  that  the  world  crop  of  19o0-31  will  be  largest  ever  recorded.     The  large 
prospective  supplies  and  poor  demand  have  carried  prices  to  the  lowest  levels 
since  1914,  but  the  consumption  of  flaxseed,  products  has  been  reduced  and 
there  is  the  like]i<Aood.of  a  large  carryover  of  flaxseed  into  the  1931-32  season. 
Large  stocks  will  probably  continue  burdensome  to  the  market  throughout  the 
present  marketing  season. 
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Prices  of  iTo-  1  flaxseed  at  Minneapolis  remained  fairly  steady  at 
around  $1.95  per  bushel  during  the  latter  half  of  August  and  the  first 
three  weeks  of  September,  but  daring  the  latter  part  of  September,  prices 
began  to  decline  and  continued  downward  until  the  second  week  of  Novem- 
ber when  prices  averaged  only  $1;60  per  bushel;    Some  improvement  occurred 
during  the  latter  part  of  November  and  prices  averaged  $1.70  per  bushel  ... 
for  the  week  ended  December  5.    The  average  farm  price  on  November  15  of 
$1.34  }Der  bushel  was  the  lowest  since  December  1914  and  compares  with 
$1.52  on  October  15,  $2.85  on  November  15  last  year'  and  $2.18  for  a 
5-year  November  average.     The  lower  prices  this  year  are  partly  a  re- 
sult of  the  larger  crop  in  the  United  States  but  are  mostly  due  to  the 
sharp  falling  off  in  the  consumption  of  flaxseed  products,  the  lower 
prices  for  all  commodities  and  the  outlook  for  a  record  world's  crop  of 
flaxseed. 

The  production  of  flaxseed  in  the  United  States  is  estimated  at 
24,168,000  bushels,  and  the  Canadian  crop  is  estimated  at  4,459,000 
bushels.    ITo  official  estimates  of  the  Argentine  crop  are  yet  available, 
but  trade  reports  indicate  that  the  crop  will  be  around  88,000,000  bushels 
and  the  largest  every  produced  in  Argentina.    Should  a  crop  of  this  size 
be  hoxvested  this  year  the  total  production  of  these  three  countries  would 
be  about  117,000,000  bushels  compared  with  106,000,000  bushels  in  1928 
the  previous  year  of  record  supplies.     The  Russian  acreage  planted  in  1930 
is  estimated  at  5,165,000  acres  or  slightly  above  that  of  1929  and  yields 
are  reported  to  be  about  17  per  cent  above  last  year. 

Reports  of  planted  acreage  from  twenty  flaxseed  producing  countries 
indicate  that  acreage  in  1930'  was  nearly  21  per  cent  greater  than  in 
1929  and  was  the  largest  acreage  planted  to  flax  since  comparable  data 
have  been  available.    Condition  reports  from  most  of  the  smaller  producing 
countries  indicate  that  production  in  these  countries  in  1930  will  also 
be  somewhat  above  last  year.    This  increase  in  production  together  with 
the  larger  crops  in  the  United  States,  Canada,  Argentina  and  Russia  is 
likely  to  result  in  the  largest  world  crop  of  flaxseed  that  has  ever  been- 
prodaced.     In  India,  the  crop  for  the  1330-31  season  is  now  being  planted 
and  trade  reports  indicate  that  the  acreage  will  not  be  materially  different 
from  that  in  the  1929-30  season. 

Demand  conditions  for  flaxseed  products  continues  poor  both  in  the 
United  States  and  in  Europe.    The  decline  in  building  construction  end 
business  activity  in  the  United  States  greatly  curtailed  the  consumption 
of  linseed  oil  during  the  1929-30  season  (October  1,  1S29  -  September 
30,  1930)  and  crushings  were  only  31,0.00*000  bushels  compared  with  an 
average  of  43,000,000  bushels  during  the  preceding  five  years.  Consumption 
of  linseed  oil  is  now  at  a  low  level  and  judging  from  present  indications 
as  to  business  prospects  and  building  activity  during  the  spring  and 
summer  of  1931  it  is  not  likely  that  the  crushings, of  flaxseed  during  the 
1930-31  season  will  greatly  exceed  those  of  the  1929-30  season.  In 
Europe  the  low  prices  for  wheat  and  corn  and  the  general  depressed  condi- 
tions have  greatly  reduced  the  demand  for  linseed  cake  and  the  crushings 
of  flaxseed  in  Europe  have  been  reduced  materially. 


POTATOES 


?lie  &nk  pv±&<*  lv. -ir.J TT.J 1;.  dSt - isvoi  pot  at oe s  on  November  15   at  95  cents 
per  bushel  was  7  cents  loss  than  on  October  15  and  40  cents  below  November 
15  last  year.-   Since  November  15  prices  have  strengthened  somewhat  in  the 
eastern  markets  but  have  declined  slightly  in  the  western  markets. 

Crop  prospects  on  November  1  were  somewhat  better  than  on  October  1, 
but  the  total  supply  situation  remains  similar  to  that  of  last  year,  ship- 
ments during  the  first  half  of  November  totaled  about  9 ,000  cars  compared 
with  7,5U0  for  the  same  period  last  year.    As  a  result  of  declining  prices 
shipment s  in  the  last  week  of  November  and  the  first  wee k  of  December  totaled 
only  7,Q0C  cars  compared  with  7,500  cars  in  the  comparable  weeks  of  last  year. 
Eastern  shipments  (Maine)  were  materially  below  last  year's  .vhile  shipments 
from  western  States   (Idaho)  remained  greater  than  those  of  last  year  and  prices 
advanced  on  the  Hew  York  market  .by  about  30  cents  p< r  100  pounds  by  December 
10,  while  they  weakened  somewhat  on  the  Chicago  market.     Prices  of  both 
markets  are  av<  raging  about  el«00  per  100  pounds  below  those  of  last  year,  a 
reduction  which  appears  to  be  greater  than  can  be  Justified  by  the  reduction 
in  consumer  purchasing  power.     Unless  supplies  are  materially  greater  than 
present  information  indicates,  the  level  of  potato  prices  should,  later  in 
the. season,  adjust  itself  more  nearly  in  line  with  the  moderate  supply. 

DRY  BEANS 

Bean  prices  declined  sharply  from  the  beginning  of  the  bean  marketing 
season  in  September  to  about  the  middle  of  November  but  since  that  time  have 
been  generally  maintained  at  the  lower  level.    Farm  prices  for  the  United 
States  are  considerably  below  those  at  the  beginning  of  last  year  even  when 
changes  in  the  general  price  level  are  considerea,     Unitec  States  bean  pro- 
duction this  year  of  about  21  million  bushels  is  nearly  7  per  cent  above  the 

1929  crop  and  15  per  Cent  above  the  aver,  ge  for  the  years  1925-1929.  In 
recent  years  there  has  been  an  upward  trend  in  the  production  of  dry  beans 
amounting  to  about  half  a  million  bushels  a  year.     domestic  production  for 

1930  is  about  ijr  million  bushels  above  the  trend  of  production  as  against 
less  than  a  million  above  last  year.    Present  prices  Seem  to  have  discounted 
the  increased  supply  this  year. 

A  comparison  of  the  1930  supply  situation  with  that  of  1925  is  of 
especial  interest  since  1925  was  also  a  year  of  heavy  domestic  production. 
Whereas  production  this  year  is  lh  million  bushels  above  the  trend  of  pro- 
duction, shown  in  the  Figure  at  the  back  of  this  rep>ort,  production  in  1925 
was  nearly  oj-  million  bushels  above  the  trend.     The  quality  of  the  crop  this 
year  for  at  least  some  varieties  is  much  better  than  in  1925.     Reports  avail- 
able on  foreign  supplies  do  not  indicate  any  larger  surplus  available  for 
shipment  to  this  country  this  year  than  in  1925.     in  spite  of  the  more  favor- 
able supply  situation  this  year,  farm  prices  so  far  this  season  have  been 
belew  the  yearly  aver,  ge  for  the  1925  crop.     The  November  farm  pri;a_  was  only 
^4.10  per  100  pounds  this  year  as  co  lparea  with  ,.n  annual  average  of  ;';5.71  in 
1925.    Even  after  allowance  has  been  made  for  the  general  level  of  prices  the 
November  price  is  below  the  1925-26  average. 

There  is  some  prospect  of  a  heavier  consumption  than  normal  during 
the  1930-31  season.     Last  year,  a  year  of  depression,  our  total  production  plus 
net  imports  was  over  2^-  million  bushels  above  the  normal  trend  of  supplies. 


These  larger  supplies  resulted '  in  a  carryover; at  the  •  "beginning  of  the  1930-31 
season,  above  thy  negligible  carryover  at  the  bog  inning  .of  last  season,  but 
probably  not  an  abnormally  largo  one ,•  which.'  indicates  that  consumption  last 
soason  whs  fairly  large.     In  a  period  of  continued  depression  such  as  the 
present,  the  demand  may  bo  increase;,  considerably  above  normal  by  the  sub- 
stitution of  beans  in  the  diot  to  take  the  place  uf  ca.re  expensive  protein 

foods  r 

United  States  bean  pr oduc tion  •  is  made  up  of  several,  varieties  which 
aro  net  freely  interchangeable  in.  o  consumption  and  the  situation  with  respect 
to  specific  varieties  is  considerably  different  from  that  for  beans  as  a 
whole.  '  V/hi to  .beans' make  up  about  -half:  of  the  total  jean  cr.  p  and  pea  beans 
make  up  nearly  two-thirds  of  thoewhit*.   bean-  cr.i)  whil,  great  n  >r  thorns 
constitute  a  good  'share  of  the  balance.-  Price; s  of-tha  various  varieties  of 
white  beans'  tone. t follow  the  same  general  direction  although  there  are  at 
times  considerable  variations  in  the  prices  of  •  tht   individual  varieties. 

lib  dofinite  estimate  has-  been  .made  of, tie.  1930  production  of  beans  by 
varieties  but  the  reports  which  are  available  indicate  a  slight  decrease  in 
production  of  all  white  beans • as  co  ipareo  with  1929  and  with  the  oast  five 
years.     Total  production  in  7  States  producing  principally  white  beans  is  6 
per  cent  below  1929,  about  5  per  c-.'  nt.-'b*.  low  the  average  for  the  past  fiv-. 
yoe.rs ,  and  about  25  per  cent  below  192b.     Some  indication  of  pea  bean  pro- 
duction is  given  by  the  total  crop  'in  Michigan  and  IT*,  w  York,  which  is  13  per 
cent  below  last  year,  '20  per  cent  below  the  5-yoar  aver,  ge  1925-192:9  .aid 
nearly  40  por  Cent  bole./  1925,  •'•quality  in  the  pea  bean  States  is  reported 
to  be  good  to  excellent,    production  of  groat  northerns  seems  to  be  1: rger 
than  in  1929.     Preliminary  reports  indicate  a  marked  increase  in  narro.7  pro- 
duction in  Now  York.     There  may  bo  a  slight  increase  in  small  ehites  in 
California.    Y/hito  kidney  production,  according  to  trade  reports  is  consider- 
ably small-,  r  than  last  year. 

Prices  of  all  white  beans  nave  fallen  considerably  since'  the  o-,  gin- 
ning of  the  season  in  spite  of  the  indicated  decrease  in  production  and  are 
lower  them  in  the  same  period  last  year,    .pea  bean  erics  at  Ilea-  York  fell 
from  £8.50  per  100  pounds,  wholesale  September  2  to  ,5.62  November  16,  after 
which  they  remained  about  stationary,  as  compared  with  an  annual  average  of 
^7.86  in  1929-30  and  e3.39  in  1925-26. 

Chicago  prices  of  great  northerns  fell  from  ;.6.75  Septembt  r  2  to 
Q5.15  November  19  and  has  since  rem.  ined  near  that  figure,  as  compared  with 
an  annual  average  of  e7.23  in  1929-30.     The  prict    of  great  northerns  at 
Chicago  in  Novomoer  averaged  ^5.46  per  100  pounds,  which  was  only  e2  ctnts 
below  the  Nov/  York  avt  rag-   price  of  pea  beans  in  November.     In  the  past  throe 
years  the  annual  average  price  of  great  northerns  has  ranged  from  63  to  97 
cents  below  the  pea  oean  price. 

Prices  of  other  classes  of  white7  beans  have  followed  a  course  generally 
similar  to  that  for  pea  bean's  except  that  marro./s  have  continued  to  decline 
while  small  whites  at  San  Francisco  strengthened  some. -/hat  recently,    A  Figure 
showing  the  course  of  prices  for  pea  beans  and  somo  other  Varieties  is 
included  at  the  back  of  the  report. 
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Siiiae  the  foreign  been  supply  includes  a  l&rge  percentage  of  pea  "beans 
and  competing  varieties  it  is  of  special  importance  in  connection  with  our 
pea  "bean  prices.     In  recent  years  "beans  have  "been  imported  when  United  States 
pea  "bean  production  was-  short  in.  spite  of  an  .abundejice  of  colored  beans,  and 
the  "bean  imports  in  September  and  October  of  this  year  are  in  line  with  past 
experience.    An  important  factor  in  the  decrease  in  price  so  far  this  year  may 
have  been  an  increase  in  the  Japanese  crop  of  large  and  small  whites.  But 
heavy  rains  at  harvest  time  are  reported  to  have  hurt  the  quality  of  the  bean 
crop  there,  which  should  reduce  our  demand  for  beans  from  that  source.  Europe 
probably  has  a  surplus  for  export,  below  average  and  less  than  last  year  or 
in  1925-26.    A  disturbing  factor  early  in  the  season  was  the  offering  of 
Russian  beans  on  European  markets.-    Later  reports  have  not  mentioned  Russian 
supplies  and  it  is  possible  that  actual  competition  from  that  source  is  less 
than  anticipated. 

Considering  the  good  quality  of  the  present  crop  the  supply  factor  for 
pea  beans  seems  to  be  fully  discounted  in  present  prices.     Information  on  the 
New  Chilean  crop  may  affect  prices  as  soon  as  it  becomes  available. 

Of  the  beans  other  than  white  beans,  pintos  are  the  most  important  variety, 
making  upon  an  average  of  14  per  cent  of  the  total  bean  crop  the  past  five 
years.  Prices  of  pinto s ,  pinks  end  small  reds  have  followed  a  somewhat  similar 
course  in  recent  years.     Pinks  have  made  up  over  5  per  cent  of  the  crop  end 
small  reds  a  smaller  proportion. 

Production  in  the  pinto  producing  States  is  over  20  per  cent  greater 
than  in  1929  end  almost  double  the  average  for  the  past  five  years.  Quality 
this  year  is  only  mediocre  in  the  southern  part  of  the  pinto  region.  There 
is  little  indication  of  the  sise  of  the  pink  been  crop.     Prices  of  all  three 
of  these  varieties  fell  from  the  first  of  September  to  the  middle  of  November. 
Since  then,  prices  of  pinks  have  tended  to  strengthen  somewhat,     ^he  price  of 
pintos  at  Chicago  fell  from  $6.25  per  100  pounds  September  2  to  $3.75  November 
21  compared  with  an  annual  average  of  $6.30  in  1929-30.     The  Colorado  farm 
price  of  $2.45' on  November  15  was  the  lowest  recorded  at  least  since  1916  and 
market  prices' have  continued  to  decline.     There  has  been  en  upward  trend  in 
annual  consumption  of  pintos-  and  the  present  crop  should  not  be  as  burdensome 
as  would  be  indicated  by  a  comparison  with  the  average  of  recent  years. 

Price  of  red  kidneys   has-  not  shown  a  very  close  relation  to  the  prices 
of  other  important  varieties  of  red  beans  in  recent  years.     There  has 
probably  been  a  big  decrease  in  production  of  red  kidneys  in  New  York  and 
Michigan.     In  spite  of  the  smaller  crop  the  New  York  price  fell  from  $12.88 
September  2  to  $7.75  November  18  end  then  rose  to  $9.63  by  December  9.  The 
present  price  is  still  somewhat  below  the  average  of  $10.24  for  the  year  1929-30. 

'The  production  of  standard  limas  is  probably  not  far  from  last  year  but 
the  baby  lima  crop  is  increased.     Prices  of  both  standard  and  baby  limas  have 
fallen.    Prices  of  standard  limas  at  San  Francisco  declined  from  ;pl0.25 
September  3  to  $6.78  the  last  week  of  November  and  baby  limas  declined  from 
$9.75  to  S4.78.    New  York  prices  however,  have  not  fallen. so  drastically. 
Foreign  competition  with  domestic  lima' beans  comes  almost  entirely  from 
Madagascar.     The  new  crop  there  is  reported  to  be  short,  only  about  55  to  60 
per  cent  of  normal  according  to  unofficial  reports  received  by  the  Bureau  of 
Foreign  end  Domestic  Commerce.     The  reduction  in  Madagascar  should  help  to 
strengthen  prices  of  domestic  limas. 


The  seasonal  increase  in  slaughter  supplies  of  hogs  during  November 
was  accompanied  by  a  rapid  decline  in  hog  prices,  and  a  now  weekly  low' of 
C8.ll  was  made  at  Chicago  during  the  third  week  of  that  no nth.  Relatively 
light  receipts  ana  a  stronger  fresh  pork  trade  resulted  in  a  steady  to  a 
slightly  advancing  market  for  hogs  up  to  December  9  "but  the  top  price  at 
Chicago  in  the  first  week  of  December  was  still  a  dollar  lower  than  in  the 
corresponding  week  a  year  earlier.     Last  year  the  seasonal  lo.v  point  of  C9.02 
was  made  in  late  November..    While  the  low  point  is  usually  made  by  the  middle 
of  December,  the  market  continues  to  be  sensitive  to  heavy  offerings  and 
slaughter  during  tho  next  several  weeks  is  expected  to  be  relatively  large. 
The  present  corn-hog  price  relationship  is  resulting  in  a  more  normal  distri- 
bution of  hog  marketings  than  that  indicated  earlier  in  the  fall,  and 
consequently  the  anticipated  bunching  of  marketings  at  this  time  has  not 
occurred.     Storage  stocks  of  hog  products  arc  relatively  lew* and  unless  consumer 
demand  falls  off  materially  the  seasonal  price  rise   in  the  late  winter  and 
spring  may  be  greater  than  that  of  last  winter. 

Hog  prices  at  Chicago  in  November  averagec  08.55  as  compared  with  C9.34 
in  October  and  ;j9.06  in  November  1929.     During  October  and  early  November  the 
weekly  averages  were  not  greatly  different  from  those  in  the  corresponding 
period  last  year  but  the  decline  during  the  second  and  third  weeks  carried  the 
average  down  to  £9.11,  which  was  the  lowest  since  March.,  1928,  and  91  cents 
lower  than  the  seasonal  low  point  made  the  third  week  In  November  last  year. 
The  average  of  c;8 •  18  during  the  first  week  in'  December  was  £1.01  below  that  in 
the  corresponding  -week  last  year. 

Wholesale  prices  of  most  cuts  of  fresh  pork  at  Hew  York  dropped  sharply 
during  the  third  week  in  November  to  the  lowest  average  in  months  but  the 
rapid  recovery  Which  followed,  carried  the  averages  during  the  first  week  in 
"December  to  levels  considerably  higher  than  those  in  the  corresponding  week  of 
last  year. 

Following  the  declines  of  the  first  week  in  October,  cure-.,  pork  prices 
changed  very  little  until  the  fourth  week  in  November  when  there  were  slight 
reductions  of  a  seasonal  nature,  amounting  to  25  cents  to  $1 ,00  per  100  pounds 
on  all  cuts  except  dry  salt  backs  and  picnics.    Prices  for  bacon  and  fat  backs 
during  the  first  week  in  December  './ere  somewhat  higher  than  in  the  correspond i 
week  in  1929.     Those  for  picnics  and  the  heavier  hams  were  not  greatly  different 
during  the  two  comparable  weeks  and  prices  for  light  hams  were  about  a  dollar 
lower  than  those  of  a  year  earlier. 

Although  storage  stocks  of  pork  increased  considerably  during  November, 
which  is  a  month  when  such  stocks  usually  aecrease,  their  relatively  small 
volume  continues  to  be  a  strengthening  price  factor  in  the  hog  market.  Holdings 
of  pork  on  December  1,  amounting  to  412,000,000  pounds,  were  the  smallest  for 
that  date  since  1926  and  16  per  cent  below  those  of  December  1,  1929  and  4  per 
cent  smaller  than  the  five  year  December  1  average ,  but  were  15  per  cent  larger 
than  on'November  1.     Lard  stocks  were  reauced  5,00J,000  pounds  during, the  month 
and  the  total  of  31,000,000  pounds  on  December  1  was  the  smallest  on  recore  for 
that  date.     It  was  54  per  cent  smaller  than  on  December  1,  1929  and  41  per  cent 
smaller  than  the  five  year  December  1  average. 
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The  relatively  .small  carport  movement  of  pork  and  lard  in  September  was 
still  further  reduced  in  October  when  foreign  takings  of  those  products  wore 
the  smallest  for  any  month  since  October  1917.    The  shipments  wore  44.6  per 
cent  bo low  those  of  October  1929  and  34  per  cent  below  the  5-yoar  average  for 
the  month.    The  total  of  54,190,000  pounds  was  equivalent  to  only  9.4  per  cent 
of  the  dressed  weight  of  hogs  slaughtered  in  October  as  compared  with  15.0  per 
cent  in  that  month  last  y:,ar  and  13.9  per  cent  for  a  three  year  October  average 
as  a  result  of  largo  supplies  of  hogs  in  Europe  and  impaired  foreign  buying 
power  because  of  -the  world-wide  business  depression,  export  demand  for  pork  and 
lard  considerably  below  that  of  the  e or responding  period  a  year  earlier  is  in 
prospect  for  some  months  to  come. 

Federally  inspected  slaughter  of  hogs  in  November,  amounting  to 
4,024,000  head,  was  15.2  per  cent  larger  than  in  October  but  10.4  per  cent 
smaller  than  in  November  1929.    A  part  of  this  reduction  is  more  apparent  than 
real,  as  there  was  one  less  slaughtering  day  in  November  this  year  than  last. 
Slaughter  at  nine  centers  during  the  first  two  weeks  in  December  was  19.7 
per  cent  smaller  than  in  the  corresponding  weeks  last  year. 

The  most  noteworthy  development  in  the  hog  market  situation  in  recent 
weeks  is  the  effect  that  continued  low  corn  prices,  in  relation  to  hog  prices, 
is  having  on  the  distribution  of  this  winter1 s  hog  supply.    Usually  in  years 
following  a  short  corn  crop  there  is  an  early  heavy  market  movement  of  light 
hogs,  often  of  poor  finish.    This  year  no  such  movement  has  developed  in  spite 
of  the  smallest  com  production  in  30  years.    The  run  of  hogs  in  November  and 
early  December  has  been  relatively  small,  live  weights  have  boon  but  little 
different  from  these  of  last  year,  and  the  quality  at  most  markets  has  been  at 
least  average  for  the  season.    This  development  indicates  considerable  change 
in  the  hog  market  outlook  for  the  winter  months  from  that  indicated  early 
in  the  fall,  consequently  the  seasonal  rise  which  usually  gets  under  way  during 
late  December  and  in  January  may  be  retarded.    The  distribution  of  marketings 
and  the  seasonal  trend  of  prices,  however,  will  bo  affected  moro  than  usual 
by  change's  in  the  price  of  feed. 

CATTLE 

The  average  of  beef  steer  prices  at  Chicago  in  November  was  higher 
than  in  October,  that  of  most  kinds  of  butcher  cattle  was  lower  and  that 
of  otocker  and  feeder  cattle  showed  little  change.    After  making  a  rather 
sharp  advance  during  the  first  week  of  November  the  prices  of  the  better 
grades  of  beef  steers  broke  the  following  week  and  made  littlo  recovery 
during  the  third  week.    In  the  final  week  of  the  month,  however,  another 
sharp  advance  carried  the  average  of  good  and  choice  beef  steers  to  the 
highest  point  since  last  June  end  this  advance  vras  maintained  during  the 
first  week  in  December.    Butcher  cattle  prices  broke  at  the  same  time  as 
steers  prices  but  made  little  recovery  and  closed  the  month  near  the  lowest 
level  of  the  year. 

The  supplies  of  cattle  during  November  -aero  exceptionally  small. 
Receipts  at  7  markets  were  the  smallest  for  November  in  over  14  y.ars,  being 
22  per  cent  below  November  1929  .-and  31  per  cent  below  the  5-year  average; 
inspected  slaughter  was  18  per  cent  below  November  1929,  28  per  cent  below 
the  5-year  average  and  the  smallest  for  November  since  1913.    Receipts  at 
Chicago  -aero  the  smallest  in  over  50  years,  excepting  November  1914  when  the 
outbreak  of  foot  .aid  mouth  disease  cut  down  receipts  temporarily. 


This  snail  supply  of  Ga'ttle  //as  ctt»d  largely  to  the  falling  off  in 
shipments  of  cows  ana  hwifors.    November  -is  usually  a  clean-up  month  for 
such  cattlu  both  from  tho  western  grass  area  and  from  the  a  air, 7  States.  The 
shipments  of  v/osturti  cov/s  -  ana  heifers  'we r'0  very  small  in  .Nov 0 rib  r  this  year  as 
a  result  of  tho  disinclination  of  growers  to-  soil  at  tiie  very  1  W  1  .-vol  of 
prices  prevailing  for  grass  cov/s  curing  tho  month.    The  prices  of  such  cattle 
in  nest  producing  areas  for  breeding  purposes  -are  higher  than  the  a-aoUnt  they 
will  net  when  shipped  to  market. 

ThtJ  total  receipts  of  native  beef  steers  at  Chicago  -./ore  about  11  per 
cent  smaller  than  in  November  1929 ,  but  the  monthly  supply  of  choice  steers 
still  continue.,  to  exewe    a  year  earlier.    Toward  the  end  of  the  nonth,  howevt  r 
the  weekly  receipts  of  such  kinos  had  declined  until  it  7/ as  but  little  above 
the  similar  week  of  1929,  ,/ith  the  result  that  the  price's  of  heavy  steers  made 
a  sharp  advance  ane.  most  of  the  price  differential  against  such  cattle  a is appeal 

Market  supplies  of  all  kinc  s  of  cattle  curing  the  next  few  nonths  will 
be  snail.    7/hile  no  sharp  advance  in  prices  is  likely  on  any  one  kino  a 
general  strengthening  of  the  level  of  all  cattle  prices  is  not  i:  'probable . 


BUTT}  4  B 


Butter  production  continues  heavy,  ,/ith  the  seasonal  decline  being  less 
than  average.    This  together  with  tho  lo./er  demand  for  butter  ana  tho 
possibility  of  imports  caused  prices  during  November  to  decline  instead  of 
making  the  usual  seasonal  advance.     The  relation  between  the  farm  prices  of 
grain  ana  farm  prices  of  dairy  proeucts  continues  favorable  for  the  production 
of  eairv  products.    Unless  weather  conditions  are  unfavorable  pr<  :uction  -.uring 
the  next  few  months  promises  to  be  largo,  ane;  it  does  not  seem  probable  that 
prices  for  the  next  five  months  (December  t.  April  inclusive)  will  average  as 
high  as  a  year  ago. 

The:  price  of  92  score  butter  at  New  York  declined  from  cents  curing 

the  first  week  of  November  to  04.2  cents  during  the  last  week,    prices  recovere 
slightly  during  the  first  week  of  December  but  decline-  t.'  a  new  lo./  of  00. b 
cents  on  December  9.    The  average  price  of  92  score  curing  November  of  06. 1  a  nt 
was  5.9  cents  less  than  in  October  ana  6.6  cents  less  than  a  year  ago.  From 
Octob  r  lb  to  November  15  the  fart!  or ice  of  butter  decline*    0.6  cents  ana  the 
farm  price  of  butt erf at  1.7  cents,  instead  uf  making  the  usual  seasonal  advance* 
The  faro  price  of  butter  in  November   if  d7.7  cents  was  6.7  cents  less  than 
a  year  ago.. 
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Estimated  production  of  creamery  "butter  during  October  of  117.4  million 
pounds  was  0.6  of  a  per  cent  less  than  the  unusually  large  production  of  a  year 
ago,  hut  9.9  per  cent  more  than  the  5-year  average.     September  production 
was  2.6  per  cent  greater  than  the  5-year  average  while.  August  production  was 
less  than  average.    Reports  from  cooperatives  and  trade  associations  indicate 
that  production  during  November    ."■  vt.q     about  as  large  as  last  year. 

On  FoVQTiber  15  the  index  number  of  the  farm  price  of  dairy  products  (124) 
was  55  per  cent  greater  than  the  index  of  the  farm  price  of  grain  (80),  and 
5  per  cent  greater  than  the  index  of  the  farm  price  of  meat  animals  (113). 
These  relationships  are  more  favorable  for  the  production  of  dairy  products 
than  a  year  ago.  Daring  the  fall  of  1921,  1922  and  1923  the  relation  between 
the  farm  prices  of  dairy  products  and  farm  price  of  grains  was  much  the  same 
as  this  year.     In  each  of  these  years  production  during  the  winter  and  early 
spring  (December  to  April  inclusive)  exceeded  the  previous  years  production 
by  more  than  8  per  cent.     It  seems  probable  that  if  weather  continues  favor- 
able production  during  the  five  months  December  1930  to  April  1931  inclusive 
will  be  fully  as  large  as  last  year  and  may  be  more. 

Movement  of  butter  into  consumptive  channels  during  October  of  181.6 
million  pounds  was  0,2  per  cent  more  than  in  October  1929.  The  net  movement  of 
butter  out-of- storage  during  November  of  21.6  million  pounds  was  .19  per  cent 
less  than  last  year  and  30  per  cent  less  than  the  5-year  average.  The  small 
out-of- storage  movement  was  probably  due  to  the  relatively  large  production 
and  to  the  decline  in  prices.  Cold  storage  holdings  on  December  1  of  86.5 
million  pounds  were  25  million  pounds  or  22  per  cent  less  than  last  year,  but 
7  per  cent  more  than  the  5-year  average. 

If  cold  storage  holdings  of  butter  on  May  1  are  of  average  size,  the  net 
movement  out-of-storage  during  the  five  months  December  to  April  would  be 
about  75  million  pounds.     Production  during  the  same  five  months  will  probably 
at  least  equal  last  years  production  of  540  million  pounds.     This  would  make 
the  trade  output  of  creamery  butter  probably  not  less  than  615  million  pounds. 
During  the  same  five  months  period  of  the  1929-30  season  trade  output  of 
creamery  butter  was  630  million  pounds,  .and  the  average  price  of  92  score 
butter  at  New  Y0rk  37.8  cents.     Due  to  the  possibility  of  approximately  the 
same  or  larger  trade  output  (during  the  five  months  December  1930  to  April 
1931)  than  last  year  and  the  lower  purchasing  power  of  consumers,  it  seems 
probable  that  prices  during  the  period  December  to  April  will  average  less 
than  last  year. 

Prices  of  New  Zealand  butter  in  London,  continues  low.     In  early  December 
New  Zealand  butter  in  London  was  quoted  at  22  to  23  cents  or  about  14  cents 
less  than  the  price  of  32  score  butter  im  New  York. 

CHEESE 

Production  of  cheese  has  been  low  but  the  movement  of  cheese  into  con- 
sumptive channels  has  also  been  low,  and  prices  have  made  further  declines. 
Storage  stocks  on  December  1  were  less  than  last  year  but  larger  than  average. 
Should  the  relatively  favorable  ratios  of  prices  of  dairy  products  to  the 
farm  prices  of  grain  continue,  heavy  milk  production  is  in  prospect  for  the 
next  few  months.  Because  of  the  low  prices  of  other  dairy  products  any  advance 
in  cheese  prices  would  divert  milk  into  cheese  production  which  will  tend  to 
keep  cheese  prices  from  making  any  marked  improvement  in  the  next  few  months. 
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The  ruling  price  of  twins  on  the  Wisconsin  cheese  exchange  declined  18 
cents  during  November.     The  average  price  for  November  of  15.0  cents  was  only 
slightly,  less  than  in  October,  but  4.7  cents  le.ss  than  in  November  1929. 

The  estimated  production  of  cheese  in  the  United  Spates  during  October 
of  28.2  million  pounds  was  20.3  per  cent  less  than  last  year.  Production  for 
the  first  ten  months  of  1930  however  was  about  1  per  cent  less  than  last  year. 
During  the  first  seven  months  of  1930  cheese  production  was  larger  than  in 
1929,  but  following  the  drought  production  has  been  decidedly  less  than  last 
year. 

Receipts  of  American  cheese  at  Wisconsin  warehouses  during  the  four  weeks 
ended  November  29,  of  11.1  million  pounds  were  5  per  cent  less  than  for  the 
same  weeks  of  1929,  and  15  per  cent  less  than  the  5-year  average.  During  the 
preceding  four  weeks  receipts  were  31  per  cent  less  than  the  5-year  average. 
The  seasonal  decline  in  receipts  was  less  than  average,  probably  reflecting  a 
relatively  heavy  flow  of  milk  during  November  ,     During  November  cheese  prices 
declined  less  than  butter  prices,  this  probably  tended  to  stimulate  cheese 
production. 

Stocks  of  American  cheese  at  Wisconsin  primary  markets  during  November 
were  about  the  same  as  last  year,  but  23  per  cent  greater  than  the  average  for 
the  five  years  1925  to  1929.  Cold  storage  holdings  of  American  cheese  on  Decem- 
ber 1  of  70.8  million  pounds  were  0.3  per  cent  less  than  last  year  but  7.6 
per  cent  more  than  the  5-year  average. 

SG-GS 

With  rapidly  increasing  current  receipts,  and  with  holdings  of  refrigera- 
tor eggs  continuing  large,  the  egg  market  for  late  November  and  early  December 
broke  under  the  heavy  pressure  to  sell,  and  drastic  price  declines  were  re- 
corded on  all  grades. 

Dor  the  first  part  of  November  arrivals  of  fresh  eggs  at  the  four 
principal  markets  of  New  York,  Chicago,  Boston  and  Philadelphia,  were  relative- 
ly light,   especially  of  the  top  grades,  and  with  consumption  good,  prices 
showed  the  normal  seasonal  rise.     Peak  prices  for  the  season  on  the  New  York 
market  for  Pacific  Coast  eggs  were  reached  on  November  10,  with  a  top  quota- 
tion of  582  cents  for  White  Extras,  11~J  cents  less  than  the  peak  for  last 
fall  registered  in  early  December.     With  an  increase  in  the  receipts  from  the 
Pacific  Coast  States,  together  with  more  competition  from  arrivals  from 
nearby  areas,  prices  of  Pacific  Coast  White  Extras  began  to  decline  after  the 
10th  and  at  the  close  of  November  were  quoted  at  47~£  cents,  and  on  December 
10,  34  cents,  an  unprecedented  net  decline  of  24g-  cents  from  November  10 
to  December  1.0.    During  the  same  period  a  year  ago,  the  net  decline  was  12 
cents . 

•  Receipts  of  Middle  Western  Mixed  colors  in  November  continued  limited 
until  after  the  middle  of  the  month,  with  the  top  quotation  of  50  cents 
for  Fresh  Gathered  Extras  being  reached  November  17-18.     This  was  13  cents 
less  than  the  peals  price  for  this  grade  last  year  as  recorded  on  December 
4.    Beginning  with  the  20th,   the  supplies  of  Middle  Western  offerings  were 
more  liberal,  and  values  started  to  drop,  and  at  the  close  of  the  month 
Fresh  Gathered  Extras  were  quoted  at  44  cents,  and  on  December  10  at  31  cents, 
or  26  cents  less  than  for  the  same  date  a  year  ago. 


Receipts  of  eggs  at  the  four  principal  markets  in  November  amounted 
to  545,232  cases,  an  increase  of  62 j 903  cases  over  the  receipts  for  the 
same  month  of  1929.     Part  of  the  increase  was  due  to  a  heavier  egg  lay, 
a  reflection  of  not  only  the  fairly  favorable  production  conditions  that 
have  recently  prevailed  in  the  principal  commercial  production  areas  but 
also  of  this  year's  earlier  pullet  crop,  and  part  to  the  heavier  movement 
of  refrigerators  from  interior  points  to  the  larger  markets  in  the  effort  to 
find  better  outlets.     Receipts  for  the  first  week  in  December  were  likewise 
heavy,  equaling  165,997  cases  as  compared  with  136,804  cases  for  the  previous 
week  and  100,679  cases  for  the  same  week  last  year. 

The  refrigerator  egg  market  continued  weak  and  unsettled  throughout 
November  and  early  December,  with  stocks  heavy  and  values  declining.  Cold 
storage  holdings  of  eggs  on  December  1  were  reported  as  amounting  to 
4,150,000  cases,  in  comparison  with  2,637,000  cases  on  December  1  a  year  ago, 
and  a  5-year  average  of  3,226,000  cases.     The  net  out-of-storage  movement 
in  November  amounted  to  2,635,000  cases  as  compared  with  a  similar  movement 
for  the  sane  period  in  1929  of  2,297,000  cases.     The  heavy  increase  in  the 
out-of-storage  movement  in  November  this  year  is  attributable  partly  to  a 
more  liberal  use  of  cold  storage  eggs  for  both  direct  consumption  and  manu-. 
facturing  purposes,  and  in  part  to  several  relatively  large  export  ship- 
ments to  European  markets  in  the  hope  of  finding  more  profitable  markets. 

In  view  of  the  evident  trend  of  increased  production  in  those  areas 
where  the  principal  commercial  supplies  are  produced,  and  with  large  quantities 
of  eggs  still  in  storage  that  mast  be  moved  out  between  now  and  the  close  of 
the  out-of-storage  season  around  February  1,  it  is  likely  that  the  general 
egg  market  situation  will  continue  weak  and  unsettled  until  after  present 
storage  supplies  are  exhausted. 

POULTRY 

The  activity  of  the  November  poultry  markets  was  devoted  chiefly  to 
turkeys  for  the  Thanksgiving  trade.     Chickens  were  somewhat  neglected, 
except  those  classes  that  could  meet  the  requirements  of  the  holiday  tra.de. 
Many  shippers  anticipating  the  weakness  of  the  late  November  market,  re- 
frained from  making  any  substantial  shipments  until  after  Thanksgiving  was 
over.     In  spite  of  this,   supplies  at  the  principal  distributing  markets  were 
liberal  throughout  the  entire  month,  with  total  receipts  at  New  York,  Chicago, 
Boston  and  Philadelphia,  amounting  to  65,870,831  pounds.    Although  these 
receipts  were  approximately  6,000,000  pounds  less  than  the  receipts  forr 
November,  last  year,  they  were,  nevertheless,  considerably  in  excess  of  the 
receipts  for  the  same  months  in  both  1928  and  1927.    With  the  exception  of 
broilers,  which  were  in  light  supply  and  firm  demand,  the  November  market 
for  poultry  was  slow,  with  the  normal  seasonal  price  declines  for  that  month. 

Following  the  Thanksgiving  market,  and  with  the  report  that  dealers 
had  cleared  closely  their  turkey  supplies,  shipments  of  chickens  began  to 
arrive  more  liberally.     For  the  first  week  in  December  arrivals  at  the  four 
principal  markets  were  approximately  2,000,000  pounds  larger  than  for  the 
same  week  last  year.     The  depressing  effects  of  the  heavier  arrivals,  however, 


has  been  offset  to  a  very  large  extent  "by  the  increased  activity  of  specula- 
tors, who  are  becoming  interested  in  storing  at  current  low  prices  because 
of  the  relatively  light  quantities  of  poultry  that  have  been  stored  so  far 
this  season.     Considerable  quantities  are  also  being  sent  to  storage  by 
receivers,  who  rather  than  disturb  the  market  by  pushing  sales  too  vigorous- 
ly, are  storing  on  their  own  account. 

Total  cold  storage  holdings  of  poultry  on  December  1  amounted  to 
82,485,000  pounds,  as  compared  with  115,876,000  on  December  1,  a  year  ago, 
and  a  5-year  average  of  94,733,000  pounds.     With  the  exception  of  1928, 
poultry  reported  in  storage  on  December  1,  this  year,  was  the  smallest  for 
that  date  since  1923, 

Some  encouragement  is  offered  producers  of  winter  broilers  by  the 
recent  cold  storage  reports.    According  to  the  December  1  report,  broilers 
in  storage  on  that  date  were  9,294,000 .pounds  or  39  per  cent  less  than  on 
the  sane  date  last  year.     The  market  is  also  showin0  the  effects  of  the 
smaller  holdings,  for  during  the  last  few  weeks  the  prices  for  broilers  have 
eitner  been  sustained  or  advanced  slightly,  whereas  a  year  ago  at  the  same 
time  price  declines  were  being  recorded. 

-The  turkey  market  for  December  is  showing  some  indications  of  being 
stronger  than  the  IT ov ember  market.     Current  receipts  of  turkeys  at  the 
principal  markets  are  light,  and  are  being  closely  cleared  at  prices  higher 
then  paid  two  weeks  ago.   .Also ,  country  packing  plants  in  the  Southwest 
report  only  nominal  receipts,  end  to  secure  sufficient  supplies  to  fill  their 
orders  for  the  Christmas  trade  they  have  had  to  raise  their  paying  prices 
to  producers  4  to  5  cents  above  their  Thanksgiving  level. 

LAMBS 

Sxcept  for  a  decline  about  the  middle  of  the  month  which  continued  for 
only  a  few  deys  lamb  prices  during  November  were  fairly  steady.     The  average 
price  of  slaughter  lambs  at  Chicago  for  November  was  not  greatly  different 
from  that  of  October  and  the  cost  of  feeding  lambs  showed  little  change. 
During  the  latter  part  of  the  month  the  market  showed  some  more  evidence  of 
underlying  strength  thai  it  has  exhibited  for  some  months,  prices  reacting 
quickly  to  any  temporary  reduction  in  supplies.    With  a  falling  off  in 
supplies  at  eastern  markets,  slaughterers  in  that  area  have  had  to  go  west 
for  lambs  and  these  increased  shipping  orders  have  helped  to  strengthen  the 
market.     Because  of  the  decrease  in  feeding  in  the  States  which  usually 
ship  to  eastern  markets,   supplies  at  these  points  will  probably  continue 
small  for  the  next  four  or  five  months. 

Total  supplies  of  lambs  in  November  continued  liberal.     Receipts  at 
7  leading  markets  were  7  per  cent  larger,  while  inspected  slaughter  was  15 
per  cent  larger  thou  in  November  1929,, and  22  per  cent  above  the  5-year 
November  average,  and  was  the  second  largest  for  November  on  record.  While 
the  direct  movement  of  feeding  lambs  in  November  was  large  for  the  month, 
especially  into  Colorado  .aid  western  Nebraska  the  total  fall  movement  into 
these  areas  was  much  smaller  than  last  year  and  feeding  will  be  on  a 
reduced  scale.     On  the  other  hand  supplies  of  lambs  on  feed  in  the  Corn 
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Belt  and  other  areas  that  will  ship  during  December  and  January  are 
such  that  marketings  from  these  areas  during  these  two  months  will  continue 
to  be  liberal  and  probably  in  excess  of  a  year  earlier.     After  February  a 
rather  sharp  falling  off  in  supplies  is  to  be  expected  unless  th^re  is  a  very 
heavy  late  movement  into  western  feeding  areas  or  commercial  feed  yards. 

v/OOL 

The  domestic  wool  market  was  rather  inactive  during  the  last  half  of 
November  and  early  December  and  further  declines  were  reported  in  the  prices 
of  some  grades.    The  Boston  price  for  Ohio  and  similar  grease  strictly 
combing  wool  for  the  week  uncled  December  6  was  29J-  cents  per  pound  for  64s , 
7ds,  80s  (fine)  and.  28.V  cents  per  pound  for  56s   (3/8  blood)  both  having 
declined  1  cent  a  pound  since  llovember  8.    Prices  at  the  opening  of  the  sales 
in  London  on  November  25  showed  considerable  declines  compared  with  the  close 
of  the  previous  series  on  October  7.     The  declines  at  London  further  increased 
the  margin  between  domestic  and  foreign  prices,  which  margin  has  been 
comparatively  high  throughout  the1  past  year  despite  the  domestic  depression, 
A  further  material  increase  in  the  margin  of  domestic  over  foreign  prices,  if 
maintained,  could  be  exjjected  to  bring  in  larger  imports,     it  is  doubtful 
however,  that  a  much  wider  margin  would  be  maintaineo.. • 

Consumption  of  wool  by  United  States  manufacturers,  although  still, 
considerably  below  normal  showed  an  increase  in  October  for  the  second 
consecutive  month.    This  increase  in  consumption  of  combing  and  clothing  wool 
for  September  and  October  1930,  was  slight ly..great^r  than  the  increase  in 
1929  and,  on  a  grease  basis,  was  more,  than  400,000  pounds  greater  than  the 
average  seasonal  increase  in  consumption  for  these  two  months.  Total 
consumption  for  the  first  ten  months  of  1930,  however,  was  apjoroximately 
19  per  cent  below  consumption  during  the  same  period  of  1929. 

Imports  of  combing  and  clothing  wool  into  the  United  States  in  November 
showed-  little  increase  over  the  lev;  level  of  October.     Impcrts  into  the. 
3  principal  ports  during  ITovember  were  only  1,705,000  pounds  compared  with 
1,467,000  pounds  in  October  and  5,194,000;  pounds  in  ITovember  1929.  Total 
imports  of  combing  and  clothing  wool  into  the  United  States  from  January  1 
to  November  30,  1930  were  approximately  66,000,000  pounc  s  compared  with 
98,000,000  pounds  imported  during  the  same  months  of  1929,  a  decrease  of 
33  per  cent.    Arrivals  of  domestic  wool  at  Boston  have  shown  a  normal- 
seasonal  decline  during  the  past  few  months  but  total  arrivals  for  the  first 
eleven  months  of  1930  were  21  per  cent  above  those  for  1929  and  18  per  cent 
above  1928.      Total  arrivals  from  January  1  to  November  30  amounted  to 
240,000,000  pounds  in  1930  compared  with  198,000,000  in  1929  and  203,000,000 
in  1928.    Stocks  of  foreign  wool  in  bonded  warehouses  at  Boston  were  further 
reduced  during  ITovember. 
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'Total  wool  production  for  the  1930-31 " season  in  countries  which 
ncrmally  produce  a  little •  more,  than  three-f  ourths- of  the  world*  s  .total, 
exclusive  pf  Hussia  and  China,  is  expected  to  be  about  1  per  cent  above 
last  y.  ar,  but  below  the  record  production  cf  1928.    Production  in  the 
five  principal  producing  countries  of  the  Southern  Hemisphere  is  now 
estimated  at  1,935,000,000  pounds  or  practically  the  same  as  a  year  ago 
and  United  States  producticn  is  above  that  of  last  year.    Disposals  of  new 
clip  wool  in  Australia  and  the  Union  of  South  >_frica  have  been  fairly 
large  at  the  prevailing  low  prices.     In  Australia,  disposals  of  new  clip 
wool  from  July  1  to  November  1,  1930  were  19.5  million  pounds  above  dis- 
posals for  the  same  months  of  1929  while  shipments  from  the  Union  of  South 
Africa  from -July  1  to  November  9  were  42.9  million  T>ounds  compared  with 
51.0  million  pounds  last  season.    Last  year,  however,  growers  were  dis- 
posed to  hold  their  wool.    In  other  countries  of  the  Southern  Hemisphere 
supplies  of  now  clip  wool  are  now  arriving  in  good  quantities  and  a 
considerable  amount  of  business  is  being,  done.    The  willingness  of 
Argentine  growers  to  sell  at  low  prices  appears  to  bo  having  an  adverse 
effect  on  How.  Zealand. t rado ,  as  was  the  case  last  year.    Users  of  tops 
and  yarns  in  Bradford  have  covered  immediate  requirements  but  appear  to 
be  hesitant  about  purchasing  very  much  for  future  requirements. 

The  failure  of  business  in  general  to  improve  following  tho  im- 
provement in  tho  domestic  cotton  text  lie  indus try  in  September  and 
October •together  with  a  dropping  off  in/ exports  .iwvs  been  dop res sing 
factors  in  the  cotton,  price  situation  luring  the  past  month.  The 
December  forecast  of  the  United  States  crop  is  14,243,000  bales,  195, 0C0 
bales  below  the. November  forecast  and  approximately  585,000  bales  boiow 
production,  last  year.    Exports  of  domestic  cotton  during  the  first 
four  months  this  season  were  .about  71,000  bales  below  exports  during 
the  same,  period  last  y.ar.    Exports  of  cotton  piece  goods  from  Great  . 
Britain  during  November  decreased  about  20.0  million  square  yards  com- 
pared, with  October.    Domestic  consumption  of  raw  cotton  during  November 
decreased- about  30,000  bales  compared  with  October  due  mostly  to  tho 
smaller  number  of  working  days  in  November.    Unfilled,  orders  of  standard 
cotton  cloth  during  November  decreased  while  stocks  increased.  The 
slightly  more  active  conditions  reported  in  the  European  cotton  textile 
industry  during  October  and  November  was. largely  of  a  seasonal  character. 
Larger  sales  together. with  small  stocks,  however,  Is  a  favorable  factor 
in  the  Central  European,  mill  situation.    The  demand  for  yarn  and  cloth 
in  Great  Britain  .is  small  and  sales  are  bolow  reduced  production. 

Tho  price  of  middling  7/8  inch  cotton  in  the  ton  markets  has  de- 
clined rather  steadily  during,  the  past  month.    There  was .a.  net  decline  of 
1.41  cents  per  pound  from  November  13  to  December  13  with  the  average' 
price  on  December  13  at  8.76  cents  per  pound,  which  was  a  new  low  for  the 
season  and  was  the  lowest  since  August  1915.    The  monthly  average  for 
November  was  1C.C9  cents  per  pound  compared  with  9.62  cents  per  pound 
during  October  and  16.75  cents  for  November  last  y.;ar.    The  average  farm 
price  received  on  November  15  was  9.6  cents  per  pound,  0.4  cents  above 
October  15  and  6.3  cents  below  Novomb  jr  15,  1929. 


The  December  forecast  of  the  United  States  crop  was  14,243,000 
bales  of  500  pounds  gross.    This  uas  195,000  bales  below  the  November 
forecast  and  approximately  585,000  bales  belov;  production  last  year. 
This  seasons  production  is  equivalent  to  a  yield  of  150.8  pounds  of  lint 
per 'acre  on  the  45,218,000  acres  loft  for  harvest,.  This  average  yield 
is  4.3  pounds  belov;  the  average  for  the  ■  It) -year  period  1919-1928. 

Exports  of  rav;  cotton  during  November  amounted  to  about  908,000 
running  bales  compared  with  1,004,000  bales  during  October  and  1,049,000 
bales  during  November,  1929  according  to  the  Bureau  of  the  Census.  Ex- 
ports for  the  first  four  months  this  season  totaled  3,181,000  bales 
against  3,252,000  bales  during  the  same  period  last  year.    Early  in  the 
season  exports  were  larger  than  last  year*    Exports  for  four  months 
to  Franco  and  Germany  were  above  last  season  whereas  exports  to  the  Unit 
Kingdom,  Italy  and  Japan  T;;oro  belov;  this  period  last  season. 

Exports  of  cotton  piece  goods  from  Great  Britain  during  November 
amounted  to  130.3  million  square  yards  compared  with  150.3  million  durin 
October  and  284.0  million  during  November  1929.    This  was  the  lowest  for 
the  season  and  uas  15.3  million  square  yards  below  the  low  of  1921. 
Exports  of  piece  goods  for  the  first  four  months  this  season  totaled 
591.3  million  square  yards  compared  with  1108.6  million  square  yards 
during  those  four  months  last,  year  or  a  decrease  of  47  per  cent. 

Domestic  consumption  of  rav;  cotton  daring  November  amounted  to 
414,000  running  bales  compared  with  444,000  bales  during  October  and 
541,000  bales  during  November  1929  according  to  the  Bureau  of  the  Census 
During  the  nine  years  1920-21  to  1928-29  consumption  during  November 
averaged  about  2,000  bales  below  October  consumption.    The  daily  rate 
of  consumption  during  November,  however,  was  about  the  sane  as  during 
October.    Consumption  during  the  first  four  months  this  season  was  about 
1,606,000  bales  compared  with  2,285,000  bales  and  2,246,000  bales  during 
the  corresponding  period  last  year  and  the  year  before.     Stocks  of  rav; 
cotton  in  domestic  consuming  establishment s  on  November  30,  1930  totaled 
1,567,000  bales  against  1,655,000  bales  on  November  30,  1930.  Stocks 
in  public  storage  and  compresses  amounted  to  8,398,000  bales  at  the 
end  of  November  compared  with  5,813,000  bales  a  year  earlier. 

During  November  sales  of  standard  cotton  cloth  were  below  ship- 
ments and  shipments  wore  below  production,  which  resulted  in  an  increase 
in  stocks  and  a  decrease  in  unfilled  orders.    The  weekly  average  pro- 
duction during  November  amounted  to  51.7  million  yards,  5.9  million 
yards  above  October  and  17.4  million  yards  below  November  1929,  accord- 
ing to  reports  of  the  Association  of  Cotton  Textile  Merchants  of  New 
York.    During  the  three  previous  years  for  which  data  are  available 
the  weekly  average  production  during  November  lias  been  on  the  average 
2.1  million  yards  belov;  October.     Sales  of  cotton  cloth  during  November 
averaged  45.8  million  yards  per  week  or  88.6  per  cent  of  production  and 
shipments  were  equivalent  to  97.1  per  cent  of  production.     Stocks  in- 
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croasod  1.7  per  cent  during  'November  while  unfilled  orders  decreased 
5.0  per"  cent'. 

Slightly  more  .active  conditions  drave  developed'  in 'the  iluropoan 
cotton  textile  industry  during  October  and  early  November  according  to 
Agricultural  Commissioner  Steere  at  Berlin,  "but  the  movement  though 
fairly  general  was  of  a  seasonal  character  and  entirely  within  the 
seasonal  bounds.     Only  in  France  does  cotton  mill  activity  still  continue 
good  and  a  slightly  downward  tendency  is  evident  there.    The  volume  of 
business  in  yarns '  bo oliod  by  spinners  in  October  and  early  November  was 
larger  than  in  the  previous  month  in  practically  all  countries  on  the 
Continent,    leaving  establishments  also  shared  in  the  larger  sales,  but  th 
revival  in  business  was  very  largely  seasonal  in  character.    Part  ef  -Lt , 
however,  may  have  been  brought  about  by  the  rise  in  cotton  prices  about 
that  time.       As  a  result  of  the  slightly  better  order  situation  and  small 
stocks  of  goods  a  small  rise  in  both  spinning  and  weaving  mill  activity 
has  recently  occurred  in  Central  Europe  and  Italy,  though  not  more  than  a 
normal  increase  for  this  time  of  year.     In  Great  Britain  the  situation 
lias  shown  little  change.    The  demand  for  yarn  and  cloth  continues  rather 
small  and  sales  are  generally  below  reduced  output.    Trade  with  the 
Orient  continues  very  quiet.    The  mills  in  Japan  are  maintaining  reduced 
production  and  yarn  prices  in  October  were  about  20  per- cent  higher  than 
in  July.     In  spite  of  lower  yarn  prices  in  China  tho  mills  continue  to 
run  to  capacity  and  some  mills  are  adding  additional  spindles.  Stocks 
of  yarn  are- not  becoming  excessive,  however • 
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